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THE MONEY MARKET. 


PRAcTICALLY no change has occurred in the money market 
during the past week. The payment of the War Loan 
dividend made credit very easy over the holidays, and in 
some cases balances were lent at as low a rate as 4 per 
cent. The general rate, however, has remained } “ 
cent. for new money and }4-} per cent. for renewals. 
Last week’s Treasury bills went at the record low rate 
of 5s. 11.18d. per cent., compared with 6s. 4.27d. per 
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cent. the week before. No. 24 per cent. Conversion Loan 
was on offer. Since then there has been a fair demand 
from the banks for August Treasuries at } per cent. The 
current rate for June Treasuries is 3 per cent., with 
July bills quoted at +4 per cent., and *‘ hot ’’ Treasury 
bills at 3 per cent. and a fraction under. The rate for 
three months’ bank bills remains at j per cent., but this 
rate is often shaded under competition. 




















May 18,| May 25,] June 1,| June 8,} Previous Rate 
1933. | 1933. 1933. 1933, jand Date Changed. 
% | % | % | % \% 
Bank Rate .........| 2° | 2° | 3° | 2° [é§counes0,’32) 
Banks’ Deposit Kate 4 ; : 4 |1 (May 12, ’32) 
Discount f Call ........ * : + + {1 (May 12, ’32) 
Houses | Notice .... i i i ¢ [13 (May 12,’32) 
Market rate (“ hot” 
Treasury bills) ...... | &-# | + + 
Market rate (3 months’ 
bank bills) ........... #-t 1 %-k!| 1s 
Market rate (stand- 
still bills)............. 4-2 | 3-13 | §-12 | 4-13 
> * * » 


This week’s Bank return reflects mainly the effects of 
the War Loan dividend payment and the Whitsun cur- 
rency expansion. The latter factor explains the increase 
of £4.4 millions in the note circulation, and the decrease 
of £4.1 millions in the Reserve; the small difference 
between these two figures being accounted for by the 
Bank’s gold acquisitions during the week. The War 
Loan dividend payment explains the reduction of £24.3 
millions in Public Deposits, and the increase of £3.7 
millions in Government Securities, for a small amount 
had to be borrowed upon Ways and Means from the 
Bank. Bankers’ Deposits increased during the week by 
£24.9 millions. The banks received most of the War 
Ioan dividend money, but lost cash owing to Whitsun 
withdrawals of currency by their customers, and this net 
increase represents the resultant of the two movements. 

. * * * 


In the foreign exchange market the most notable move- 
ment has been the depreciation of the dollar from 3.99} 
to 4.114, but business has been very quiet, and this decline 
in the dollar’s value is more due to lack of support than 
to any definite pressure. Three months’ dollars have con- 
versely strengthened from 44 to 3} cents discount, and 
this improvement may represent a certain commercial 
demand in preparation for the autumn’s needs. If so, 
it appears either that traders are in a position to do busi- 
ness on the basis of the present exchange or that they do 
not look to a further substantial depreciation in the 
dollar. Franes depreciated to 864 on Tuesday, but have 
since recovered to 85§, and it is reported that the British 
Control has been buying frances. Three months’ francs 
improved to 9 centimes discount on Wednesday, but have 
since gone back to 12 centimes discount. The Amsterdam 
rate weakened to 8.414 on Wednesday, but recovered to 
8.37 the following day, and forward guilders are also better 
at 9 cents discount. Swiss franes depreciated to 17.53} 
on Wednesday, but again improved to 17.484 on Thurs- 
day, but the forward rate has consistently weakened from 
7 to 23 centimes discount. Scandinavian rates show little 
change, but in the Far East the yen has firmed up to 
1s. 3d. Silver rose by 4d. to 198,d. for spot and 193d. 
for forward, and the Chinese silver exchanges hardened in 
sympathy. 

* * a 

German marks have naturally been inclined to weak- 
ness owing to the discussions which led up to the 
transfer moratorium, and on Thursday the rate stood at 
14.56, against 14.454 the week before. The London banks 
are experiencing some demand from customers for “‘ re- 
gistered marks ”’ for travel purposes, but London houses 
who have claims on Germany eligible for encashment into 
registered marks are not disposed to use these powers, 
and as a result the supply is limited and the discount 
has hardened from 24} to 224 per cent. The money 
market realised that the transfer moratorium proclaimed 
by Germany would not extend to the discount payable 
upon stand-still renewals, and so has continued to take 
these bills. A fair amount of standstill bills have been 
repaid since the inception of the original standstill scheme. 
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Following the signature of th : 
agreement, steps are being taken to aseorire ne 
of British claims on Argentina now held in b| € amount 
A British exchange committee has been acted Pesos, 
Buenos Aires, and British firms with ieaey wees 7 
in Buenos Aires are being invited to make ceactanding 
through their representatives, or to their ow oe Cg, 
the Buenos Aires branches of the Bank of L — ’ 
South America or the Anglo South-American Bach an 
sum of 12,000,000 pesos (paper) is to be anor ‘ 
tance before May Ist last, and for which cae nl 
been obtained. Applications must be made on the ee 
scribed form, and must state (a) the total amount da 
mittance applied for since October 10, 193]. wher 7 
Argentine Exchange Commission was establi 
amount granted up to December 31, 1932: and (c) th 
amount granted since. It remains to be seen how far th 
sum of 12,000,000 pesos will go when all the application 
have been received and totalled. oe 


when the 
shed: {h} th 


As the result of pressure in Parliament for the periodical 
disclosure of the way in which public money was we 
dealt with in the Exchange Equalisation Account. the 
Chancellor has announced that a figure will be prepare 
showing the value of the holdings of the Account in foreizy 
devisen and gold on the last day of each month. Fron 
these figures a monthly average figure will be compile 
over the period from the constitution of the fund in July, 
1932, to the end of March, 1933. This figure will be mad 
available to the Public Accounts Committee. This ver 
limited amount of publicity was the utmost the Chancel! 
felt able to give, in view of the importance of concealing 
from speculative exchange operators the state of thé 
Account at any given moment, and using that information 
as a precedent by which to guide their future operations. 


The recent reduction in the New York rediscount rat 
has been followed by a further general reduction in money 
rates. On June Ist open market discount rates wer 
reduced by 4 per cent., and bankers’ acceptances up 
90 days are now quoted at 3-3 per cent., while 120-da 
acceptances are quoted at 3-3 per cent., and 150- to 18 
day acceptances at 1-3 per cent. The Clearing House 
Association has also reduced the rates paid by memo 
banks from 3 to } per cent. for demand deposits, and fron 
1 to 3 per cent. for certificates of deposit or time de 
posits payable after 90 days. On June 7th the Reservé 
Banks of Philadelphia and St. Louis reduced their redis 
count rates from 3} to 8 per cent., so that they are only 
4 per cent. above New York. Thus the decline in money 
rates is spreading into the interior. Exchange rates Dov’ 
on balance moved against the dollar. The movement’ 
most pronounced in the case of sterling, but Continen's 
gold currencies have also appreciated. During mee 
ended May 31st $14.95 millions of gold was “a 
from foreign earmark and shipped to England a 
operation does not affect American stocks of _ 
gold, and the fact that the gold has gone to England a 
not necessarily imply that it is British gold. 


e . . ’ 


The London Stock Exchange opened very quietly , 
the holiday and business was of small dimensions. a 
funds were fairly firm, while Indian and Australien 
enjoyed moderate support. In the foreign — 
Japanese and Chinese issues continued | to Fast “bu 
steadily on the improved position in the rv. Pad 
German loans were very uncertain, pending at eal 
tion of a moratorium. Argentine loans were “ Whit 
Home rails attracted fresh attention following he ound 
sun ‘* traffics,’’ but foreign rails were -_ ee 
atlantic issues resumed their advance In ™ pre a 
home industrials were irregular and quiet. Oil, Tee ektitt 
tea shares were dull after the recent spurt pon Jeration 
activity and Kaffirs fell heavily on fapiier Paris Wt 
of the South African taxation proposa’s. t Berlin 90¢ 
heavy after the holiday and the tone o ¢ Berlin and 
was heavy after the holiday and the tone . 
Amsterdam turned reactionary in mid-week. 
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YEA OR Nay? 


gn is One broad question that will underlie every 
ment put forward, every decision taken by the great 
erence of the Nations which will open its session in 
non Monday next. It sounds extremely simple and 
‘9 be shortly put; but its implications are very far- 
reaching for the future life of nations. It is this. Will 
the ( onference have the necessary courage and imagina- 
ss to direct the economic life of the world towards 
— prosperity by way of co-operation, or will the 
‘eone continue to drift towards economic isolation? 


pations ‘ : 
The experts have said that the former road is the only 


Co! 
1 9pdo 


pss e way of salvation, and have pointed out as far as 
ser could the landmarks that must be followed. Faced 


h this question, the speakers at the Conference with 
, single voice will also answer ** Yea ’’ and will pay lip- 

rice to the doctrine of the interdependence of nations. 
But the answer this time must be given by deeds, not 
words. Are the statesmen prepared to make the necessary 
anges in their individual policies and to take the long 
rew which realises that an apparent momentary gain at 
the expense of others will in nine cases out of ten react 
ig time on their own prosperity? We should be wilfully 
blind not to recognise that, so far, almost every Govern- 
ment has in practice given a negative answer by embark- 
ing upon, and in many cases deeply committing itself to, 

policy of self-sufficiency. If the decision is really to 
iter course, the action to be taken must be definite and 
wequivocal; for the world has very nearly come to grief 
through the statesmen’s saying one thing and doing the 
opposite. 

The difficulties are admittedly great, and it cannot be 
sud that beneath the surface there is very great confi- 
dence in spite of the high hopes that have been placed in 
al parts of the world on this historic meeting. The 
problem of curreney stabilisation has been complicated, 
ind the possibility of an early solution perhaps postponed, 
ty the uncertainty of the course of events and of policy 
n America; the peoples are perplexed by new ideas re- 
garding inflation and monetary policy reacting on the 
mesground of diverse and often unhappy experiences; 
rule the future basis of international commerce is 
wscured by the lure of new experiments in the regulation 
@ production and trade. France is sceptical; the 
american delegation, perplexed by an extremely complex 
ttuation at home, is new to the international game; 
“ite Germany is deeply absorbed in her ideas of national 
rival at home. England, in her turn, shows signs of a 
‘angerous complacency due perhaps to the happy chance 
“at she has eseaped the worst crises of the past year. 


But if there is as yet a lack of confidence in the out- 
mime, every delegate will be aware of the heavy penalty 
“aure; for it is not too much to say that a continuance 
“ uonetary confusion and of the present stranglehold of 


te, 
restr 


‘tions upon trade could easily bring the world’s 


Pairs ° . 
» “Ss into chaos. Moreover, if the wrong road is chosen, 
“* Process of readapting the economic life of nations 


Whe 
Dust 


“ t be long and extremely painful. Countries whose 
be Pw’ation, equipment, railways and ports have come into 
bet - the purpose of meeting the needs of others will 
“ their raison d’étre and their people must face the 
,. pect of unemployment and a prolonged depression of 
“standard of living, 
~ Economie Conference of 1927 hedged a little on 
ae —— of a policy of self-sufficiency; for in explain- 
mate «Tous consequences of post-war attempts to 
in th independent economic units ”’ the report lays 
bn tt This effort to attain self-sufficiency cannot 
; — Succeed unless it is justified by the size, natural 
or fconomie advantages and geographical situa- 
Weld inane There are very few countries in the 
niet ich can hope to attain it.’ This qualified 
oe that in a few cases the policy might be justi- 
the a clearly a concession designed primarily to secure 
sin ghature of the American representatives. But 
*xperience has shown that even the richly en- 


dowed territory of the United States is no exe ‘ption to 
the fact of interd pendence in the modern world. It is 
true that exports form only a small proportion of 
America’s production; but when this marginal output 
fails to find a market the effect upon prices is such as to 
ruin the purchasing power of important sections of the 
nation, and the cumulative effect of thus throwing the 
internal economy out of gear ultimately engulfs the whol 
nation. Where America has failed, less favoured 
countries cannot possibly hope to succeed. Indeed, only 
those who are prepared to sacrifice material well-being 
for the treacherous ideals of nationalism ean face the 
consequences with equanimity. 

If this error is to be avoided, the Conference must be 
governed by the idea that played so large a part in the 
years of American prosperity—namely, that it is good 
business to foster and pay attention to the buving power 
of one’s customers. It requires, also, that conscious 
efforts should be made to keep the financial 
policy of the various nations in st p one with another 
On prices, on exchange control, on quotas and on tariffs 
it will upset the best laid schemes if countries try fo steal 
a march on one another. If this implies some voluntary 
check upon the freedom of action of national Parliaments 
in their own 


and economic 


it is a sacrifice which, it is very easy to see. is 
true interest. 


But the central issue is not merely a matter of co 


ordinating action. The acid test of next week's meeting 
is Whether the policy adopted is a genuine reversal of 
recent tendencies and the beginning of a process 
of reconstructing a world economy To take one 
outstanding example: the Peace Treaties split Europe 
into economic fragments and gave the impulses. of 
nationalism full play. This has proved a profound 
economic blunder. For years statesmen have talked 


of rebuilding a sounder and more tolerable economic 
life in Europe. But almost nothing has been done. Are 
they now prepared actually to start the process? <A 
similar question faces every one of the delegations that 
are assembling here as this issue of the Economist goes 
to press. 

The task of renewing our shattered 
life cannot be achieved in a day; and if there is one 
point which is clearly brought out by the discussion of the 
various items on the Conference agenda, which we pub- 
lish to-day in a special supplement, it is that the recovery 
ean only be achieved by a programme carefully planned 
over a period of years. The removal of restrictions, the 
gradual achievement of a more liberal tariff policy, the 
stabilisation of currencies, the problem of indebtedness 
and the renewal of international lending must all proceed 
together in an orderly way. We must not make the 
mistake again that was made in the middle ‘twenties, 
when currencies were stabilised in monetary units which 
had never been heard of before, at rates and at times 
which were purely accidental, and without any con- 
sidered relation to the international balance of payments 
or the ability to secure markets. This time the pro- 
gramme must cover the whole field and start from the 
proposition that ‘‘ autarchy ’’ and a world monetary 
system are mutually incompatible. 

If, in spite of nationalist prejudices, the Conference 
rises to the height of its opportunity and achieves some- 
thing like a three- or five-year plan of world revival, it 
will be due primarily not to the preaching of politicians 
or of experts or the intellectual victory of one thesis over 
another—powerful though the influence of ideas may be— 
but to the teaching of hard lessons in the school of ex- 
perience. Unexampled unemployment, idle plant, the 
impoverishment of agricultural communities all over the 
world have brought home as never before the suicidal 
results of the political and economic policy that has 
dominated world affairs since the war. It is this experi- 
ence which must inspire the Conference boldly to turn 
in the right direction at this parting of the ways. 


international 
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GERMANY’S TRADE POSITION. 


By the Reichsbank declaration this week of a moratorium 
on Germany’s external payments Dr. Schacht has effec- 
tively placed Germany’s trading position in the forefront 
of the Economic Conference deliberations; we therefore 
think it pertinent to examine the latest available figures 
for German production and foreign trade. Since “‘ capacity 
to pay ’’ is mainly dependent upon visible exports and 
imports, we consider these totals first :— 


Net TBADE, EXCLUDING GOLD anpD Sitver BULLION 
(In millions of Rm.) 





| Imports. | Exports. | Total. | Balance. 
14,228-0 10,801-0 25,029-0 —3,427-0 
14,051-2 12,029-6 26,080 -8 —2,021:6 

¥ 13,446 -8 13,482-7 26,929°5 + 35-9 
- 10,393-2 12,035-6 22,428-8 + 1,642-4 
6,727°1 9,598 -6 16,325-6 + 2,871°5 
4,666-5 5,739°1 10,4056 +.1,072°6 


It will be remarked that in 1927 and 1928, due to foreign 
(chiefly American) loans both on long and short term, 
Germany’s imports greatly exceeded her exports. In 
1929 imports were already curtailed, following on the 
drastic curtailment of American lending, but exports con- 
tinued to expand. Then in 1930 and the two succeeding 
years both imports and exports collapsed. Imports, how- 
ever, fell most rapidly owing to reduced consuming power 
in Germany and the cessation of investment, with the 
result that a remarkable export surplus emerged up to 
1931; but, thereafter, the world-wide extent of the crisis 
and the currency chaos led to a catastrophic collapse of 
German exports in 1932, with the result that the visible 
credit balance suffered a sharp setback from Rm. 2,850 
millions to Rm. 1,100 approximately. It is noteworthy 
that, taking 1929 totals by value as 100, the index of 
Germany's total foreign trade in 1932 comes out at 88.7, 
as against the world total of 38.9—a reminder that Ger- 
many’s foreign trade experience is neither more nor less 
than that of the world as a whole. 

When reference is made, however, to the composition 
and distribution of this foreign trade, several points of 
particular interest emerge. It is useful to examine Ger- 
man trade with countries outside Europe first :— 


TRADE witH CouNnTRIES OvuTsIDE Evropr.* 
Net trade, excluding gold and silver bullion and coin. 
(In millions of Rm.) 





Imports from Exports to 
Country ee a ee 
1929. | 1930. 1931. | 1932. 1929. | 1930, | 1931. | 1932. 




























78-1 58-6] 48-3) 42-4 82-9} 65-1) 43-4 28-6 
164-4) 92-9) 58-7) 50-1 95-8) 76-5) 62-6 41°6 
179-4} 160-8} 105-0} 70-6 29-7] 22-8) 10-0 6°3 

49°4| 43-3) 38-9) BW-9 7:8 7-6 6-1 2-4 
623-7) 428-6] 280-5) 158-8|) 220-4] 190-0} 157-5} 109-4 
370-7] 297-7| 215-5) 177-1)| 185-1] 149-8] 140-7 82-4 

43-3} 41-1) 29-8) 18-8]) 244-8] 192-9| 144-2 80-8 
360°8| 262°5| 163-6) 122-3]| 187-5] 131-8] 79-6 43-5 

75°6| 69-0) 52-6) 40-1 72-5) 48-3) 47-4 31-0 

1,790-4] 1306-8) 791-4) 591-8|| 991-1] 685-2] 487-5] 281-2 

303-1] 132-6; 99-1) 64-9 84-8) 70-2) 47-2 33-3 
744-7) 403-0} 208-7} 191-6|| 371-3] 287-4) 174-0 90-1 
214-9} 155-9] 123-1) 81-4}) 210-2] 120-7] 66-7 48°4 

81-4) 70-1) 650-2) 31-0 12-9 5-4 4-0 2-3 

95-4) 61:1) 40-6) 23-8 59-0) 57-0} 28-4 25-7 
313-6] 205-6] 121-1) 92-4 84-5] 48-3) 21-5 20-2 


















6,380: 3 |4,568- 2 |2,963-5/}2,167-1 


558-6 |2,658-4 |1,820-8 | 1092-6 


* All countries in whose case German imports or exports exceeded Rm. 25 millions in 
1952. 


Here the chief item of interest is the preponderance of 
the American figures. The decline in American imports 
into Germany consequent upon cessation of American 
lending referred to above is clearly evidenced; though 
German exports to U.S.A. have declined proportionately 
more. Imports from Canada show an abnormally sharp 
setback, much more than exports to Canada, presumably 
a corollary of German agrarian policy, and of falling wheat 
prices. This is the more extraordinary in view of the 
Ottawa Agreements and their expected results. The 
same features are found in the case of British India. 
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TRADE witH EvRoPrAN Countnigs.* 
Net trade, excluding gold and silver bullion and coin. 
(In millions of Rm.) 


Imports from Exports to 























Country. Rn ermnnnenee 
' 

1929. | 1930. | 1931. | 1932. | 1929. | 2930. | 1931. | 19, 

Saar Territory .... | 202-0| 163-8} 122-3! g9-2!! 40. 3] 138-7 
Belgium & Laxen- ‘ Wa os) 1) 8 
ED eessaghtinns 47-2) 324-6] 222-1] 146-3|] 608-8! 600-6! aezec! wm 
i 61-2| 58-9] 48-3) 34-5|| 44-7) 29.9) “oS 5) = 
$3705) 296-5} 182-9) 122-0|) 4483-3) 477-1) 369-7, dae 
338-8| 236-8] 111-2} 58-9|| 343-4) 250-0| jana, 3 

115-9} 84-9) 42-7| 26-2|| 188-2) 137-5) 99.7 

641-9] 518-7) 341-6) 189-9]) 934-6 )1,148-6! 834.1 

103-7/ 108-1] 70-3) 58-9|| 76-8!" 56-3) 55-6 

865-3] 639-0) 453-3] 258-5 ||1,305-5/1,218-9 1,133.6 

443-2) 365-3] 268-4) 181-3/| 602-4! “4e4-1! “340-8 

60-9} 74-8) 40-1] 29-5|| 152-6) 172-1) 95-1 

68-9] 67-9] 34-8] 26-9|| 56-0 60-1) 4-4 

700-9 *6} 273-11/1,355-2/1,205-8! 954-6 

143-2 *2) §1-7/| '226-6| 207-0| 162-4 

201-7 9} 65-4/| 441-2] 360-3) 275-3 

211-0 4) 74-41] 164-1] 137-3) 92-5 

350-3 “1 95-1 475-7) 494 2} 424.2 

317-8 . 92-11] 627-1] 627-6) 541-6 

251-8 98-9|} 218-2] 188-1) 139-5 

480-3 139-8 |} 657-6) 528-2! 423-9 

89-3 36°4|) 146-8 118-3) 84-4 
425-7 270-9 353-9} 430-6) 762-7 625 

Total (incl. other 





European coun- 
tries) 


eee eeeeeeeeee 


7,066-5 |5,825-0| 3,763-5| 2,499-4|| 9,924-1| 9,377-2/7,777-8 | 4,646 
| i 


i} 





* All countries in whose case German imports or exports exceeded Rm. 25 millions in 
1932. 
+ Including Iceland. 


In this case quite different factors have influenced the 
figures. First, Germany’s necessity to maintain Russian 
ability to liquidate outstanding indebtedness is shown by 
the relatively favourable maintenance of imports from 
Russia, coupled with an altogether abnormal increase 
German exports to Russia since 1929. This should be 
borne in mind, in view of the apparent “ favourable 
balance on Russian trade; for it is well known that large 
sums in German bills on Russia have been renewed for 8 
considerable time. Again, German exports to Holland 
are, to a great extent, merely for trans-shipment. To 4 
less extent this applies to imports from Holland, though 
here the effect of the prohibitive German duties, latterly 
further increased, against Dutch agricultural produce 
(notably eggs and butter) is much greater. The change 
in the terms of trade with the Scandinavian countries 
(except Norway) is also due to the German agrarian 7 
sufficiency programme; but this is most evident see 
case of Poland, where the collapse, both of imports - 
exports by Germany, is catastrophic, Poland a 
tively ousted from the German market. The same a 
is evident with Switzerland and Czechoslovakia; * s" 
Germany’s exports are there better maintaine Oo 
self-sufficiency programme has led to the — 3 Ger- 
commercial treaties and to petty tariff wars al = xn tai 
many, with disastrous results to foreign trade. - how. 
ness to the Poles, Czechs, Swiss, Swedes and ot = a 
ever, it must be pointed out that their ant 
many have been much better maintained than G vigingly 
from them. Exports to France have nnn —_ = 
well maintained as against imports from - hc 
effects of the British tariff and of the Or a eaels 
duties are observable in the sharp decline, ne King al 
and proportionately, in imports from the cee 
and exports to the United Kingdom from eh abe 
If we take both the preceding tables toget ies Ger- 
noted that, while with all mon-Furopee® - to the pre- 
many’s debit balance on trading ee, need {ror 
ponderance of raw material impo +00 in 1982 in round 
Rm. 2,800 millions in 1929 to Rm. 1,1 count wit 
figures, her credit balance on the same a 
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Furopean countries was concurrently reduced from about 

9.950 millions to Rm. 2,150 millions—a decline of 
wughly 25 per cent.. This would leave Germany, on her 
1932 showing, & net credit balance on pure trading account 
rth the whole world of about Rm. 1,100 only. 

from this must be subtracted her debit balance on 
wrent items in her “* invisible ’’ trade, estimated at Rm. 
95) millions in 1930, Rm. 2,100 millions in 1981, 
sod Rm. 800 millions in 1932, which would give Ger- 
many a rough “* capacity *’ of Rm. 300 millions on the 
showing of the 1932 figures for all her international trade, 
ysible and invisible, excluding the ‘‘ adjustment pay- 
ments’ effected by bullion transfers. 

But while these figures are interesting in themselves, 
js showing Germany’s dependence on loans from abroad 
1p fnance her import balances from non-European coun- 
ries, as well as her relentless strangulation of imports 
‘om her European neighbours, even more interesting are 
the indices of her national production, industrial and 
yericultural. 


InDICES OF INDUSTRIAL AND AGRICULTURAL PRODUCTION. 
(Institut fiir Konjunkturforschung.) 


Domestic 

Year. Industrial.f Agricultural.* Consumption by 

Agriculturists 
TD ahitdnncenewdens 69-0 86 101 
IMDS rrrorsccccccrecees 81-1 89 99 
a poeeden 77-9 89 99 
ai paar 98-4 98 101 
ED <tieadeoenentaipion 100 102 99 
TEED ssicnsianandibnniieilil 100-6 105 101 
i  snsdsinsaheniiniianaige 88-8 107 100 
ee 72:1 106 99 
aw 60-2 107¢ 100t 


+ Base, 1928= 100. 

* Base, quantity movement from 1927-8 to 1928-9=100. The 

years” for this Index run from the middle of the year quoted to 
the middle of the succeeding year. 

t Provisional. 


lt emerges unmistakably from this table (a) that Ger- 
manys consistent policy of agrarian self-sufficiency, 
initiated as a result of the pressure to transfer reparations 

to foreign currencies and as an alleviation of the pres- 
sure to secure foreign currencies as payment for mere 
agricultural imports, has had the classical effect of 
diminishing her own industrial exports, by means of which 
alone she could secure the necessary foreign currencies ; 
(0) that the agrarian self-sufficiency programme has been 
00 successful in one way, in that although the domestic 
‘ousumption of German agriculturists remained in 1932 
where it had been ever since 1924, agricultural production 
tad risen from 86 in 1924 to 107 last year—effectively 
isplacing foreign agricultural imports from German 
markets; (c) that, even so, such displacement must have 
uid a lamentable effect in its turn on industrial produc- 
ton which in Germany is so dependent on exports, thus 
‘nKing up with (a) above. 

In brief, if convincing evidence were still necessary that 
the remedy for pressure on the balance of payments in a 
‘untry is not to be found in attempts to become self- 
‘uficient at all costs, such evidence is abundantly fur- 
shed in these figures of Germany's national and inter- 
tational trading. Hardly one of the aims inherent in the 
Autarkie programme has been achieved, if we accept the 
dubious benefit of being content with a lower standard of 
“ing provided by one’s self—the modern nationalistic 
Policy of ** @ poore thing, but mine owne.’’ Examination 
of these melancholy figures scarcely gives point to Ger- 
nat fulminations against the iniquitous treatment of their 
*xport trade by foreigners. Indeed, although Dr. Schacht 
“4y have done so unwittingly, and with quite different 
“ms, he has rendered the Economic Conference a service 
Q 80 forcibly calling attention to ‘‘ a purely transfer 

lem” (as he describes it) which has been largely 


"ndered inevitable by the exigencies of the German 
ul ‘on of ‘‘ ourselves alone ’’—inevitable, but not in- 
uble if only that Conference proceeds to deal radically 
. Whole-heartedly with the economic aberrations of 


realism, peculiar to no one country, but perpetrated, 
Variations, by all. 
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RUSTIC ECONOMICS. 


No more striking example could be found of the danger 
of machine-made majorities than the hastv seener' 
which the so-called Agricultural Marketing Bill is being 
hustled on to the Statute Book. The measure has now 
received its third reading in the House of Commons and 
there is little likelihood of its undergoing any substantial 
alteration in the Lords, so that to all intents and purposes 
the fates of the consumer, and of the foreign supplier who 
takes our exports, are practically sealed. 


Though mis- 
named 


‘am a marketing bill, this pretentious example of 
National Planning has as its real purpose the artificial 
inflation of the agricultural industry at the expense of the 
rest of the community by means of the quota, which is 
universally acknowledged to be the most restrictive form of 
protection yet invented, based, as it is, on the notion that 
by strangling supplies the resulting ‘‘ profits 
of themselves to usher in a specious ‘ 


’ will suffice 
recovery.’ Indeed. 
it would almost seem as though the one positive contribu- 
tion that the present Government has to lay before the 
Economic Conference is the perpetuation of a protective 
system which other countries have hitherto been content 
to regard as an emergency measure. 

The Bill (as we pointed out in the Economist of 
March 25th) virtually establishes a twin dictatorship of 
the Board of Trade and the Ministry of Agriculture over 
the food supplies of the country. It empowers the Govern- 
ment to limit by quota the imports of any product for 
which a marketing scheme is either in operation or in con- 
templation, and further by means of boards to control 
with the divers pains and pe nalties the 
domestic production (and price) of any commodity the 
sale of which is regulated by a marketing scheme under 
the Act of 1931. The object of the vastly complicated 
machinery set up by the bill is really beautifully simple, 
namely, the creation of an artificial scarcity to ensure that 
the farmer and landlord shall profit at the expense of the 
rest of the community without any reference either to the 
purchasing power of the consumer or to world conditions. 

The whole thing is, indeed, an example of the economics 
of topsy turveydom which have recently been preached so 
loquaciously by Major Elliot and Dr. Burgin, 
favourite text has been that wholly meaningless catch- 
word, ‘‘the economics of glut.’ The premises underlying 
this curiously naive misconception seem to be (a) that 
agricultural prices have fallen because there has been too 
great a production of foodstuffs in the world; (b) that this 
situation is best remedied by artificially forcing an in- 
crease in the domestic production of the United Kingdom, 
while at the same time excluding foreign imports until the 
resultant scarcity raises prices sufficiently to remunerate 
even the least efficient British producer—and this at a 
time when a World Conference is meeting, the chief object 
of which is to destroy the barbed-wire entanglements 
imprisoning international trade. 

In criticism of this delusive remedy for our present 
distresses it may perhaps be appropriate to make a few 
general observations. The appearance of “ glut ” all the 
world over is not due to any general overproduction as 
such, but to the inevitable underconsumption resulting 
from protracted and severe monetary deflation; and 
consequently the attempt to raise differentially the prices 
of agricultural produce by creating separate artificial 
searcities here, there, and everywhere in the body 
economic can only impoverish still further some nine- 
tenths of the population of this country. Moreover, the 
quota method, as all economic experts have long ago re- 
cognised, is quite disproportionately destructive of inter- 
national (and for that matter of the most economical 
domestic) trade and will therefore afflict still further our 
depressed basic export industries, if only by raising the 
cost of living, hitherto kept low by cheap imports, which 
has in the circumstances enabled us to support the 
present crisis with its huge volume of unemployment 
far more easily than those countries like Germany, for 
example, who have indulged in heavy agricultural protec- 
tion. Nor is it easy to see how this “‘ new economic 
policy ’’ is ultimately reconcilable with last year’s fervour 
for inter-Imperial trade, seeing that for the most part the 
real rivals of the British farmer are the Dominion 
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ducers. Finally, there is another objection to the quota as 
a method of protection, which seems to have been over- 
looked by the enthusiastic ‘‘ Nep-men ’’ in the Govern- 
ment. The toll paid by the community is apt to find its 
way into the wrong pockets. For the importer, especially 
where imports are a high proportion of the total supply, 
stands to make wholly unjustifiable profits, reaping when 
he has not sown. Indeed, an import board which will 
divert the subsidy paid by the consumer into the 
exchequer seems to be the inevitable corollary of this 
type of State regulation—but not under the present 
Government. 

Passing now to the second object of the Bill, namely, 
the control of the domestic production of agricultural 
commodities, the various schemes which have so far been 
contemplated (e.g., bacon and milk) suffer from several 
very serious defects. The attempt to fix producers’ prices, 
leaving the secondary manufacturer and the consumer to 
stand the racket, is fundamentally unsound. It com- 
pletely neglects the important consideration of elasticity 
of demand and ignores the essential function of the 
price system in ensuring continuous equilibrium between 
production and consumption, as well as between the de- 
mand for, and supply of, the various factors of production. 

Let us suppose, for example, that under the bacon 

scheme the price for pigs has been fixed so high that 
consumption begins to fall off. Will the bacon manufac- 
turer be left to his fate or will a frantic attempt be made 
to control imports still further to the devastation of our 
foreign trade, and, if so, how will this fit in with those 
bilaterial trade agreements which have been hailed as 
the triumphs of our tariff diplomacy? One has only to 
ask these questions to realise the enormous potentiality 
for friction which these ruinous ‘‘ marketing ’’ schemes 
contain. Moreover, not content with the quantitative 
control of imports the Bill also proposes the control of 
the domestic output of farm production through a system 
of licences. How, one may well inquire, is the produc- 
tion of several hundreds of thousands of separate pro- 
ducers, well-known hitherto for their incurable indivi- 
dualism, going to be regulated? Yet this wild dream of 
bureaucratic control is being seriously inscribed on the 
Statute Book by our visionary legislators. Major Elliott 
appears to be bent on saddling the criminal code with 
new penalties for producing cheap food—penalties in- 
cluding, in the Bill as read a third time, imprisonment 
for three months. Who knows but before long the manu- 
facturer of ‘* bootleg ’’ bacon and ‘* moonshine ”’ milk 
will be added to the Index of illicit occupations ? 
Fortunately, there is good reason to suppose that when 
it comes to practice these schemes will be found to be 
quite unworkable. Sir Francis Acland wisely remarked 
during the third reading debate in the House of Commons 
that the schemes proposed in the Bill are altogether too 
complicated for human brains to work. 

It is, indeed, a strange thing that a measure which 
would seek to impose upon agriculture a degree of regu- 
lation to which no other industry in this country has yet 
been subjected should have met with little or no protest 
from the farmers themselves, who on so many other 
occasions have cried out against even the mildest curtail- 
ment of their individual freedom? Is it that the years of 
depression, like dull narcotics numbing pain, have left 
them without the heart even to protest? Or is it perhaps 
the shrewder and more practical consideration that, 
having received the jam of protection in the form of the 
import quota, they may yet escape the powder of compul- 
sory marketing and domestic quotas? In neither case does 
the consent which is implied in this silence indicate a long- 
sighted view. For if the scheme is a failure it is pretty 
certainly bound to involve serious losses in the end to 
the farmers themselves, while if it is successful it is 
hardly likely to be tolerated for very long by the urban 
electorate. 

_ Meanwhile we may recall with profit the four condi- 
tions laid down by Sir Francis Acland on which alone 


Governmental interference on so vast a scale could be 
justified. Such interference must not, he stated, aim at 
(1) maintaining domestic prices above world price; (2) it 
it must 


must be temporary not permanent; 


(3) 
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adequately safeguard the interests 
must be subjected at all stages 
ment. Only if these four points—and Particularly ¢} 

second—are observed, and if also the normal ratio = 
tween imports and home production carefy|ly presery 4 
will it be possible for the Government to reconcile m 
scheme with its declared objectives at the We 4 
Economic Conference. - 


of the consumer ; (4) it 
to the contro} of Parlia- 





















































THE MORGAN INQUIRY. 


Tue investigation of the affairs of J. P. Morgan & (Co 
by the Banking Committee of the Senate is an event 
the effects of which may prove to be very far-reaching 
Although the public disclosure of the relations between 
a firm and its private clients cuts at the root of persona! 
confidence on which so much of modern business jis built 
up, and though these facts have been forced into the light 
of day in a way which suggests that the purpose is te 
create political prejudice, the proceedings have done much 
to confirm the plain man in his conviction that there jx 
7 — . 
something radically wrong with a system which gives such 
an immense advantage to the insider as against the general 
public. 
Not only in the United States, but elsewhere, there ar 
in that formless and elusive thing which we may call 
‘“ mass opinion *’ two threads of thought regarding the 
world’s financial system which are conflicting and which 
have not as yet been interwoven. The one is the feeling 
perhaps more definitely expressed and more widely held 
in America than in this country, that the bankers ar 
largely responsible for the present depression through 
their mishandling of the monetary machine. The Presi- 
dent has expressed this point of view in less fierce terms 
than are used by the man in the street in the Middle- 
West, when he says in his book :— 
‘‘ Such controlling and directive forces as have been developed in 
recent years reside to a dangerous degree in groups having special 
interests in our economic order, interests which do not coi ade 
with the interests of the nation as a whole. I believe that the 
recent course of our history has demonstrated that, wails we may 
utilise their expert knowledge of certain problems and the spe - 
facilities with which they are familiar, we cannot allow our econo: 
mic life to be controlled by that small group of men whens chief 
outlook upon the social welfare is tinctured by the fact — as 
can make huge profits from the lending of money and the mar on 
of securities—an outlook which deserves the adjectives — seifis! 
and ‘ opportunist.’ ”’ + thst 
On the other hand the feeling is very widesprea ; 7 
money and credit can be ** managed "' so as to i 
prosperity and to prevent slump. It has not aie. 
shown how to resolve this conflict between — - 
trust of the banker and the thrusting upon him o a 
greater discretionary responsibility than he has ever J ; 
cerci ‘udice created by the Morgan 
had to exercise. The prejudic Sane 
investigation will not make this problem easie 
tion. ; 
In investigating the affairs of 
the Senate Committee have — 
ri ception of the Ba l 
for with the exceptic . eke gumpenntittl there is 
after all, only nominally a p ‘ layed 80 im- 
i in the world which has played § 
no private firm in the a influence oD 
ortant a role in, or exercised so large 4 i 
B somal ic affairs, as Morgan § 
domestic and international panes, a ae a 
a: : uring years 
Building up its great anes acquired—after the 
America’s rapid onpeneee, - * aoa the end of the 
creation of the U.S. Steel Seanene af unchallenged 
nineteenth century—a position as ae of 
supremacy. In pre-war crises, : a a oan ih, Oe 
London looked to the Bank of Englan 
Street turned to Mr. Pierpont peengen. ,qually remark- 
Morgan's international réle has been — owe muc 
able. The European allies in the late ‘nto the wat 
to this great firm. Before America ‘but organised aD 
Morgan's not omy aagnt De a saitiens and other 
purchased the colossal supplies . ao America. 
requirements which we ane President Wilsos 
political considerations had perm! + the late Mr 
to take over the vast machine that t 's office, 
ini ised and built up in Morgay® 
Stettinius had organi Rete Ministry of Munitio : 
he would have had a complete 41] the resources © 
ready to hand and in touch with a 


J. P. Morgan & Co., 
to the fountain head; 
of England, which is, 
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imerica required for war supplies. To have adapted 
his ready-made organisation would have saved not merely 
mouey but time and the precious lives which time involves 
n war that were lost by the slow process of organising 
imerica’s immense war effort. Since the war Morgan's 
have played a leading réle not merely in fostering foreign 
svestments by the United States, but in collaborating 
with other financial authorities as to the conditions in 
which the reconstruction of the war-distressed countries 
should be carried out. As the Federal Reserve Bank 
wuld not take a hand in this business, it was Morgan's 
who acted as the opposite number of the Bank of Eng- 
land in organising American financial assistance in the 
reconstruction schemes of Austria and other countries 
¢ Central Europe, and in launching the Dawes Plan in 
vermany. When the Bank for International Settle- 
ments came to be founded, in an attempt to set up a 
mechanism which would eventually evolve a sane mone- 
tary system for the world, it was they who had to take 
the lead in forming an American banking syndicate 
which ranks with the Central banks of six other countries 
8 original founders. And, finally, it was they who 
organised the group of bankers who advanced £40 millions 
tothe British Treasury in the autumn of 1931, in the effort 
‘0 maintain the Gold Standard in Great Britain. 


ff in doing these things the firm of Morgan’s have 
duassed great wealth, no one can deny that its members 
aave also been actuated by a high ideal of public service. 
‘i¢ names of those associated with the firm are sufficient 
‘rience of this. The list of former partners includes the 
tames of Mr Davidson, head of the American Red Cross 
luring the war, and of Mr Dwight Morrow, whose services 
“ Oringing about a better feeling between the United 
‘tates and Mexico, and in helping to pilot the London 
Naval Conference to success in the spring of 1980, are 
‘cent memories. The present partners include Mr 
Parker Gilbert, who, as Agent-General for Reparations in 
*tihany, for more than half a decade had the personal 
"sponsibility of liaison officer between the Allies and 
Jsmany, while others—for example, Mr Leffingwell— 
‘Ne 4 distinguished record in Government service. 

But the more exalted the position the more searching 
“ust the serutiny be when a system and a policy are 
nder challenge. "What are the points of permanent im- 
portance which emerge from this investigation? The 
fet that Morgan’s paid no income tax in 1932 was referred 
“'n the Economist a fortnight ago and need not detain 
S Other aspects of the investigation, however, call for 
_ discussion. The story, as we have said, illus- 
on again the immense advantage which the in- 
vhich 48 Over the general public, and the opportunities 

co he has of getting rich quick. It is very difficult 
wld any system in the tield of investment which 
wider give equal opportunities to everybody ; but a system 
Z Which a privileged few have special opportunities 
: ey be justified if the system as a whole works well 
i. ~ 8eneral interest by promoting a flow of capital 

those channels where it is needed, and provided that 


| 
| 


the system is not abused. There is no reason to suppose, 
from anything that has so far emerged, that Morgan's 
acted in 1929 in any way other than that which was 
standard practice both in England and America during 
Indeed, when the whole truth is told— 
if it ever is—it will probably be found that the Morgan 
partners were far more cautious and conservative than 
most people at a time when it was general to act as though 
the era of prosperity would last for ever. 

But there are several points which in the light of ex- 
perience are open to criticism and call for action. One 
is the wide margin which frequently exists between the 
capital subscribed by the public and the amount received 
by a company making a new issue. In the case of the 
Alleghany Corporation, for example, those of the public 
who were fortunate enough to get in at all at the issue 
price paid $24 per share; Morgan’s received their portion 
of shares at $20, and passed them on at this price to the 
favoured few. These persons do not appear to have been 
giving any real assistance in the retail distribution of the 
shares, and their action would hardly be interpreted as 
underwriting in the usual sense of the term. Neverthe- 
less, the ** rake-off '’ of one dollar in six would have been 
a very substantial commission even if it had promoted 
the general interest by stimulating a flow of capital 
performing both these functions. It should be possible 
to include provisions in Company Legislation which would 
prevent lower prices being charged to insiders, except as 
%# commission for bona fide distribution or underwriting 


the boom pt riod 


services 

sut the price at which the ‘‘ insiders "’ were enabled to 
purchase the Alleghany stock was even more remarkable 
in view of the market quotation, which quickly rose to 
$35. If this was the market figure, the Corporation should 
have been able to raise a higher capital on its assets. Now 
if shares can be rushed up to fancy prices almost im- 
mediately the issue is floated—and there are countless 
similar instances in our own country as well as in 
America—the imvestment banker has an opportunity of 
enormous profit in addition to his issuing commission. 
Legal regulation of this abuse would be more difficult, 
since it is fully possible for the most honourable and skilful 
banker to make an inaccurate estimate of the appetite 
of the public. The remedy is to educate the public to 
suspect either the honesty or the competence of an issuing 
house which under-estimates by nearly a third the market 
valuation of its client's assets. 

The case of the Alleghany Corporation suggests a third 
ground for reform, which, strangely enough, has not been 
very forcibly brought out in the present investigation. 
The public were induced to subscribe not only for the 
common stock of the Corporation, but also for $75 
millions’ worth of its bonds. These bonds were largely 
secured on no more substantial a basis than the ordinary 
shares of a group of railroads and railroad holding com- 
panies. In our judgment the issue of what purport to be 
safe, fixed-interest bonds upon such unstable security 


is a thoroughly vicious practice. 
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and silver ornaments and trinkets, th Sa Rais 
ning to fall off. Torgsin is iatiatiedeneer an Ay y 
instruments which has so far enabled the Soviet on 
its maturing bills with unfailing regularity, ace 
The following are some of the prices current in M 
at the present time for representative goods in a “ dealt 
co-operative shop. Butter is 5 roubles a kilo (2 Ths 
sugar 2.50 roubles a kilo, milk 56 copeks a litre (one ro ni 
= 100 copeks), groats 40 copeks a kilo, jam 6.50 roubles 
kilo, pickled cabbage 65 copeks a kilo, chicken 29 5 
roubles a kilo, rice 2 roubles a kilo, potatoes 20 copek; : 
kilo, bread 7 copeks a kilo. A good suit costs 60-70 mild 
a pair of shoes 19 roubles, a cloth cap 6 roubles, a pair ; 
stockings 1-3 roubles, an overcoat 50) roubles. a 
In the open market, the following prices rule: —Syo, 
13} roubles a kilo, meat 9 roubles a kilo, groats 2 seal 
a glass, jam 13 roubles a kilo, pickled cabbage 2 rouble 
a dish, butter 45 roubles a kilo, potatoes 4.5 roubles fo 













These defects of the present system of capital invest- 
ment could, perhaps, be condoned if the capital market 
were exclusively composed of thoroughly informed 
persons, fully conscious of the risks they were taking. 
that were so, the doctrine of caveat emptor would be 
adequate justification for any action which was not 
deliberately deceitful. But the capital market is not 
made up entirely of such persons. Even in England, 
where the hawking of securities is forbidden and the 
solicitation of the investor is severely limited, there are 
still too many opportunities for taking advantage of him. 
In the United States the position is far worse. Messrs. 
Morgan have never employed itinerant salesmen, but in 
that respect they are an almost unique exception. During 
the boom period the country was overrun by a swarm of 
salesmen, representing bond houses large and small, who 
used every fair, and many an unfair, inducement to 
attract the savings of the investor into the Stock Ex- 


change. In these circumstances, the issue of bad | ten, washing soap 4 roubles a kilo, milk 1 rouble q olass 
securities, or the extortion of undue profits from the issue | A cloth coat (woman’s) costs 100 roubles, a handbag 

*,* ° ° ‘ ial ag’ 
even of good securities, are clear instances of interests | 40 roubles, a pair of trousers 37 roubles, a woollen blouse 


which, in the President’s words, ‘‘ do not coincide with 
the interests of the nation as a whole.’’ The excesses of 
salesmanship are largely responsible for the present bitter 
feeling against bankers in general. 

It is easy to be wise after the event, and the cloud of 
prejudice aroused by the Morgan inquiry may yet be 
thick enough to obscure all useful purposes. But the 
inquiry will have proved worth while if it leads to a fresh 
and drastic revision, not only in America, but also in 
England, of both the law and the practice of company 
finance, and of the mechanism by which capital is 
supplied to industry and commerce. 


33 roubles, a tie 9 roubles, a woman’s hat 20 royt 
piece of toilet soap 1.50. 


These are prices that I have myself observed, but they 
are subject to considerable variations. They should be read 
in conjunction with the family budget figures given below 

Family A consists of father, mother, and two young 
children. Both parents are Communist Party member 
and both are at work. The father holds a high 
administrative position. By Communist Party rules 
his wage is limited to 500 roubles a month. His 
wife earns 400 roubles a month, making 900 in all. 
The apartment, which consists of four rooms, kitchen 
and bathroom, costs 35 roubles a month. Gas and electric 
light together cost another 30 roubles. Both parents take 
dinner and supper at the office restaurant (‘‘ closed ”) 
each day, for which meals they pay 35 and 40 roubles 
a month respectively. Food for the other members of 
the family (which includes the nurse and the maid) 
and breakfast for all costs 250 roubles a month. 
Taxes take 33 roubles, maid's insurance 10 roubles, 
wages for nurse and maid 80 roubles in all, party and 
trade union subscriptions 55 roubles. Total, 568 roubles. 
There is thus a balance of 332 roubles a month for clothes 
for four adults and two children and for extras. Both 
parents receive six weeks’ holiday a year. The family is 
entitled to free medical attendance at all times and 4 
reduction of 50 per cent. in all entertainment charges. A 
comparison of income with ‘‘ closed "’ shop prices 8 
complicated by the fact that an occasional shortage of 
‘‘ closed ’’ shop goods may necessitate supplementary 
purchases in the open market. 
Family B consists of husband, wife, grown-up SoD and 
small daughter. The husband is a skilled engineer (non- 
party) and earns 900 roubles a month. His wife works 10 
an office for 800 roubles a month and his son in a factory 
for 240 roubles. Total income, 1,440 roubles a month 
The apartment has only two rooms and bathroom and 
costs 44 roubles a month, inclusive of lighting and heating 
The husband’s meals at work cost 75 roubles a month, 
the wife’s 75 roubles, and the son’s 125 roubles. Addi- 
tional food at home absorbs 200 roubles. Taxes ~~ 
65 roubles and subscriptions 28 roubles. Total expen ; 
ture is thus 612 roubles a month, leaving 4 balance ’ 
828 roubles a month for clothes for four people and extras 
In this case the wife has no help with the - sual 
family is entitled to free medical benefit and t . — 
entertainment reduction. It is worthy of note _ a 
‘ non-party ’’ family is considerably better off than 
‘‘ Communist ’’ family mentioned above. 


and 
Family C consists of an aged mother, 4 daughter - 
two cule. The daughter is a student and receives er? 
of 60 roubles a month from the State. One = . tee 
Red Army and receives 270 roubles; the ot al 3 
apprentice and gets 150 roubles. Total ro 
roubles a month. The flat of two rooms, : — oer 
bathroom costs 15 roubles a month, light and he 


les, g 


RUSSIA REVISITED—II. 


(This is the second of two articles by our Correspondent, 
the first of which appeared last week) 


One is constantly asked by people who have not visited 
Russia ‘* What is the real value of the rouble? ’’ The 
answer is that there are at least three different ‘‘ roubles,’’ 
though they all have the same appearance. The rouble 
one uses for buying goods in the open market is worth 
very little. For instance, sugar at six roubles a pound, as 
against threepence a pound in England, would give an 
exchange rate of over 450 roubles to the £. A retail price 
index number would give fewer roubles than this, how- 
ever. I was actually offered 120 roubles to the £ at the 
bureau de change in Warsaw, but I fancy this was an 
usurious rate. It is, of course, illegal to take Soviet 
currency over the frontier into Russia. At ‘‘ closed 
shop ’’ prices, the rouble becomes definitely worth 
having. Chicken at a rouble a pound would give 
a rate of less than 20 roubles to the £. The 
‘“ official ’’ rate is about 6.50 roubles to the £, having 
been written down from 9.50 when Great Britain went off 
the gold standard and Russia, for external purposes, re- 
mained *‘ on.’’ This figure, however, is not intended by 
the authorities to be anything but a coefficient for use in 
conjunction with ‘* gold rouble ’’ prices. These obtain in 
all dealings with the travel agency, Intourist, and in the 
Torgsin or foreign shops where only foreign currencies 
and gold and silver articles are accepted. At 
Torgsin, twenty-five cigarettes can be bought for 
12 copeks, instead of, say, 2.50 roubles in a ‘‘ closed ’’ 
co-operative. At 6.50 roubles to the £, twelve copeks 
are worth about 44d. If a foreigner clings like a 
leech to Intourist and Torgsin, or has friends who will 
give him any number of roubles in exchange for foreign 
currencies, he can buy quite cheaply, but if he changes 
his money at the official rate he can soon squander a 
small fortune in postage stamps and tram fares. The 
Torgsin shops are very numerous, but they are invariably 
full, partly with Russians who come in to watch other 
Russians buying lemons and flour, and partly with people 


who have received money orders from friends abroad. | 20 roubles, and servant 40 roubles. The ah ies 
The ““ takings *’ of foreign currencies must still be very | ‘‘ closed ’’ co-operative, so that practically “A ce at the 
considerable, though I was told unofficially that since the | of 405 roubles a month goes in food (as 4 8 - 


or 
peasants have now disgorged a great part of their gold open market prices will show). Any balance goes 
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This family suffers from not having a single 
a, “ organised '’—i.e., in one of the large factories 
mi jces—and therefore does not share all the privileges 
the average town worker. Once the son and daughter 
: nll qualified and have a closed * shop, the budget 
this family will present a totally different appearance. 
‘ihough its standard of life is at present very low, there 
ej large number of unskilled workers’ families (where 
i. gre several children and only the husband is 
ployed, for instance) who have even less of a surplus. 
" gych budgets, while interesting, cannot be said to give 

, gccurate picture of the standard of life of the mass 
4 the skilled town workers who form the backbone, in- 
jystrially and politically, of the Soviet State. A better 
a can be obtained from the results of a recent official 
uiry into workers’ budgets in Leningrad. It was found 
thst the families whose conditions were investigated 
yeraged 3.68 members, of whom 1.48 members were in 
receipt of wages. At the beginning of 1932 the average 
income per family was 245 roubles a month. The average 
ast of the apartment was 12.32 roubles, lighting and 
eating 9.58 roubles, food 104.21 roubles, boots, shoes 
snd clothing 40.41 roubles. The vital question, however, 
ss to how much food and clothing could be bought with 
14.62 roubles is not answered, since no indication is 
gen as to the number of families buying, or the per- 
vntage of total food bought, at ‘‘ closed shop "’ prices. 
{similar inquiry concerning the budgets of Leningrad 
engineers gave an average income of 465 roubles a month 
per family. 

There is in Russia, and must be for many years, a vast 
usatistied demand for goods. The Russian worker 
aiready seeks to buy commodities which in 1913 he would 
ut have hoped to possess, while the peasant normally 
expects to live on a more varied diet than in pre-war days. 
The population is still increasing by millions a year. In 
wuch circumstances patience is not merely a virtue but a 
sem necessity, and the road to material prosperity is 
tound to be slow. On the other hand, it is well to re- 
member that the Five-Year Plan was never intended 
ippreciably to raise the standard of life of the Soviet 
vorkers during the period of its operation. It was rather 
‘programme financed by deliberately deferred consump- 
won. It has succeeded in its main objective of pro- 
nding Russia with a basis of modern industrial equipment, 
ind its success seems, indeed, to have deterred the 
political opponents of the Soviet (particularly in the East) 
om launching an attack upon her. This, at least, every 
Russian Communist wholeheartedly believes. Nothing 
mw hinders the successful exploitation of the new 
michines but Time on the one hand and technical inex- 
ference on the other. The outside world is watching, 
wita the deepest interest, the revolution in technique 
muuch ig now in progress, recognising that upon its suc- 
cesstul accomplishment the whole material future of 
‘ussia depends. 








THE WONDERING JEW. 


(BY A CORRESPONDENT.) 


Tar universal embargo on the import of Jews is now 
‘tending to their export. In fact, the Jew has been effec- 
Wely pegged. Hig wanderings are over. There being 
atte else left for him to do, he begins to wonder. This 
“w turn is most marked in England, for various reasons. 
i he irksome complexities which faced the Jew elsewhere 
lacie ‘ppeared milder and more gentlemanly in 
“teland. A few years ago only the eccentric wasted his 
.* dabbling in ‘the purely academic problem of anti- 
ee The influx of alien Jews had been progres- 
.. liquidated,’ thanks to the restrictions of thirty 
jan 8g0; the Jew in England did not direct the new 
legrating spirit in literature and politics, nor was he 
Ptinent on the councils of the “ big ’’ banks; the Jews 

se the country loyally, in the Empire, in peace 

ar. 


Th ibility of active anti- 
a eres roti ot 


at anti-Semitism has three phases; the latest can 
“en in Eastern Europe, the transitional in Germany, 
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and the initial phase in Western Europe and America. 
The Jews in Eastern Europe were consecutively scourged 
by the Great War and by the civil wars; by famine and 
by inflation and, finally, by economic ruin brought about 
by policies of economic self-sufficiency practised by both 
new and old nations, until, now, for the majority of the 
Jews, there remains only blank despair crowned with 
the thorny irony of a newly-won political equality and 
minority rights. Hence the significance of the petition 
to the League by Herr Bernheim on behalf of the perse- 
cuted Jewish minority in Upper Silesia. The next step 
can only be catastrophical. In Germany the approach 
to this era of stultification is now in progress. German 
economy is adapting itself—under Nazi methods of 
persuasion—to make room for a large class of degraded 
citizens, of whose right to live the Nazis ‘‘ do not see the 
necessity.’ In Great Britain and America anti-Semitism 
is only making its baby-steps, patently ridiculous, it is 
true; but the child may grow. That is the danger. The 
economic and political depression has been in progress for 
four years and shows no convincing sign of lifting. Whole 
classes, trades and professions have been uprooted from 
their customary life and degraded or even thrown into the 
social solvent of unemployment. The Jew is not immune 
from this process. He is particularly exposed to it. The 
suffering of the individual created by his abrupt descent 
in the social scale throws into relief the shortcomings of 
the State, and the inability of the State to mend this 
exposes the inadequacies of a vague “' world system.” 
Thus, that fundamental premiss of al! social change: ** I 
am the innocent vietim of a cruel society, therefore that 
society must be changed and improved,” is more fre- 
quently put forward in Jewish homes, and Communism 
embraces a new acolyte. True, this is only a personal 
impression; and the objective and historical side is a little 
different. 

With the advent of the twentieth century the perpetua- 
tion of power in the hands of the then ruling classes was 
threatened, and with the Great War and the outbreak 
of the endemic capitalistic crisis it became more improb- 
able. In times when the interests of other classes become 
openly identical or openly antagonistic to those of the 
dominating class, in times when this domination is chal- 
lenged, we find Jews among the first sympathisers and 
protagonists of the new order, because both their collec- 
tive and individual survival depends, not only on the 
success of the new order, but also on their identification 
with the interests of the new dominating class. This 
process, however, extends generally over decades and is 
in a constant state of flux. The old ruling class notes the 
desertion of the Jew and his prominence in the opposition 
camp and, willing to find any extraneous reason for its 
own decay, looks upon the Jews as the cause of its 
insecurity, instead of as a symptom of changing social 
conditions. This is the kernel of anti-Semitism, which is 
then decked with religious, racial and ethical fantasies. 
Jewish persecution is most frequent and intense in an 
era preceding revolution or during the growth of counter- 
revolution. ; Sellen ; ( 

But the impulse to anti-Semitism is no longer national, 
it has become economic, racial, international : it univer- 
salises itself in the presumed qualities of the Aryan. To 
counter such an impulse by a narrow Zionist nationalism 
is only to intensify it. Although this may sound para- 
doxical, the actual form which this universal anti- 
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Semitism takes is intensely national. It becomes exclu- 
sively national because internationalism in one form or 
another means death to anti-Semitism, whether in the 
form of international capitalism or of international 
socialism. Anti-Semitism is the product of mere national 
capitalism in search of new stability, the capitalism of 
the ‘‘ small man,’’ the protégé of Nazidom. It can no 
longer compete with international capitalism, and, there- 
fore, has recourse to economic self-sufficiency, supporting 
the Socialist in anathematising international capital. But 
it also fears this other international force which heralds 
a new structure of society; it fears its own doom in that 
event and therefore counters it with a divine nationalism 
which runs in the blood only, and not in reason. Thus the 
synthesis of National and Socialism is formed and becomes 
the expression for the new dominant class, and all that is 
alien and unabsorbable is expelled. The Marxist, the 
Humanist, the Pacifist, the Internationalist, the Liberal, 
the Democrat and the Jew—all must go. 

As there seems to be no hope for the Jew under the 
present system of Society, and since it is vital to the Jew 
that he stands in favour with the dominant class—since 
capitalism is in decay, and the working-class the new 
dominant class until there is a classless society—should 
not the whole Jewish community come over to the side of 
the working class and help to abolish the conditions which 
make anti-Semitism possible? There can be no doubt that 
this view finds much favour among the intellectual and 
younger Jews in England. The temper and teaching of 
the Jew are ideally suited to it—in spite of the attempts of 
super-patriotic English Jews to prove the contrary. The 
condition of the Jew would be greatly relieved by some 
such change. But there is one ominous complication. 
The moment masses of Jews appeared actively in sup- 
port of revolutionary changes in the existing structure of 
society, the flood-gates of anti-Semitism would be opened 
and supported by every vested interest in the State. The 
position of the Jew would be intolerable, because he would 
not only be an individual proletarian, but also a member 
of a proletarian, homeless nation. He would have no such 
defensive organisations at his disposal as the national 
working-class, which could not even come to his aid be- 
cause it would not be sufficiently strong for decisive action. 
He may hope that under Socialism there will be no more 
anti-Semitism, but if he sets out to advance the cause of 
Socialism then he introduces immediately the intense 
clamour of the anti-Semite. 

But even if the Jew abstains from all political activity, 
will not increasing social conflict introduce active anti- 
Semitism into England in any case? The problem, in 
the last analysis, is therefore not whether England is 
immune from anti-Semitism, but whether England is 
immune from social conflict. The signs are there for 
everyone to read, and the Jew may well wonder at them. 
And as all the previous solutions to his problems pass 
before him he wonders whether he will not find peace by 
blending his interest in a new social order with his own 
national upbuilding in Palestine. 






























Notes of the Week. 


Mr Roosevelt’s First Check.—The gravity of the 
financial crisis which faced Mr Roosevelt on March 4 
and the energetic steps he took to meet it have secured 
for him a ‘‘ honeymoon ”’ of three months, during which 
he has been enabled to secure vast powers for himself 
while Congress has, to all seeming, leaped to do his 
bidding. In the last few weeks, however, the sporadic 
grumbles of Congress have for the first time developed 
into open revolt. 
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gramme. What is surprising is that the e 
anee wan nen the revolt. 
it has been the familiar subject of y ’ 
the Economy Act the President aa outher samen 
veterans’ pensions (not the veterans’ bony 
pensions are frequently confused) in Spite of 
of previous enactments. At the time, this q 
to be final, and there was much rejoicin 
comfiture of 
But Congress still retained the ri 
for the payment of pensions, 
inserted in the appropriation Bill an amendm 
the reduction of any pension to 25 per cent. 

the Senate on this amendment was a tie, and 
vote in favour of the amendment was ¢g 
enough, by the Vice-President, Mr. Garner. The Pre 
dent has been clearly told that he can expect n a 
the House, and his efforts have not so f 
inducing the Senate to retrace its steps, although he has 
pointed out that a reinstatement of these pensions will 
unbalance the Budget. The President's insistence is ad 
entirely to be ascribed to anxiety for the Budvet- 
although in the peculiar economics that are now orthodox 
in America great importance is attached to the balanein: 
of the Budget as an indication of the Government's power 
to ride the whirlwind of inflation—but rather to political 
tactics. 
President runs the risk of suffering the fate of \: 
Hoover. 
Recovery Bill, which was summarised in last week's 
Economist. 
deleted the provision empowering the President to licence 
industries and firms, if necessary to secure their adhesion 
to schemes of organisation; this particular clause has been 
reinserted, but Congress is still intent on reshaping the 
measure. 
the Administration’s internal programme have forced its 
external policy more and more into the background, and 
it is now apparent, not only that no action on War Debts 
is to be expected before June 15, but that the President 
will not ask for permission to negotiate tariff agreements, 
for fear that he would not get it. 
fore, made in London will commit Mr Roosevelt alone, 


Worst of all, Congress is to remain in session after this 





: \ The Senate, which with its longer 
term is more impervious to the momentary state of public 
opinion and with its power of confirming appointments 
is less likely to be dragooned by the whip of patronage 
distribution than the House of Representatives, has 
asserted its independence from the start, although the 
assertion has taken the form, it is true, of delaying rather 
than mutilating the Administration’s legislative pro- 
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Once openly defeated and on the defensive. any 
Difficulties have also arisen with the Industrial 


The Finance Committee of the Senate had 


Unfortunately these disputes with Congress on 


Any agreements, there- 
and Congress may throw them overboard if it so chooses 


week, so that whatever action is taken by the debtor 
countries next Thursday is sure to have the loudest— 
and doubtless most harmful—reverberations possible 1 
Washington. 





Mr Chamberlain and Over-production.—The debate ' 
the House of Commons last Friday on the World Con- 
ference revealed a certain lowest common factor of agree- 
ment between parties. Mr Chamberlain was at one ge 
Sir Herbert Samuel and Sir Stafford Cripps, as web * 
with the General Council of the Trade Union Congress, 
desiring a stabilisation of currencies, a mitigation of =a 
and quotas, and a rise in prices. As far oo 
generalities are concerned, difference of opinion . ~ “" 
case hardly possible. But when Mr Chamberlain came 
concrete detail, he was singularly unconvincing va 
attempts to reconcile his Conference policy with the oa 
ernment’s recent acts. The British Government oo 
policy was quite consistent, he protested, — ” ; — 
for general tariff reduction, because the British tarm® 
intended to ‘‘ check,’’ but not ‘‘ prohibit, ee th 
Chamberlain harped further on his favourite ne ye 
need for restricting production. The reality 18 : ra 
is over-production at the present time, and the “ 
tion we require is the restriction of over-| . beta 
Neither in this nor in any other phrase did a er, 
any suspicion either that the ‘‘ present re ‘existing 
may be over-production only in relation ‘0 jy may b4 
level of effective demand, and that the -_ harp te 
to increase that demand; or that there can De ™" lie 

: : ts, which itself imp 
production only of particular products, that, even in th 
under-production of other products; or - all the differ 
case of particular over-production, there 18 ady of volun 
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-oducers’ agreements and clumsy attempts by Gov- 
ments to force the strait-jacket of quotas on to the ever- 
ing organism of world trade. British and other 
gatesmeD would do well to remember that particular in- 
jystries Which appear to be over-producing to-day would 
very likely be under-producing if trade were restored to 
» volume of 1929. 
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sir S. Cripps and the Labour Party.—The quarrel 
between Sir Stafford Cripps and the Labour Party con- 
inves. A‘ clean-up ’’ of the Labour Party was recently 
wnounced by the Labour Magazine, the “* official 
journal of the Trade Union Congress, and reference was 
made to a" singularly untimely and politically inept 
propaganda carried on by a non-official group with the 
object of inclining the movement to revolutionary 
yolence.”’ Provoked rather than sobered by this rebuke, 
sir Stafford Cripps devoted his speech before the Socialist 
League at Derby on Monday to an attack on Mr W. M. 
Citrine, Secretary of the T.U.C. ‘‘ Our poliey,’’ Sir 
Staford declared, ‘‘ is to bring about Socialism in the 
frst instance and, if possible, by democratic means.’’ It 
would appear from the rest of Sir Stafford’s speech and 
from the ‘* programme of action ’’ of the Socialist League 
that the policy now contemplated is the passing of an 
Emergency Powers Act by a Labour Parliament enabling 
the Government to proceed to the socialisation of finance 
r industry without further resort to Parliament. Un- 
doubtedly there is much to be said for a speeding up of 
Parliamentary procedure which would enable measures 
‘economic reform to be passed more easily than has been 
possible in recent years. But Sir Stafford Cripps should 
realise that anything savouring of the abandonment of 
democratic methods would be overwhelmingly repudiated 
by British public opinion. Already the ‘‘ untimely ’’ and 
nept '’ agitation deplored by the T.U.C. is seriously 
damaging the political credit of the Labour Party. Sir 
Stafford’s speeches are now widely and prominently 
featured in the Tory Press; he is, in fact, becoming a 
positive asset to the most dangerous forces of reaction. 
This, we may hope, if nothing else, will deter him and 
us supporters from prosecuting their present unfortunate 
campaign any further. 


Dr. Schacht’s Declarations.—As we go to press, the 
ong-expected moratorium on the payment of the services 
‘German external indebtedness is officially announced. 
in proposing to suspend transfer on all obligations—in- 
cuding the Dawes and Young Loans—Dr. Schacht has 
taken a step which clearly requires modification. He 
‘as two facts to justify his present attitude—that he 
tus consistently set his face against German over-borrow- 
ng from over-persistent foreign lenders, and that Ger- 
many is to-day patently unable to pay the entire annual 
“rvices of her external indebtedness, as an examination 
the tables in a leading article in this issue will show. 
cut there is a further point when the foregoing is 
‘mitted; it is not only natural but also their moral due 
‘tat Germany’s creditors should have some kind of 
suarantee that the capital they subscribed for the 
‘onomic rehabilitation of Germany should not now be 
‘ewed as a ‘* windfall asset,’’ deposited by the economic 
Whirlwind, and accepted in virtue of that whirlwind. It 
8 therefore to be expected that, if specific suggestions 
garding Germany’s commercial indebtedness are un- 
“ticially deliberated at the Economic Conference, some 
“nd of guarantee will be required on behalf of the 
creditors that the acquisition of foreign exchange will not 
“ntinue to be interrupted to suit the exigencies of Ger- 
“any’s internal polities for the time being. Germany is 
and Presumably intends to remain a capitalist State—at 
“events Dr. Schacht presumably takes this view and a 
“ry elementary knowledge of her situation is sufficient to 
show that her economy is dependent upon international 
tading relations, Her future credit is therefore a matter 
* great moment to her. The capacity to pay her external 
debts will undoubtedly depend on the kind of world which 
‘ke present Economic Conference will make possible in 
the years immediately ahead. This is not purely a matter 
“t other nations to determine, for in it Germany must 
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play her part both in matters of trade and of finance. The 

only possible adjustment that is compatible with the 

revival of Germany's credit is one which will restore to 
the creditors as much of their contractual rights as Ger- oi 
many’s foreign trading account permits, coupled with the 
assurance that she, in collaboration with other countries, 

will endeavour to expand the means of international pay 

ment generally. 


The Disarmament Conference.—As the World Economic 
Conference looms up, the Disarmament Conference goes 
underground. As early as May 3lst the Bureau of the 
Disarmament Conference decided, as we reported in our 
last issue, to recommend that the General Commission 
should adjourn for a month or so after the conclusion of 
the first reading of the British Draft—leaving the Bureau 
itself in session. This decision was rather unwillingly 
accepted by the General Commission next day; and now 
the Bureau has gone into retreat—carrying with it the 
vexed questions of police bombing, the scrapping of offen- 


sive weapons and the establishment of an etfective system 
of international supervision. On the second of these three 
points the French are still showing their ancient obstinacy ; 
and this is not altogether unnatural in the light of the 
reception which His Majesty's Government in the United 
Kingdom have given to the United States’ Government s 
gesture over ‘‘ neutral rights '’ and ‘‘ the freedom of the 
seas."’ Having protested for the past thirteen years that 





the American insistence upon these traditional claims was 
the one obstacle in the way of a British fulfilment of 
British obligations under the League Covenant, our own 
Government looked as though if were sorr ither than 
glad when this American stumbling-block appeared to 
have been removed. The French noticed how the ' 


] ly ati x 
American concession—a concession opposed already, 
. l . 7 . nittee ft bye 

be it added, by the Foreign Affairs Commntt ou 


Senate—has put the British out t ir cig i 
and they have drawn their own conclusions about 


la perfide Albion. It is for the British Government to 
reassure the French that it really does intend t » honour 
its voluntarily assumed and long-standing obligations 
under the Cove nant and the Locarno Pact Above all, 
it is the British Government's busine s, at this moment, 
to give the French their thoroughgoing support ae 
effective the supervision chapte r of the forthcoming 18 - 
armament Convention—a chapter wl ich, if drawn with 
wisdom and good faith, may prove to be the sovereign 
means of bringing about that state of security which : 
| France will not, cannot, and should not renounce. Un- 
fortunately the discussion in the Gene ral ( ommission on 
Wednesday of the French proposals for international con- \ 
trol of the trade in and manufacture of arms resulted in : 
Italy and Japan ranging themselves in opposition, i 
| Germany’s unwillingness to accept regulation of private 


igieeetE 
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manufacture, though willing to accept ‘‘ some control ”’ 
if it gave equal treatment to State and private manufac- 
turer, and in Mr Eden’s equivocal attitude, on behalf of 
Great Britain, on the same lines as Germany. This, we 
hope, is no earnest of what may come to pass when the 
British proposals in the Draft Convention as to inter- 
national supervision of armaments come up for second 


reading and a vote. For in that case the outlook would 
be black indeed. 


The Four-Power Pact.—This convention was at long 
last duly initialled in Rome last Wednesday by the repre- 
sentatives of Italy, Germany, France, and Britain, after 
Signor Mussolini had put urgent pressure upon Herr 
Hitler by telephone that very day. While the Duce, 
in an admirable speech in the Senate, hailed the initialling 
of the Pact as a guarantee of European peace for the next 
ten years, it is noteworthy that the Pact differs consider- 
ably from the original Mussolini-MacDonald document, 
as well it might before France would have appended her 
signature. It insists (Art. 1) upon combined efforts 
between the Powers within the framework of the League. 
It provides (Art. 2) for mutual examination of problems 
under Articles X, XVI, and XIX of the Covenant (terri- 
torial integrity, sanctions, and treaty revision) ‘‘ without 
prejudice to decisions which can only be taken by the 
regular organs of the League.’’ It reserves the right 
(Art. ®) to the signatories merely to re-examine among 
themselves ‘* questions which particularly concern them ”’ 
should the Disarmament Conference ‘‘ conclude ’’ leaving 
such matters in suspense. This article was the one against 
which Germany held out; for it offers her no real ‘‘ equality 


of rights.’’ Article 4 provides for consultation over ‘‘ all 
economic questions which have a common interest for 
Europe . . . with a view to seeking a settlement within 


the framework of the League.’’ Articles 5 and 6 deal 
with duration (ten years, with provision for automatic 
renewal if it is not denounced within eight years from 
inception) and with the provision for ratification at Rome. 
The particular interests of the Little Entente and Poland 
in the utilisation of only League machinery are thus 
safeguarded. Signor Mussolini referred to the possi- 
bility, within this Pact’s framework, of liquidating prom- 
lems between France and Italy and between France 
and Germany by means of bilateral agreements; but, 
although the Pact may do much to improve relations 
between these Powers (which has notably been the case 
between France and Italy, as the Duce said in his speech), 
it is hard to see what more can be done under the Pact 
aS it stands than could have been done before its 
conclusion. The Duce categorically declared that in 
Art. 4 there was no idea of a united European front; but 
that need not, of itself, prevent the utilisation of the Pact 
to that end, in case of necessity. All things considered, 
a dangerously thin patch of European ice has been most 
delicately skated over. If the Pact does no more than 
allay offensive and defensive bellicosity from now on, and 
keep Italy and Britain closer together as ‘‘ honest 
brokers ’’ in European policy, it will achieve something 
of importance in a parlous state of European affairs; and, 
as such, it is to be welcomed. 


The Upper Silesian Petition.—Last week we discussed 
the report which has been presented by Mr Lester (Irish 
Free State), the rapporteur of the League Council’s com- 
mittee of three that has been dealing with the petition of 
Herr Franz Bernheim concerning the treatment of the 
Jewish minority in German Upper Silesia. A decision 
had been delayed, because the German Government had 
contested the petitioner's status; but the German Gov- 
ernment’s objection has now been overruled by a com- 
mittee of jurists to-whom the point was referred; the 
petition has duly come before the Council; and the Coun- 
cil, last Monday, has adopted its committee’s report. On 
this occasion the German delegate very humanly abstained 
from voting; but it is unfortunate—though not, we hope, 
politically significant—that there was one other absten- 
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tion, Herr von Keller's Italian col] 

of the sitting the German delegate ites = the course 
with the Norwegian delegate over the steps th _ 
taken, in such cases, to keep the subor inate ines Ould be 
informed of the international] Officials 


obligations to wh; 

Governments were subject. Herr von Keller “8 -_ 
declaration of his own Government's respect for oe 7 
168; 


and Germany has now a fine opportun; 

these fair words into action. Por ‘ne Doan, catalatng 
report takes specific note of the German licens 
undertaking to see that in Upper Silesia the métisen q 
the third part of the Geneva Convention (which ieee : 
the position of Upper Silesian minorities on the ox = 
well as on the Polish side of the line) shall be sery ede 
observed. In detail, the report recommends ‘that, t 
nate — occurred, they shall be corrected: . 

is 18 declared to imply “‘ the rei ; 
belonging to idinainen. is “sci wade are 


have lost employment orh 
found themselves unable to practise their professions,” 
Here is an occasion for Herr Hitler to display, at one 


stroke, his good faith and good will towards th 

world and his power to impose discipline upon eae 
German followers. If the National-Socialist Government 
in Germany now rises to the occasion, it may make 4 
substantial advance towards re-acquiring the confidencs 
of the world. If it does not, the League must enviengs 
further steps, which were, in fact, discussed last week 


in Geneva, but which, it is hoped, may not prove 
necessary. 





Spain and the Vatican.—The conflict between ths 
Spanish Republic and the Vatican, which has been 
simmering ever since the fall of the Monarchy in Spain, 
has come to a head this month. On June 2nd the 
new law regulating the religious orders in Spain was 
signed, and thereby brought into force, by Presi- 
dent Alcala Zamora (himself a devout Catholic who 
resigned the Prime Ministership of the Republic in the 
autumn of 1931 on this very issue of the relations between 
the State and the Church). The Pope has immediately 
retorted by addressing to the bishops, clergy and people 
of Spain an encyclical in which he censures the attitude 
of the Republican Government towards the Church and 
exhorts the faithful to use all legitimate means of getting 
the law rescinded. Twentieth-century Spain is an old- 
fashioned country in which the relations between Church 
and State are what they were in France a hundred years 
or more ago. In Spain to-day the Roman Church is 8 
powerful corporation, bound up politically with the over- 
thrown monarchical regime, and regarded by the masses 
with strangely mixed and even inconsistent feelings 
Among the Spanish masses a traditional superstitious 
attachment to the Church as an institution in the abstract 
appears to co-exist with a savage hatred, in the concrete, 
for priests and monks. The newly established Republic 
is now trying to assert against the Roman Church in Spain 
those rights—or pretensions—of the local sovereign State 
which have long ago been vindicated completely on the 
other side of the Pyrenees so that in the major part of 
Europe they are no longer a subject of active dispute. 
The Spanish Republicans are incensed against the V oe 
for clinging, in Spain, to a position of privilege which it 
has surrendered in other countries. The Vatican, oD . 
part, declines to accept a uniform relation with each - 
all of the local States of the world, and takes its stan 
on the local status of the Church as it happens to have 
been worked out as a matter of local history. a 
Spain at this moment, the Vatican is contesting = 
separation of Church and State as well as the confisca “~ 
of ecclesiastical property and above all the ban ee ale 
educational activities of the Religious Orders nae 
corporate capacities. It is already apparent that in ts 
Spain, as in Fascist Italy, the educational red ‘ties 
going to be the vital issue. It will be o thousan rae 
if Spain, who needs all the education that Se 
now discards her monastic schools (with all ‘eben she bse 
drawbacks and imperfections) at a stage ' ising, 
hardly begun the long and difficult process of Oren 
in their a secular national system “ae Nor, in 
tion with a properly qualified teaching ' 
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days, when Nationalism has become the enemy of 
, can we regard with complacency the substitution 
wen 8 national education for an imperfect 
* iholie education. The Spaniards justly take pride in the 
(at ssalism of their national outlook. Is there not per- 
ee connection (haereticus loquitur) between this 
pe jectual eatholicity and the educational activities of 
tbe Roman C hureh ? 
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British Overseas Investments in 1931.—In the June 
gaye of the Economic Journal Sir Robert Kindersley pub- 
ishes further results of his continuous inquiry into the 
ynounts of British overseas investments, the present 
ggures being those finally ascertained for the year 1931, 
gether with provisional estimates for 1932. For the first 
sme Sir Robert now publishes a tentative analysis of the 
sographical distribution of these investments. While 
the nominal total of British investments abroad in stocks 
orshares of foreign and colonial Governments and munici- 
pilities, companies registered in the United Kingdom, 
and foreign and colonial companies registered abroad had 
lv fallen from £3,488 ,024,000 in 1929 to £3.410.454.000 
» 1981, the income from these declined from £212.365.000 

' former year to £155,514,000 in the latter. and 
ng-fund payments from £48,506,000 to £26,752,000 
—the steepest drop of all. Again, as Sir Robert Kindersley 
pints out, almost two-thirds of these investments are in 
txed-interest stocks (excluding preference), on which 
nterest only declined from £103,000,000 in 1929 to 
£1(4),000,000 in 1981, while dividends fell in that period 
£110,000,000 to £56,000,000. 


IvcoMe FROM British OveRSEAS INVESTMENTS, 1929 32. 


(£000's. ) 

1929. 1930. 1931. 1932.* 

Foreign and Colonial Govern- 
ments and municipalities 64,661 64,666 65,920 60.000 

British companies registered 
in United Kingdom) .......... 85,983 76.466 48,747 42,500 

Forewn and Colonial companies 
registered abroad) ............ 61,721 51.043 40,846 38.200 

Other investments not covered 
PP MIO: Sock bdncse coterie tks 18,510 16,830 13.224 11.900 
PU ies decd ncest Sain 230,875 209,005 168,737 152,600 


* Provisional. 
482 income is kept up by the change in sterling ev- 
‘wange due to our abandonment of the gold standard, this 
eeounting for the smaller decline. Sir Robert is of 
pmon, in view of the checks to default on foreign bonds 
tad he considered the German moratorium”) of negotia- 
‘ons for payment of arrears, of the mining profits following 
‘ie premium on gold from South Africa, and of negotia- 
tions for the removal of exchange restrictions, that the 
Prospect for 1933 ‘* seems even less unfavourable ”’ than 
that for 1932. It is reassuring to note the relative immunity 
imm default enjoyed by these investments—especially 
*uen other items on our “‘ invisible ’’ account, like ship- 
ping income, have been virtually obliterated. The figures 
“* geographical distribution of these investments show 
“at almost two-thirds are in the Dominions and Colonies, 
ind that of the balance of one-third only one-fifth lies in 
ope, one-half in South America, and a tenth each in 
‘.A.—Central America, and in the Far East. 


The ] 





The Building Societies.—The International Congress 
* Building Societies, representing over 3,000,000 
"embers in the world movement, which has been meet- 
“8 in London all this week, elicited several points of 
‘ticular interest. Sir Enoch Hill, who presided, em- 
Phasised the fact that 2,500,000 houses of the 8,000,000 
“aited houses in Great Britain are owned by the 
“cupiers; while Sir Harold Bellman said that the move- 

' in this country alone controls assets aggregating 
tore than £469 millions, and that the advances in the 

* Years ending 1932 exceeded new capital issues 
plied to industrial purposes in this country during the 
“he period. Of the 2,000,000 houses erected in England 
‘sd Wales during the last fifteen years, building societies 
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had financed about one-half ; 


and the home-ownership 
movement, 


which had latterly so greatly increased 
through the societies’ mortgage services, provided asgsist- 
ance for the purchase of at least 2,000,000 houses accom. 
modating about 10,000,000 persons. The Prince of 
Wales, addressing the Congress on Tuesday, reverted to 
the question of slum clearance, and advocated the con- 
struction of large four- or five-storey buildings, so as to 
plan what areas have hitherto been slums and to prevent 
straggling ’’ of villa streets into the countryside. On 
Wednesday Professor J. H. Jones, of Leeds University, 
addressed the Congress on the economic significance of 
the national thrift and home-ownership movement. He 
issued a timely warning to building societies which. 
taken with the considerations actuating the Chancellor 
of the Exchequer and the Minister of Health in their 
appeal for private building with the aid of these socie- 
ties, comes most opportunely. Professor Jones said: 
‘You are, first and foremost, not a society for lending 
money to people to buy existing houses, but a building 
society movement for the purpose of enabling people to 
In view of the Govern- 
ment’s leaving the onus of fresh building on the shoulders 
of private enterprise in the trough of depression, it is to 
be hoped that Professor Jones’s reminder will be speedily 
acted upon by private builders and building societies 
together, and that the growing ‘‘ mortgage for home- 
ownership "’ element will not be allowed to obscure the 
real needs of the nation in the wav of co-ordinated slum- 
nd new building. 


build houses for themselves.”’ 


cle ce 


The International Chamber of Commerce.— Although 
the international study of distribution and marketing 18 
still in a ver\ early stage of! ck velopment the work of 
the Vienna Congress of the International Chamber of 
Commerce in this field was not the least important of its 
labours. The usual addresses were supplemented by two 
resolutions. The first resolution stressed the vital part 
plaved by distribution in modern econome life, affirmed 
the importance of reducing distributive costs, poimted out 
the contribution that would be made to trade recovery 
through the enlargement of markets which lower dis- 

; and welcomed the 
| Distribu- 


tributive costs would make possible, 
work of the recently constituted International 
tion Commission. The second. a more important resolu- 
tion, emphasised, inter alia, ‘* that a general application 
of the most scientific methods of distribution should be 
encouraged and not impeded ; that freedom of trade 
‘nternational and national, must be safeguarded (the 
italies are ours): that, since hindrances to international 
exchanges constitute one of the principal and most serious 
obstacles to the restoration of economic equilibrium, and 
since hindrances affecting the free functioning of dis- 
tribution in the national sphere would also prove most 
injurious, exceptions oO restrictions to the freedom r 
trade. international or national, are admissible only 1 
thev are necessary for maintaimimng p iblie order or sound 


commercial practice.” The resolution nee by 
recommending that ‘* in view of the foregoing considera- 


tions. no discriminatory measures should bi imposed 
restrict the free development of distributive 
This very important pronouncement, which 
| amounts m 


which would 
agencies.’ : 
was unanimously passed bv the Congress 
: that distribution should be free 


effect to a declaration oe 
from interference for political ends. View d in this light, 
international business 


it 3 ‘esting ¢ ntarv bv 
it is an interesting commentar) 7 
on manv current Governmental actions, including, for 
example the recent Nazi policy of discrimination oo 
| stores ¢ ultiple shops in the 
large-scale department store Ss and ir il } I 
interests of the petty bourgeoisie. 


ee 
ee 


i ; ith a resolution 
Redundant Shipping.—In accordance wi 
passed recently by the Executive Committee of the Baltic 


ot sine 

ternational Maritime Conference (see 
as April 22nd), the Council of the Chamber of 
Shipping of the United Kingdom authorised the appoint- 
ment of a representative committee to prepare schemes 
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for the scrapping and laying-up of shipping. The com- 
mittee has since submitted two such schemes, which have 
been forwarded to shipowners throughout the country and 
which will be considered at a special meeting of the Coun- 
cil of the Chamber of Shipping on June 16th. The com- 
mittee came to the conclusion that, as several countries 
have already adopted scrapping schemes, scrapping could 
be undertaken with advantage by each country on a 
national basis, but that any scheme for laying-up, in order 
to be effective, must be international in the sense of se- 
curing agreement for its operation in a sufficient number 
of countries. The scrapping scheme, which does not pro- 
vide for the replacement of tonnage, would be financed by 
levying uniform tonnage dues on national tonnage in each 
country adopting the scheme. While owners should be 
left free to take advantage of the scheme, the committee 
recommended that the tonnage dues should be collected 
compulsorily through Government machinery. The inter- 
national laying-up scheme provides for the compulsory 
collection of tonnage dues from ships of all flags of a net 
tonnage of 700 and over in each country adopting the 
scheme. Compensation would be paid out of the proceeds 
of the tonnage dues to those managing or controlling 
tonnage laid up in accordance with the scheme. The 
tonnage required to be laid up in order to secure equili- 
brium in shipping would be determined, from time to 
time, by a central committee of administration to be 
formed of representatives appointed by the shipowners’ 
associations in all participating countries. While these 
methods of eliminating redundant tonnage, if widely 
adopted, would undoubtedly alleviate the depression in 
shipping, the recovery of the profit-earning power of the 
industry is ultimately dependent on a revival in inter- 
national trade. 


Indian Cotton Duties Revision——Our Manchester 
Correspondent writes: —There was some surprise in 
Lancashire on Wednesday last when it was announced 
that the Indian Government had made a revision in the 
import duties on cotton goods. It has been decided to 
increase the duty on plain grey piece goods of non-British 
manufacture to 75 per cent. ad valorem or 6} annas 
per lb., whichever is the higher, and on other cotton piece 
goods of non-British manufacture to 75 per cent. ad 
valorem. It has been understood for some time that no 
change of this kind would be made until next October, 
but it is evident that the seriousness of Japanese com- 
petition has compelled the Government to take action at 
once. This is a very important development, as in the 
future Lancashire will have to bear a duty of only 25 per 
cent. in the Indian market as compared with 75 per cent. 
for Japan. This should be a big advantage to manu- 
facturers in this country, and on the Manchester Royal 
Exchange on Wednesday last there was much more 
optimism with regard to our future trade with India. It 
must not be forgotten, however, that the mills in India 
have still the substantial protection of 25 per cent. against 
Lancashire cloths. According to letters received from 
India this week the market as a whole is over-supplied, 
and owing to the poor purchasing power of the natives, as 
a result of the low prices ruling for commodities, clear- 
ances are unsatisfactory. The large stocks consist chiefly 
of Indian-made goods and Japanese cloths, and Lanca- 
shire products are by no means abundant, so that it is 


reasonable to expect that more Indian trade will in future 
go to Lancashire. 





Tariff Level Indices.—The discussions of the World 
Economic Conference will inevitably involve a certain 
amount of controversy on the present height of the tariffs 
of the different countries. This is a subject which presents 
very considerable statistical difficulties, and complete 
accuracy is impossible. But certain methods of calcula- 
tion, which have recently been applied in several quarters, 
lead to the gravest misconceptions. Most of these calcula- 
tions give for each country the receipts from customs 
duties as a percentage of the value of goods imported. On 
this basis a recent German calculation estimates that the 
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average level of British duties on articles wholly 
OF Mainly 


manufactured (except petroleum is 26 

us high as the average level of oan duties on or twice 
class of articles, which, as Euclid wo uld = the same 
absurd. It is patently useless to compare cust Ve said, ig 
with the value of goods coming in af om Teceipts 


: te p : 
imposed, for by such means of ca tbe tari has been 


lculation g Byer 
a small free list and utterly prohibitive duties on alt othe 
et 


articles, would show no revenue, an 

level index of zero! In the case of ee “eed ea 
of (comparatively) Free Trade is still so recent hehe 
possible to estimate the average level of duty thet wo . 
now be charged if the proportions of the diferent re 
of articles continued to be what they were in 1930 1 e 
issue of May 7, 1982, we hele 


estimated, on this basi 
the average level of duty on articles wholly or ss 


| 
manufactured (except petroleum) lees hte an 
Britain is 184 per cent. For countries which hana 
recent Free Trade past to which reference can be made the 
only practicable method is to caleulate the ave a 
of duty on a given assortment of goo: 
being the same for all countries. This is the basis on 
which the League of Nations calculated its indices for the 
Conference of 1927, and the figures, which refer to 1995 
are reprinted in the following table :— 7 


average level 
ls, the assortment 


LEVEL OF TARIFFs ON MANUFACTURED ARTICLES, 
eee 


! 
Countries Outaide New States of | Great Powers | Seandinavian and 








Kurope. Central Europe. of Europe, | -- other Low-Tanif 
| Countries, 

eee sieessesneensteeectsaeesnseiasesceussecneeenernsenes nismemenseeeneneeeee.. 
° % % | ¢ 
United States 37 | Poland... $2 | Spain........ 41 | swaten... 2 
Argentina .... 29 Hungary... 27 Italy......... 22 | Belgium 15 
Australia ..... 27 Czecho- | France...... 21 Switzerland 14 
Canada......... 23 slovakia 27 | Germany... 20 Denmark 0 
BREED ccxscores 16 Jugoslavia 23 | Holland 5 

Austria .... 16 
Increases of permanent tariffs in several countries, and a 


network of supplementary and temporary duties in nearly 
all countries, have rendered these figures obsolete, and 
the imposition of quotas and prohibitions has, to a certain 
extent, invalidated all such comparisons as indices of 
the obstructions to trade erected by the different nations 
Nevertheless, the figures are still of more than historical 
interest, for they indicate that the present British tariff 's 
lower than the tariffs of the other Great Powers were s 
much as eight years ago. It is to be hoped that the League 
of Nations has repeated its calculation for a later year, and 
that it will continue to publish these indices at frequent 
intervals in the future, for it is essential that the calcula- 
tion should be made on a uniform and equitable basis f 
the public opinion of the world is not to be grievously 
misled. 





Activity in the Wool Industry.—In its last survey © 
the wool textile trade of the United Kingdom. the 
Empire Marketing Board publishes a new index of pro- 
duction in woollen and worsted, and in the hosiers 
trades. The indices which have been calculated by the 
Board of Trade, and which have hitherto proved — 
to calculate, are based on employment statistics &™ 
contain other data:— 

(1924 = 100). 


a Set ON eT | epiaineenamnennnetnmianecene 


Woollen and Worsted 
Trades. 


a a««<« 





Hosiery (Knitted Goods) 
Trade. 


1932. | 1933. 











1931. | 1932. | 1935. 1931. 





112°6 
Ist quarter........... ma 
— ob | ehesencpeces “ 
Oy ig Ltaiafosonabe ——— 
Year ...... 


. v 
While both indices recorded an improvement ie 
between 1981 and 1932, production of hosiery ee 
much better maintained than that of woollen hoes cualé 
goods. The figures for the first quarter of nae wool a0 
shrinkage in the activity of both branches : + quarter of 
textile industry. As compared with the firs ee - 
1932, the decrease in the activity of the W 
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accompanied by @ decline in the net exports of tops 
ot carps, While the net exports of manufactured pro- 
jucts show only a small reduction. It appears, there- 
P “that the fall in activity was due to a reduced demand 
og home markets, despite the protective duties 


recently imposed. 





shipping Freight Index.—A further decline from the 
sori) figure, equal to approximately one-half of 1 per 
al was recorded during May by our index number of 
“samp " shipping freights, compared with a fall of about 
ij per cent. in that previous month. The current figure, 
s| 0, was nearly 7 per cent. lower than a year ago. Details 
of the index number are as follows :— 


AVERAGE 1898-1913 = 100. 























Average, May, March, April, May, 

1913. 1932. 1933, 1933. 1933" 

n Waters .... | 110-0 86-3 84-4 83-3 86-5 

America .....-- 113-1 89:6 82-8 82:5 79-0 

South America ....... 123-4 81-6 76-8 75:8 78:7 

Far East and Pacific. 117-4 &8-8 87-9 86-9 82:7 

Aatteall,........0.0e0000 127:°9 88-1 81-0 79-2 80-1 
Total .......0...00. 116-3 | 88-0 | 83-5 s2-3 | 1-9 


een et encienenimsnnetirinrnetace 
While the general position of the freight market showed 
0 improvement, business was a little brighter in one or 
two directions. The Plate absorbed a fair amount of ton- 
age at slightly better rates on the average, and require- 
nents from Australia were also on a rather larger scale 
during the first half of the month. The index figure for 
Europe, it will be noticed, registered a rise, though this 
was due in the main te increased reserve on the part of 
owners in the outward coal trade consequent upon poor 
bomeward prospects. Elsewhere, the North American 
market continued to be extremely dull, with values at 
uremunerative levels, and chartering east of Suez was 
sow, apart from a rather more active demand from 
Madras. Movements of the various sections of our index 
tumber are shown in detail below :— 


AVERAGE 1898-1913 = 100. 


m 








Inc. | Ine. 
| Index or | Index| or 
No. Dec. No. Dec. 
Points. | Points. 
Home trade .............. 79°7 | +5-2 1 South America—out- 
Bay—outwards ......... 93-6 le ene 64:8 | —0-4 
Bay—homewards ....... 91-9 | 44:8] South America—home- 
Mediterranean — out- ee scinkicessainien 92:7} +64 
WHOS ee | O14 | 44-01) India—outwards ......... 15:8 2-1 
Mediterranean —home- India—homewards....... 92:7 | —1-2 
ee 92:6 | —0-2]| Far East, &c............... 82-7 | —4-2 
orth America .......... 79-0 | —3-5 | Australia .................. 80-1 0-9 
Ciitianse te I ee | BE 


Expressed as a percentage of the average for 1913, the 
total figure of our index number for May works out at 
4, compared with 70.7 in April and 75.6 a year ago. 





_ Employment in May.—The return of the Ministry of 
“abour issued on Tuesday last shows that the number of 
“gistered unemployed fell between April and May by 
4.755 to 2,582,879. The number of persons wholly un- 
‘uployed fell by 72,247, and the temporarily stopped by 
15. The total of employed persons, which was 
presi in January, rose from 9,534,000 in April to 
“97,000 in May. Unemployment for May this year 
thows a decrease of 158,427 since May last year, although 
‘Ne figure for January this year was larger than for Janu- 
“Y 4 year ago. The seasonal improvement in the build- 
*g trades accounted for 22,000 of the decrease in unem- 
Poyment, while the general engineering trades came 
“cond with a decline of 11,000. The light metal, iron and 
» and textile trades also showed an improvement. 

te were 2,000 more miners, however, unemployed; a 
“ction, no doubt, of the gradual reduction of labour 
Per unit of output in the coal trade. The figures as a 
© would seem to show that the seasonal improvement 

n supplemented, if slightly, by a more long-term 

18 year, or, at any rate, that it has not been miti- 
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gated by an adverse underlying trend as it was last year. 
But it must be remembered that the increase in those in 
receipt of poor relief between March, 1932, and March 
1933, is greater than the decrease over the year shown in 
the May unemployment figures. 


Phenix Assurance.—Premium income (other than 
Life) of the Phoenix in 1932 was £6,992,000, compared 
with £7,468,000 in 1931, a reduction occurring in each 
branch. The results of the Fire branch were disappoint- 
ing, and for the first time for many years showed a loss. 
On the other hand, it is satisfactory to note that the 
Marine account has contributed an increased amount to 
Profit and Loss account, especially as no transfer was 
made from this account during a number of years prior 
to 1931. The results of the last two years are shown 


below. 
1931. 1932. 
Percentage Percentage 
Amount of Amount of 
of Profit. Premiums. of Profit. Premiums. 
| £ £ 
cede hecho st 88,457 2:9 18,250 — 6 


Personal Accident, Em- 
ployers’ Liability and 


MIs cov cauannwaccass 110,456 3:0 82,140 2-4 
Marine ......... eee eae 20,000 30,000 
Se neha nc chcicace 30,000 40,000 

248,913 133,890 
Less items debited to 

Profit and Loss Ac- 

SE ETD 171.819 123,972 
Total net Trading Sur- | | | 

Sta bacieoiumionasenn 77,094 9,918 


The report states that in view of the financial situation 
throughout the world it has been thought desirable to 
transfer the sum of £250,000 from the surplus available 
in the Investment and Contingency Reserve to a Bad and 
Doubtful Debts Reserve; it is added that from this 
Reserve there has been written off bad debts, mainly in 
America, amounting to £60,497, which is not included in 
the above statement. In the Life department the New 
Business increased from £3,102,000 to £3,436,000, and 
considerations for annuities from £89,000 to £200,000. 
The expense ratio rose from 13.9 per cent. to 14.5 per 
cent., while the net rate of interest fell by only 1s. 2d. 
per cent. to £4 11s. Total assets of the Phoenix and its 
subsidiaries appear in the balance sheet at over £34 
millions; market values of the Stock Exchange securities 
on December 31, 1932, are in the aggregate greater than 
their book values, while in the belief of the directors the 
assets are fully of the value shown, after taking into 
account the Investment and Contingencies Reserve of 
£2, 236,000. In addition, there is a General Reserve of 
£2,500,000, and a Profit and Loss balance of £1,322,000. 
The dividend is again at the rate of 70 per cent. of the 
paid-up capital, and costs £527,625 net, contrasted with 
available interest earnings, after deduction of the amount 
required for the service of the debenture stock, of 
£418,890. As the net trading surplus shown by the 
accounts was only £9,918, the balance of £98,817 repre- 
sents a draft on the Profit and Loss account. 


Gresham Life Assurance.—The Gresham has always 
derived a large proportion of its business from foreign 
countries, chiefly on the Continent, and this accounts for 
a decrease in total new business from £1,966,000 in 1931 
to £1,850,000 last year. The new business obtained in 
this country showed a substantial increase from £614,000 
to £771,000. Total premium income in 1932 was £897,000 
(of which 69 per cent. was in respect 0! foreign business), 
compared with £915,000 in 1931. The foreign branches 
have felt the effects of existing world conditions more 
acutely than those in this country, and the fall in the 
premium income, and also the increase in surrenders and 
loans granted may all be traced, in varying degree, to this 
fact. The chairman mentioned that the society, which for 
70 years has operated in Belgium, decided last year to 
cease transacting new business in that country owing to 
new insurance legislation. The expense ratio fell from 
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24.0 per cent. in 1932 to 23.2 per cent., both of which 
figures are much higher than is usual for British com- 
panies. Foreign business is notoriously more expensive 
to obtain and to administer, and when this is borne in 
mind these percentages are not unreasonable; full pro- 
vision is made for the extra expense in the premiums 
charged outside the United Kingdom. The net rate of 
interest fell from £5 Os. 3d. per cent. to £4 17s. 8d. per 
cent., a rate which, under present circumstances, may 
be considered very satisfactory. Currency assets and 
liabilities have been taken at the rates ruling on Decem- 
ber 31, 1932, and Stock Exchange values have also been 
taken at market prices on that date. The aggregate value 
of the assets is stated to be in excess of the amount placed 
upon them in the balance sheet. 


Overseas Correspondence. 


LEAGUE OF NATIONS. 


Britain and Disarmament — Manchuria — Jews in Upper 
Silesia. 
(FROM OUR CORRESPONDENT.) 
GENEVA, June 6. 

THE outstanding events this week have been the adjourn- 
ment of the General Commission of the Disarmament Con- 
ference till July 3rd, the report on the non-recognition of 
Manchukuo of the Sub-Committee of the Advisory Com- 
mittee of the Assembly, and the report of the Council on 
the petition of Herr Bernheim concerning the Jewish 
minority in German Upper Silesia, which is covered by 
the Polish-German Upper Silesian Convention applying 
the principles of the minorities treaties to this part of 
Germany. 

President Roosevelt's message and Mr Norman Davis’s 
declaration injected fresh life into the Disarmament Con- 
ference. But it is failing again. The proposed non- 
aggression pact and undertaking to send no forces across 
frontiers, and Mr Norman Davis's declaration that the 
United States would take part in consultation with a view 
to determining who was the aggressor and would, if satis- 
fied on this account, make no difficulties about the appli. 
cation of sanctions to that State, appeared to make pos- 
sible arrangements that should satisfy any legitimate 
anxieties about security. For it must not be forgotten 
that Mr. Davis has also spoken in favour of continuous and 
effective supervision of armaments. But the British dele- 
gation did not respond as the Conference had hoped it 
might. There was no declaration that the American state- 
ment had removed any apprehensions we might have felt 
as to our ability effectively to fulfil our obligations under 
Article 16 of the Covenant. Some such declaration would 
have been the natural corollary to the American declara- 
tion and would have changed the atmosphere of the Con- 
ference at a stroke. It was not forthcoming. Nor have 
the British Government to date abandoned their objection 
to any definition of aggression, a.\though there is good hope 
that a compromise may eventually be reached on this 
point. At the time of writing the Government still main- 
tain their desire to retain bombing planes for police pur- 
poses in outlying areas. This has aroused a storm of pro- 


test in the Conference. If one country retains bombing 


planes with the accompanying establishments of trained 
staffs others will do the same. 


The Conference has also been somewhat disquieted by 


news from the United States as to the activities of that 
formidable and incalculable body, the American Senate. 
which appears to be doing its best to stultify President 
Roosevelt's proposals. And the Japanese delegation have 
been emerging from their dubious reserve to make dis- 
quieting statements. They have registered their objec- 
tion to any limitation of military budgets. They are known 
to be unalterably opposed to any form of international 
supervision of armaments. They have given notice that 
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they desire naval parity with Great Brita; 

U.S.A. They want a bigger army and oo end th 
as they told the Conference, they must take ac “cause, 
new situation in the Far East. There are ms we t of the 
grounds for believing that they will not acce : a Good 
ciple of international judgment as to what es © prin- 
violated the Paris Pact, and any undertakin ne has 
armed forces across frontiers will be interpreted “om _ 


in a Pickwickian sense so as not to i 
O interfere with +) 
designs in China. _—— 


On Tuesday afternoon M. Jouhaux served notice on t} 
Conference that the French Government insisted + "7 
some adequate system for limiting and controlling ee 
manufacture of arms. What is the use, he ee a 
elaborate provisions for limitation and supervision : 
existing stocks if the door is left open to the uncontrolled 
production of unlimited quantities of future stocks? 
France would not sign any convention which did pot “ 
vide for this control. On this point the British Go: _ 
ment shows reluctance. The idea of controlling and “rg 
ing our own war industries appears to strike them as 
heroic and risky enterprise for which they have no 
stomach. The Americans, on the other hand, said Mr 
Norman Davis, are in favour of control and limitation 


The circular on non-recognition of Manchukuo, prepared 
for the Advisory Committee of the Assembly, to be dis 
tributed to all the members of the League and the United 
States, is not a revolutionary document. But it does 
go some way to implementing the policy of non-recogni- 
tion. It makes it clear that Manchukuo should be pre. 
vented from acceding to any international convention, 
whether political or technical. It suggests that Manchukuo 
stamps should be treated as invalid and Manchukuo 
currency quotations prohibited in the exchange markets 
Manchukuo passports should not be recognised, and con- 
suls in Manchuria should be regarded as being appointed 
to a part of Chinese territory which has temporarily 
ceased to be under the authority of the Central Govern- 
ment. This report is timely, for it reminds the world 
that the conflict remains open. The Chinese Government 
have been constrained to accept an armistice or military 
truce in North China. The alternative was the loss of 
Peking and Tien-Tsin, which would have meant a gaping 
hole in Chinese revenue and a severe political blow. But 
the Government appear determined not to consider any 
settlement that gives less than is proposed in the 
Assembly report or to agree to direct negotiations with 
Japan. 


The German and Italian representatives abstained when 
the Council adopted the report of the representative 0! the 
lrish Free State, Mr Sean Lester, on the petition con- 
cerning the Jewish minority in German Upper 5jlcsis. 
The report makes it clear that German anti-Semitic legis 
lation is not in accord with the elementary rights granted 
to racial, religious and ethnic minorities by the Upper 
Silesian convention. It takes note of the declarations . 
the German representatives in the Council that if an) » 
fringements of the Convention had taken place oa . 
to be regarded as errors due to misconstructions ee 
internal laws by subordinate authorities ~-o georhon 
corrected, and that persons who had lost their employ” 
ment or found themselves unable to practise their As 
or profession in consequence of the application pala 
laws would be reinstated in their former position ¥ ve e 
delay. The report expresses confidence that the Ui 
Government will take the steps indicated and as ay - 
should keep the Council’s Rapporteur informe ation ° 
action. It concludes by pointing out that the wT ation of 
the damages sustained in consequence of the PP soneitt 
the laws and orders in Upper Silesia by persons ees 
to the Jewish minority, and in particular by a Fender® 
himself, might be investigated under the loca pr a 
The Council requests the German a aha 
for the petitioner's case to be submitted to tha P Oiled t0 
forthwith, and the Government will now be ao to the 
take steps to undo the wrong that has — world at 
Jews in Upper Silesia. As a ee el lar, will 
large, and the people of Germany in p@ n Government 
shown that the official policy of the German 
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syards its Jewish minority falls below the minimum 
sapaard required by the minorities treaties. This does 
not strengthen German claims for frontier revision in her 


tayour. 








UNITED STATES. 
Industrial Recovery Bill — Morgan Inquiry. 


(FROM OUR CORRESPONDENT.) 


New York, May 29. 
iprsoven the Conference is at hand, the American 
»blie is still completely in the dark as to the Administra- 
-ion’s attitude on the stabilisation of the currency and on 
the War Debts. In the matter of the tariff there is nothing 
«) indieate that general policy goes beyond the applica- 
tion of the present flexible provisions, which give the 
Executive a latitude of 50 per cent. either way; although 
specific reciprocal arrangements might become possible. 
The general tendency of discussion of the National In- 
jystrial Recovery Bill is in the direction of higher tariffs 
rembargoes, without which its provisions might in some 
ases be vitiated. The simple fact is that public opinion 
has been so completely occupied with other things that 
t has given only casual thought to the Conference, and 
has almost forgotten the War Debts. 

The headlines of the week were provided by the 
Senatorial inquiry into the operations of J. P. Morgan 
and Company. Originally designed as pertinent to bank- 
ug reform legislation, and particularly as an investigation 
{the merits of so-called private banking as distinct from 
banking conducted under State or national charters and 
subject to official supervision, it seems to have become 
what Washington ealls a ‘* fishing expedition.’’ In its 
rather random course, it developed into an inquiry as to 
the personal income taxes paid by the partners of the 
House, and brought into emphasis the obvious fact that 
.S. tax law, which considers capital gains as income 
and permits capital losses to be deducted from income, 
results in wide fluctuations of individual payments. As a 
consequence, the tax sections of the Industrial Recovery 
Bill have been subjected to discussion, and the passage 
of that omnibus measure delayed. 

The expected resumption of open-market purchases by 
the Reserve Banks occurred last week, the amount being 
$25 millions, and the New York discount rate was reduced 
from 3 per cent. to 24 per cent. The Treasury financing 
it June 15 promises to be large, for, although the maturity 
f that date is moderate, it is expected that the Treasury 
ntends to put itself in funds for the prompt prosecution 
of its programme. Sums in the vicinity of $1,000 millions 
are mentioned, of which it is believed that a considerable 
part will be made available to States and municipalities, 
whose urgent predicament has often been mentioned in 
‘us correspondence. 

Last week business news was again extremely cheerful. 
“\ indicators continuing their vigorous upward move 
went. Primary commodity prices, after having been 
desitant for about two weeks, again advanced, Moody's 
index now being 50 per cent. above the low week of this 
Year. 

As yet, the application of the Farm Act remains in 
“eyance. The spring weather, for both wheat and 
cotton, has pointed in the direction of larger crops than 
‘ere anticipated earlier in the year. Some sort of action 
under the Farm Act is therefore expected in the near 

‘ure, although its form is still uncertain. 








FRANCE. 
The Budget Passed — New Taxation and Economies. 


(FROM OUR CORRESPONDENT.) 
Paris, June 6. 


Tar Chambers, at 8.55 a.m. on June Ist—after the clocks 
been arbitrarily stopped at midnight on May 3lst— 


finally disposed of the Budget for 1938 (five months after 
it was due to come into effect), and adjourned over the 
Whitsuntide holidays until June 9th. The measure, as 
finally approved, after seven journeys between the two 


Houses, gives the following paper results :— 


Estimated expenditure... 49,269,789,904 francs 
Estimated revenue .-» 45,645,851,509 franes 





Estimated deficit 3,623,938,395 francs 


The Government's initial proposals involved a deficit of 
4,767 million francs, which was increased bv the Cham- 
ber Finance Committee, under Socialist ‘pressure, to 
4,846 million franes, due to increased expenditure and 
diminished revenue proposals. The Senate, by determined 
cuts in proposed expenditure from 50,585 million francs 
to 49,079 million francs, and rejection of some 200 mil- 
lion francs of proposed fresh taxes, got the expected deficit 
down to 3,498 million franes on its first reading of the 
Bill, but had eventually to renounce some 125 million 
francs of its proposed economies, in order to ensure the 
rest. When it became fairly certain, early last week, that 
the vigorous policy of the Senate would prove largely 
successful, there was a sharp recovery on the Bourse, 
and the last three sessions of the week showed an un- 
expectedly substantial improvement in Rentes and other 
Government issues. 


It should not be overlooked, however, that the esti- 
mated deficit for 1933 must be regarded as in reality likely 
to prove substantially larger than the 3,624 million francs 
set forth in the official balance mentioned above. The 
total credits actually authorised under the new law—which 
amount not to 49,270 million franes, but to 50,4863 mil- 
lion francs—inelude some 1,216 million francs in respect 
of Departmental expenditure representing economies 
which it is stipulated, either by the emergency finance 
law of last February or under the Budget Bill itself, shall 
be effected during the current financial year. When it 
is recalled that the Budget Minister, M. Lamoureux, 
told the senators a few days ago that it has been found 
impossible to enforee economies of this kind—in other 
words, that it is impossible to induce French Depart- 
mental officials to carry out the law—it is evident that 
the official total of the estimated deficit must be accepted 
with caution. The new Budget law, for the first time in 
a measure of this kind, includes (over the Budget 
Minister's signature) providing for severe 
disciplinary measures against permanent who 
refuse, in their official capacity, to obey the law. This 
is apparently a sequel to the recent action of a large pro- 
portion of the public servants in indulging in "’ protest 
strikes ’’ and openly threatening to saboter the public 
services if proposed wages cuts were made effective, and 
to the difficulty which has been experienced in finding 
other Ministerial departments unwilling, although con- 
tinually demanding increases of their own personnel, to 
find room for several hundred superfluous employees of 
the Ministry for the Liberated Regions 

Another special clause prohibits Ministers from taking 
steps involving increased expenditure, chargeable on exist- 
ing credits, unless it is specifically provided for already, 
and making the Minister immediately concerned, as well 
as the Budget Minister, personally responsible in the 
event of such infringements of the law. A third clause 
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prohibits public servants (1) from imposing ‘‘ any direct 
or indirect taxation other than authorised by law,’’ under 
penalty of prosecution for extortion, and (2) ‘‘ from 
according unauthorised exoneration or exemption from 
taxation ’’ or from ‘‘ effecting gratuitous delivery of pro- 
ducts belonging to the State.’’ This clause is understood 
to be due (a) to alleged cases of onerous treatments of tax- 
payers, (b) to the absence of machinery for dealing with 
applied threats, such as those recently made by recalci- 
trant civil servants, to bring the public service to a stand- 
still by being ‘* extraordinarily lenient with taxpayers in 
arrears,’’ and (c) to wholesale looting of Toulon dockyard 
and other Government establishments, which is said to 
have been going on for many years owing to alleged col- 
lusion between fraudulent traders and _ subordinate 
Government officials. 

Under the new Budget free admission to the lycées and 
other secondary public schools, which was accorded last 
year to youths of both sexes qualified to enter the superior 
classes (sixth, fifth and fourth) in such schools, is extended 
to the three lower classes in furtherance of the application 
of the Radical policy of l’école unique, or secular educa- 
tion. ‘Taxes are imposed on wireless receiving sets (15 
francs per annum for crystal sets without valves and 50 
francs for private ‘‘ valve sets,'’ with higher rates of from 
100 frances to 200 frances for sets used for publicity pur- 
poses or in halls to which admission is by payment), the 
yield from which is to be devoted to improving the public 
wireless services. Special revenue taxes are imposed on 
valves used in wireless sets, foreign made valves being 
subject to an import duty of 3 frances, if the selling price is 
under 50 francs, and of 5 francs when sold over 70 francs. 
Similar taxes are to be levied on French-made valves at 
the factory. Co-operative societies carrying on retail shops 
will henceforth be required to pay scheduled income tax 
on their commercial profits, like other traders, but only 
after deduction of the ‘* dividend ’’ or ** premiums ”’ paid 
to their members. With a view to settling the vexed ques- 
tion of ‘* double imposition,’’ subsidiaries of foreign com- 
panies carrying on business in France, and French con- 
cerns enjoying profits from foreign subsidiaries, are now 
brought definitely under French taxation methods. Article 
76 of the law stipulates that, ‘‘ for the establishment of 
the income tax on industrial and commercial profits ’’ due 
from such companies, ‘‘ the profits indirectly trans- 
ferred '’ to the subsidiaries of foreign companies or the 
French parent concerns, ‘‘ either by way of increase or 
diminution of purchasing or selling prices, or by any other 
means, shall be incorporated in the results shown in the 
accounts ’’; and it is provided that ‘‘ in default of precise 
data on which to make the necessary adjustments of taxa- 
tion the amount imposable shall be determined by com- 
parison with those amounts imposed in cases of similar 
concerns normally exploited.’’ 


Application of the much-discussed principle of assess- 
ing income tax by signes externales de richesse (‘* outward 
appearances ’’) has been legalised, but in a much more 
attenuated form than was at first proposed. It is pro- 
vided that declaration of such items as motor-cars, yachts, 
etc., must be made at the same time as the ordinary 
annual declaration of income. Another clause of the 
Act authorises the organisation (within one month of the 
promulgation of the new law) of a national lottery for the 
benefit of sufferers from agricultural calamities and to 
provide funds to ensure pensions to former soldiers. This 
lottery is directly intended for the relief of the Budget, 
as the yield from it, after the deduction of 100,000,000 
francs for prizes and working expenses, is to be entirely 
devoted to the purposes mentioned, and it is provided 
that the Budget credit authorised for pensions shalf be 
reduced by an equivalent sum. Provisions are also in- 
cluded in the Act for speeding-up collection of debts due 
to the State, and a permanent Commission (entitled 
‘* National Jury for War Contracts ’’) is created for the 
investigation of public contracts passed between August 1, 
1914, and October 25, 1919, and for fixing a legal rate 
of profits therefrom. 


_ The revenue returns for April, which are now available. 
indicate a total yield from normal and permanent sources 
of 3,064,000,000 francs, against 2,442,000,000 francs in 


THE ECONOMIST. 





[June 10, 1933 


the previous month, 3,096,000, 
year, and 3,303,000,000 ones i ie lagt 
month 8 yield from indirect taxes and mono li 
260,000,000 franes., or 8.6 per cent. below Ries wes 
mates, and 101,400,000 francs less than in April my og 
The yield from turnover tax was 575,000 O00 ¢ st year, 
(for the first time for some months) a fraction sade - 
in the corresponding month. Indirect taxes ha “ 
polies for the first four months of the year ‘lane 
534,500,000 frances less than in the correspondin 0 
The month's figures, however, can scarcely be ew 
as indicative, as a large amount of additional taxatic : 
imposed in December and again in aon 


February, which iney; 
ably resulted in reduced consumption. FY» which inevit. 








GERMANY. 


Employment Measures — Mortgage Relief — Transfer 
Problem. 


(FROM OUR CORRESPONDENT.) 


Berwin, June 6 

Tut Reich Cabinet has adopted a comprehensive law {or 
creating employment. The nucleus of the programme is 
the appropriation of one milliard marks in Treasury certifi 
cates for public works and repair of houses. The Treasury 
certificates will be handed over to the German Association 
for Public Works, and this will permit public institutions 
which have orders to give, or their purveyors, to draw 
drafts on it, using the certificates as security. The drafts 
are to be discounted by the banks and may be rediscounted 
by the Reichsbank. It is to be remembered in this con. 
nection that the Germany money market will probably 
very liquid im future, since it will have at its disposal the 
sums represented by the interest payments on foreign 
obligations, which will not be transferred but are to be 
paid in to trustees. It can therefore be assumed that the 
Reichsbank, at least for the time being, will not be called 
on for rediscounts to any considerable degree. 


In so far as the public works create self-liquidating 
capital, as, for example, the opening up of land for settle- 
ment and the building of houses, etc., thereon, the per- 
sons ordering the work receive the means as 4 loan; in the 
other cases, they receive advances 4 fonds perdu. The 
houseowners also receive advances for making repairs, but 
it is not yet clear what the proportion is to be between the 
sums advanced by the Reich and those by the houseowner 
himself. For reclamation work, road-building, ete., con- 
tracts for which are to be given by the states and munic- 
palities, and which will doubtless constitute a chief part 
of the whole programme, special provisions have been 
issued concerning the rights of the labourers thus a 
ployed. The unemployed who are occupied in ae eee 
will not enjoy a normal wage relationship. They wi 
receive only the unemployment dole, and in addition a 
‘* Bedarfsdeckungsschein *’ (literally, “ certificate Poa 
covering needs ”’) of the value of 25 marks for each four 
weeks, which can be used for buying clothing, linen or 
utensils for the house—but not for foodstuffs. The “ 
issues these certificates at its own cost. In return, ¢ : 
public institution that orders the work must furnish - 
worker one warm meal daily or the equivalent in Ler 
Participation in this work seems to be eer. cna 
the special provisions for outdoor work, it 18 pro : wll he 
the plans for building motor roads on a grand scale 
carried out. 


The Treasury certificates issued are to be anon e 
deemed between 1934 and 1938—one-fifth each ane y = 
These are the same years that are already — a ; 
the obligation to accept the taxation —. re 
under the Papen programme. For the amortisa = need 
Treasury certificates a special fund wil! be crea < * 
which will be paid, among others, the Te 1 
amortisation by the municipalities and states 


‘ti these, the 
ceived loans under the law. In addition to ed at the 


lac 
f ill be ented by parts of the sums Pp = 
ae of the Reich as “* Voluntary Gift for the Further 
ing of National Labour.”’ 
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TO LET 


Rising up above a garden 
by the Thames, here are 
oflices with everything a 
tenant can wish for con- 
ducive to comfort and 
health, together with an 
organisation trained and 
planned to the highest 


efficiency and economy. 


180,000 Ft. Already Let 


USE 


Apply on third floor to Messrs. 
KNIGHT, FRANK AND RUTLEY 
SHELL-MEX HOUSE, VICTORIA 
EMBANKMENT, LONDON W.C,2 
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[June 10, 1933. 
law in such a difficult situation . 
plan is assured in by far the Semiaeen one for the 

Otherwise the same principles apply to the heme 
of the proceedings as’ to the first stage : The can. Stage 
ing since July 12, 1981, are paid out in cash toe 
left standing, after corresponding further deduct, 
. . . Ctions. Th, 
interest on claims not falling under the first : 
amounts here also to 44 per cent. Mortgage 

In the district of large East German hold; 
of claims dating from before July 13, 1091, oe Polder 
main in about the same situation as before, but ~ “4 
tors holding later claims are in general in a more mana 
able situation, since they receive more cash at the ex Z 
of the Reich. If under the Osthilfe laws the mined oy 
debtor to carry through a debt-relief plan for him has 
already been rejected once, a re-examination of the i 
and, in given situation, the beginning of a new proceeding 
under the new provisions can be demanded. This prov 
sion is very important, for the result will be that a orest 
part of the over-indebted big estates in the East will for 
the present not come under foreclosure-sale or for division 
into smallholdings for settlers. 

There are a few German newspapers that regard as a 
German success the transfer conferences in Berlin, which 
were ended just before the Whitsuntide holidays. Ger. 
many, they report, has convinced the representatives of 
the foreign creditors that she must proceed independent), 
in order to prevent a further reduction of the scanty gold 
and devisen reserves of the Reichsbank. In Berlin's finan- 
cial circles, however, the disappointment is fairly great 
They know that the undertone in the transfer conferences 
was very unfavourable for Germany, and that the foreign 
bankers took a rather hostile attitude to the projects 
which the Reichsbank presented tentatively as a basis for 
discussion. This explains why the Reichsbank “ did not 
present concrete proposals,’’ as the official communique 
issued by that institution put it. One must regard as the 
most important result of the negotiations the fact that 
the Reichsbank and most of the representatives of the 
creditors were agreed in giving preferential treatment to 
the ‘‘ standstill ’’ creditors. This treatment was less in- 
dicated by the fact that these creditors, in contrast with 
the bondholders, had sacrificed interest in the last year 
than by the fact that the transferring of interest payments 
on acceptance credits seems necessary for the frictionless 
development of Germany’s foreign trade. 


The law provides also a number of other measures for 
relieving the burden on the labour market. Thus, for in- 
stance, the amounts given out for replacing old machinery 
in the period from June 30, 1933, to January 1, 1935, may 
be deducted from the taxable income provided the 
employing of the new machinery does not lead to reducing 
the number of workers. Whoever employs domestic 
female servants will enjoy for them the same reduction 
of income taxes as for minor children. A female worker 
or clerk who desires to marry ean receive a loan up 
to 1,000 marks, which is given in the form of certificates 
good for purchasing furniture and other household equip- 
ment, if she engages not to work for wages as long as her 
husband earns 125 marks a month or more. The loan 
must be paid back at 1 per cent. a month. These ‘* mar- 
riage loans ’’ are to be financed by an increase of the tax 
on single persons (heretofore 1 per cent. of the income over 
100 marks a month). It will in future amount to from 2 
to 5 per cent. for incomes of 75 marks a month and over. 


The Cabinet decided just before Whitsuntide on a 
second law of great importance in the economic field. This 
is the *‘ law for the regulating of agricultural indebted- 
ness.’’ Sharp discussions had been going on for a long 
time over the draft for this law, which was worked out 
by Dr. Hugenberg. The Nazi agrarian experts, led 
by Dr. Darré, protested sharply against it, since they 
wanted a still greater reduction of debt. They main- 
tained their protest even after the law had been adopted 
by the Cabinet and signed by Chancellor Hitler. But even 
without the more drastic provisions desired by Dr. Darré 
and his friends, the law makes sufficiently deep inroads 
into the rights of creditors. It applies to the whole Reich 
a part of the principles which heretofore applied to the 
district covered by the ‘‘ Osthilfe.’’ Every farmer who is 
not able through his own resources to reduce the indebt- 
edness on his farm to an endurable amount can request 
special treatment for relieving him of his debts. A bank, 
savings-bank or co-operative credit association, chosen by 
the debtor, tries at first to draw up a plan for relief which 
contemplates an arbitrary action against only a specified 
category of creditors, namely, those whose claims came 
into existence before July 13, 1931. These claims are re- 
garded as of inferior standing since they are a result of 
‘* former false economic methods.’’ In so far as they are 
short-term claims they are altered into long-term claims 
without the consent of the creditor being required, and 
their interest rate is reduced to 44 per cent., in return 
for which the Reich gives the creditor a further 1 per 
cent. for the next three years. The claim thus altered 
into long-term debt is to be amortised in yearly payments 
of from 4 to 5 per cent. The amortisation payments, how- 
ever, are not handed out to the creditor—with certain 
exceptions—but are administered by the bank in question 


for the account of the creditor till the whole capital is 
completed. 





HUNGARY, 
Sympathy with Austria — Foreign Debt Position. 


(FROM OUR CORRESPONDENT.) 
Bupapest, May 29. 

Cosine the general debate on the Budget, the Prim 
Minister defined the Government’s policy on the question 
of the krone. Replying to the Legitimist Deputies we 
urged the Government to restore Archduke ae 
Hapsburg to the throne of his ancestors, General o— - 
declared that the time has not yet come to fill the vacan 
throne, and claimed that important political and ec: _— 
problems must be solved before the Hungarian oh | 
could be called upon to express its will freely as to tS 
person of the monarch. In spite of the political reer 
in Germany and in Austria the situation 1s poet 
quiet in Hungary. There is a great deal of 8) vt 
with Austria and public opinion would — = 
economic co-operation with an independent Aus a = 
would regret the pe new situation ~ The 
Anschluss of Germany and Austria would invo: Sate 
Prime Minister has clearly stated that Hungary s oie - 
to Germany must be chiefly determined by er n 
siderations. A German delegation has ee oo 
Budapest to renew the clearing treaty whic pe 
May 3ist. Excessive German protective t impossible 
damaging Hungarian agriculture, and it a by limiting 
that Hungary will be compelled to retaliate >) 
German exports. renee 

The Hungarian delegation to the Lenin Cor little 
will be led by the Finance Minister, an 's foreigd 
doubt that he will seek contact with Hungery 


The claims (excepting on first mortgages) which came 
into existence after June 12, 1931, are paid in cash if 
the creditor so demands. The institutions carrying out the 
debt-relief plan receive the means from the Reich. This 
naturally involves a very high risk for the Reich’s finances 
and heavy demands on its Treasury, the extent of which 
cannot be estimated as yet. As a rule, 10 to 20 per cent. 
of the sums paid out in cash is to be deducted in favour 
of the Reich, but wages and salaries, claims of artisans 
or for goods furnished to farmers, are not subject to this 
deduction. 


If the debtor would not receive sufficient relief by carry- 
ing out such a debt-relief plan as is provided for in the 
first stage of the proceedings, a second stage—the 
‘** Zwangsvergleich,’’ or compulsory compromise—is con- 
templated, in which the rights of the creditor can be still 
more severely sacrificed. Here all claims, with the sole 
exception of a first mortgage of normal proportions, can be 
reduced by 50 per cent. This applies also to claims that 
arose since July 12, 1981. Only a few special claims are ex- 
cepted from the 50 per cent. reduction. In fact, the plan 
requires only the approval of the local court (Amtsgericht), 
for if the court approves it, the creditor who desires to 
oppose it is placed through a number of provisions of the 
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Re Name eeeneeststeenestestassenssenenthsseettunntssnees since 
qeditors. It is a great pity that apart from the League | 
spanholders Protective Committee there is no repre- 
sentative agency for other long-term. bondholders, because 
~ girect contact with such bodies would undoubtedly 
igeilitate the solution of Hungary’s foreign debt problem. 
There is, of course, very little hope for the resumption of 
wansfer for the service of any of the foreign loans in the 
mspective currencies in the immediate future, but the 
oner the basic principles of a settlement according to 
the reduced capacity of payment of the country are 
yorked out, the better it would enable the Government to 
wry out the necessary currency adjustment and banking | 

orms. 
oe to the last statement of the Finance Minister 
the untransferred pengd balance deposited with the 
National Bank on blocked account for the League Loan 
grvice amounted on March 31, 1933, to 31.8 million | 
pengd. As was stated in Mr Tyler’s last report, the | 
Fund had not, on March 31st, been employed, but the | 
consent of the National Bank and of its Adviser has 
yeen given to the loan of 15 million pengé from it for a 
schedule of productive work against 4 per cent. Treasury 
vrtificates maturing on October 15, 1935. Total arrears 
of the Fund at March 31st amounted to 49.1 million 
pengd, of which 30.2 million pengé are on State account. 
Matured coupons and redeemable bonds have been re- 
deemed by the Fund to the total amount of 42.2 million 
yengd. Interest and commission on foreign short-term | 
oans not provided for out of foreign balances of debtors 
had been deposited with the National Bank, on March 31st 
last, to a total of 15.5 million pengé, of which 4.8 million 
pengd had been accepted in pengé by creditors in satis- | 
‘action, the balance with the National Bank thus amount- 
ng to 10.7 million pengd. Thus the amount of blocked 
pengd at the National Bank on March 381, 1933, after 
fifteen months’ operation of the transfer moratorium, 
totalled 110.6 million pengé. 

The external valuation of the pengéd has been slowly 
out constantly improving for the last three months. The 
premiums paid for foreign exchanges in the black market 
has also receded to about 30 per cent. The price of fine 
gold per kilo on the produce market is varying between 
),050-5,100 pengé, as against 3,800, the official buying 
price of the National Bank, a premium of 33 per cent. It 
is significant that the difference between the external 

















The 


WORLD ECONOMIC 
CONFERENCE, 1933 


Will direct increased attention to 
many Government Publications 


| soak 
| “THE BOARD of TRADE 


JOURNAL” World-wide trade 
Mews is printed weekly by the Board of 
| Prade in its commercial newspaper: “ THE 
Boarp OF TRADE Journat.”” The Journal 
| contains valuable statistics, and — special 
articles also appear in it on the balance of 
trade of Great Britain, economic conditions in 
the most important overseas countries, census 
| Of Production Returns, foreign 
regulations, commercial treaties, customs 
| regulations, tariff changes and proposed 
tariff changes in all parts of the world. 
“The Board of Trade Journal” provides 
an authoritative news service of special value 
to all who wish to keep in touch with the 
state of world trade. Price 64. per copy. 
Annual subscription, 30s. post free. , 
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| ACcounts relating to TRADE 


and NAVIGATION These 
monthly returns give the volume and Value 
of imports and exports for the cufrent 
month with ageregate figures for the 
previous months of the year. Similar rotals 
for the corresponding periods in the previous 
| two years are given for purposes of comparison. 
| Summary tables of imports and exports 
preface the figures analysed in more detail. 
| In the return for December, preliminary 
| figures are given for the past year. 
Each monthly return is adequately indexed. 
Annual subscription, {2 ss. od 


NNUAL STATEMENT of the 
TRADE of the UNITED 
KINGDOM This work, appearing 

in four volumes, contains the final figures for 
each year’s trade analysed in considerable 
detail with comparative figures for the 
previous four years. The division is as follows : 
Vol. I.—Summary of Vol. Il. Detailed 














imports and exports. Statements shewing 
au arn é , ; > 1 ¢ ’ exports of produce 
ud internal valuation of the pengd—about 30 per cent. “ta secacce OSS SS 
—is approximately the same as the premium officially Statements of | im: the United Kingdom. 
enemennt : . . . rts ; rts 

recognised in Austria and in Jugoslavia over and above Eecse® tamiee- Vel, 80:—Detettes 
the ps . . ark a dise, bullion and statement of the 
he par rate of exchanges. Although the Hungarian ex | - ee, a... 
change policy has been and still is much more rigid than | in transit. place, etc. 






than | 
‘hat of the neighbouring countries, the approximate | 
amount of de facto depreciation of the pengé, schilling | 


Prices for the volumes relating to the year 1931 are as 
follows: Vol. I. 11s. (115. 6d.); Vol if 30s. (308. od.); 
Vol. Hil. r7s. 6d. (18s. 34.); Vol. IV. 27s. 64. (28s. 34.); 
post free prices in brackets 


QTATISTICAL SUMMARY of 
FOREIGN TRADE. The Board 


of Trade collects from the statistical publica- 
tions of other countries statistics relating to 
their import and export trade, and publishes 
them quarterly under the title: ‘* Accounts 
RELATING TO THE TRADE AND COMMERCE 
or CERTAIN. ForeIGN COUNTRIES AND 
Brrrish Countries OvERsEAS.”” 

From this work it is possible to watch trends 
of world trade, since the figures are stated 
comparatively over a period of three years. 
Annual subscription, 9s. post free. 


/\VERSEAS TRADE REPORTS 


A concise and informative account of 
the commercial and economic conditions pre- 
vailing in the principal countries throughout 
the world is presented in the series of reports 
by H.M. Trade Commissioners and Commer- 
cial, Diplomatic and Consular Officers. Some 
thirty to forty reports are issued annually at 
a subscription price of 6os., post free. Reports 
on individual countries may be obtained 

All prices are net.| separately at various prices. 


“HLM. STATIONERY OFFICE 


LONDON : Adastral House, Kingsway, W.C.2. 
EDINBURGH : 120, George Street. 
CARDIFF : 1, St. Andrew's Crescent. 

MANCHESTER : ven We ‘ 

BELFAST : 15, Donegall S est. 

Or through any Bookseller. 






















and dinar will greatly facilitate the impending currency 
“justments of the Danubian countries. 

The repeal of the gold clause in America and the corre- 
sponding legal decision in England are bound to have 
‘ar-reaching consequences in Hungary; not only because 
the major part of Hungary’s foreign debt is contracted in 
Pounds and dollars (some of them with gold clause), but 
iso because the American and British decisions regarding 
‘he gold clause will serve as a useful and badly-needed 
precedent to change the gold peng clause which had been 
‘nacted in August, 1931, to protect the creditors from the 
then feared inflation, but which has in practice—apart 
“om serving well its original purpose of restoring con- 
idence in the pengé—put an unbearable burden on the 
‘toulders of the debtors. 


—— an 








ARGENTINA. 
Rising Prices — Agrarian Credits — Easy Money. 
(FROM OUR CORRESPONDENT.) 


Buenos Arres, May 1. 
TINE conditions have improved during the last few 
: here is an upward Movement in cereal prices 
in produce, with a somewhat unexpected interest 
own by American purchasers of hides. Wool sales are 
ha More satisfactory than for some time. Cattle prices 
Ye improved, with a particular demand for breeding 
‘ws. The depreciation of the U.S. dollar has also 
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reduced the amount required by the Government for debt 
payments in New York, while there is an inclination on 
the part of American banking interests to grant easier 
terms to their Argentine borrowers than were stipulated 
for at the time the loans were contracted. Exports, 
however, during the first four months of this year show a 
drop of $72,327,000 gold as against the same period last 
year, while the quantity shipped is less by 1,963,006 
tons. 

Congress is now in session, one of the first measures 
sanctioned being the operation of a specifically agrarian 
section in the Banco de la Nacion. Loans to farmers 
will be granted for sums restricted to a comparatively 
moderate maximum, varying according to the nature of 
the business, while the time of repayment ranges between 
six months and two years. The Banco de la Nacion is 
empowered to allocate to the use of this section a sum 
probably amounting to $170 millions paper. It is true 
that in actual practice the country branches of the Banco 
de la Nacion, which are numerous, have long been oon- 
ducting much of their business along the lines which the 
new law officially sanctions. 
class of loans in the Banco de la Nacién amounted to 
close upon $160 millions paper. The new law will sub- 
divide agrarian credit to a greater extent and thereby 
assist the small producer; it does not of itself create 
fresh credit. 

The feeling is growing that when legislation giving 
effect to the Niemeyer report makes its appearance it 
will only cover the outstanding recommendations em- 
bodied in the report. It is possible that the policy of the 
Minister of Finance will be called into question; indeed, 





Books and Publications. 


BOOK OF THE WEEK. 


INTERNATIONAL ECONOMICS.* 


By ‘‘ international economics ’’ Mr Harrod means the 
study of the way in which economic transactions are 
affected by the existence of national frontiers. His book 
is in effect an exposition of the theory of foreign trade 
and of the international aspects of monetary theory. Mr 
Harrod does not profess to break new ground on funda- 
mentals—the main doctrines of the classical writers in 
the sphere of foreign trade remain, as he says, ‘‘ inex- 
pungable.’’ But he builds on these a superstructure of 
secondary conclusions which the expert will find 
extremely interesting and the general reader novel and at 
times paradoxical as well. 

Protesting that much writing about foreign trade shows 
expert knowledge of the mechanism of foreign payments, 
but ‘‘ no understanding whatever of what it is all for,’’ 
Mr Harrod begins by expounding on classical lines the 
basic condition of the advantageousness of foreign trade. 
The possibility of gain depends not on the comparative 
cheapness of producing different commodities at home and 
abroad, but on the natural existence of different ratios in 
different countries between the cost of producing different 
commodities. Foreign trade should be undertaken up to 
the point where these ratios are equalised, if the 
maximum gain is to be secured. Mr Harrod works out 
in detail the implications of this principle and shows, 
among other things, that an increase in productive effici- 
ency in the rest of the world is to the advantage of any 
given country; that if a country reduces its tariffs, the 
gain to that country is even greater than the gain to the 
rest of the world; and that ‘“‘ any improvement of 
diplomatic relations, any tightening of the bonds between 
nations ’’ will enlarge the sphere of possible gain by 
foreign trade. 

Mr Harrod then inquires what practical economic policy 
is best calculated to realise the potential gains of foreign 
trade. The ultimate object is to make cost ratios the 
same in all countries, aud this depends, Mr Harrod very 


CoieviniertestciagtieenimantAaA NAMEN aiillbaiieieiichicchaicintnresanenpnmae tarps nate nt 
* “International Economics.” R. F. Harrod. Nisbet and 
Cambridge University Press. 5s. = 
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At the end of 1932 this | 


Dr. Hueyo is shortly to be inter 
the subject of the suggested sus 
funds as a means of easing budgetary strain 
of protest against recent taxation have also b 
with Congress, and the general atmosphere 
favourable as it was to the financial policy wh; rage 
Ministry has so consistently pursued. It ‘eee ich this 
well authenticated that a loan of over $40 ies * ee 
was recently offered to the Government by a 
syndicate on terms equivalent to those which ch — 
terise internal credit bonds of the Argentine Govern nie 
Proceeds were to be spent on public works, oie 


: but the offer 
has been rejected, for the time being at any rate —_ 


Exchange conditions still hamper trade. Banks have 
even been forced to refuse to purchase export p; 
because they had not in hand sufficient permission 
wherewith to make the necessary remittances in see 
of their drawings. As yet the effect of the Anglo-Argen. 
tine Agreement upon the daily course of exchange trans. 
actions is not noticeable, and there is reason to believe 
that full application of the measures therein outlined 
cannot be carried out for at least a month to come. 
Conditions in the local money market continue easy, with 
little likelihood of any early increase in the demand for 
loanable capital. The monthly banking returns show 4 
steady increase in deposits, and an equally steady redue- 
tion in the total of discounts and advances. Prices of 
Government bonds have been well maintained, but the 
cedulas of the National Mortgage Bank are distinctly 
weak; this being probably due to sales made by persons 
who for some time past have had funds awaiting remit 
tance invested in cedulas. 
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clearly shows, on the realisation of three conditions: the 
equalisation of price ratios inside and outside the national 
frontiers (the condition of absolute free trade); the 
equalisation of the rewards of factors of production in 
different trades; and the readiness of producers to sell at 
prices proportionate to costs. Monopolies and tariffs are 
most likely to prevent the realisation of these conditions. 
In the course of Mr Harrod’s book the great majority of 
the sophistries and equivocations which make up the case 
for tariffs are disentangled and destroyed. The idea of 
‘equalising costs ’’ in different countries, he points out, 
would destroy the possibility of all foreign trade; while 
low wages in a foreign country are in fact the consequence 
of low efficiency rather than the cause of low prices, and 
are therefore no excuse for curtailing the sphere of gainful 
foreign trade by the imposition of tariffs. Most absurd 
of all, as Mr Harrod pointedly observes, 1s the idea that 
the existence of tariffs elsewhere is a good reason bor 
imposing them at home—as if the mutilation of world 
trade by other nations were a reason for still further 
mutilating it ourselves instead of taking the fullest 
ossible advantage of what remains. 
, In his eases of monetary theory, Mr con 
appears to favour the stabilisation of prices, or > re 
the fprevention of prices from falling faster ares 
warranted by the increasing production of goods. iaal 
sidering means to this end, he discusses the a i 
rather than the practical difficulties in the way ors es 
sation. The choice between a reformed gold ~ ti, 
formed non-gold currency seems to him —_s “ ubtlety 
portant; and he proceeds to examin®, er a bilisation 
of detailed analysis, the various Kinds o price-sta 
which he regards as worth consideration. mayv 
The whole of this analysis, Mr Harrod pene 
be condemned as merely academic. | po away, bear: 
generation of politicians, he retorts, will oe and the 
ing their ‘‘ meaningless clichés ’” with e the scientific 
Utopian dreams of one age may la an uncon- 
principles of the next. And 80, sti 7 cfeful for the 
querable hope, and deeply refreshed an pe 
sweet reason of Mr Harrod’s book, we turn assingly coO- 
more to the smoke and dust of an embarr 
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THE FUTURE OF SWEDISH MATCH. 


THE shareholders of Swedish Match were presented this | added that the Swe 


week with the eagerly-awaited report for 1982. As the 
directors somewhat naively remark, “the year was an 
exceedingly eventful one. : Ivar Kreuger, the chairman 
of the company, committed suicide in March, 1932, and 
yn June Ist the company was placed under official admini- 
sration for the period of the moratorium granted by the 
Swedish Government. The moratorium, originally for a 

riod of three months, was subsequently extended for 
, further three months. The present board of directors 
consists of six members nominated by the creditors and 
six by the shareholders (of which two are nominated by the 
British interests). The board took over the management 
from the official administrators on November 29, 1932. 
4s a last act in the drama, the new directors transferred 

» December 31st the head office of the company from the 
beautiful new offices in Stockholm, built by Kreuger in 
the grandiose days, to Jonkoping, the town where the 
Swedish Match Combine was born. In the light of the 
jirectors’ detailed report, together with that of the official 
administrators, the shareholders are at last in the position 
to survey the work of reconstruction and to form some 
idea of future prospects. 

As regards the reconstruction of the company, while the 
share capital has been written down to accord with a 
revised valuation of the assets, it is too early to say that 
the company has been finally disentangled from the 
Kreuger and Toll débaécle. Both Kreuger and Toll and 
International Match Corporation, which are in bank- 
ruptey, have made claims against the Swedish Match 
Company involving huge amounts, but the company has 
repudiated these claims and has put forward counter- 
claims for equally large amounts against both companies 
in bankruptey. It is a matter of record that, before 
kreuger's death, certain bonds belonging to the Swedish 
Match were loaned to Kreuger and Toll which imme- 
diately pledged them as security for its bank liabilities. 
It goes without saying that the claims of the Swedish 
Match against Kreuger and Toll and International Match, 
both on questions of fact and of law, are extremely compli- 
cated and that the directors cannot really express any 
opinion as to how their company will finally emerge. It 
is hoped that the claims will be settled amicably, but the 
possibility of litigation cannot be overlooked. In the 
meantime, the directors have omitted the claims from the 
balance sheet on both the assets and liabilities sides. 

The liabilities of the Swedish Match Company to 
various banks total Kr. 359,804,026, of which 
Kr. 250,494,453 is in respect of Swedish banks and 
kr. 109,309,572 in respect of foreign banks. An agree- 
ment has been reached for their gradual amortisation. 
The intention is that the company shall pay 6 per cent. 
interest on these liabilities—the possibility of an eventual 
reduction in interest rates has been provided for—and 
that the creditors shall forego realisation of the colla- 
teral deposited with them. The creditors may apply the 
yield of the collateral towards amortisation of their loans 
only in so far as the yield is not absorbed by the payment 
of interest on the claims. In some cases collatere! may 
y agreement be utilised in amortisation of debt, but as a 
general principle amortisation of the banking liabilities is 
to be affected only to the extent permitted by the net 
profits of the company after paying all its expenses and 
providing for working capital. It is expected that the 
whole of the company’s available profits for a number 
of years will go towards amortisation of banking debts, 
ut as a special concession to the company’s shareholders 
the banking creditors have agreed that when each 
‘reditor’s claim has been reduced by 30 per cent., part 
o the yearly profit may ‘‘ under certain special con- 
ditions ” be placed at the disposal of the board of directors 
for dividend p . The directors, unfortunately, do 
tot specify the ‘‘ special conditions ’’ which will allow 
this concession to shareholders to be made. It may be 


dish subsidiaries to which the Swedish 
Match Company is indebted have also granted the com- 
pany a respite in the payment of its debts on the same 
lines as the banking creditors and that, where necessary, 
separate agreements of a similar character have been con- 
cluded between the various subsidiaries and the banks to 
which they have outstanding liabilities. 

rhe balance sheet shows, in the first place, that as a 
result of the resolutions passed at the general meetings 
in November and December, 1932, the share capital has 
been reduced from Kr. 360 millions to Kr. 90 millions by 
transierring Kr. 270 millions to the reserve fund, which is 
thus increased to Kr. 515 millions. In connection with 
this reduction of the share capital, which was arranged by 
agreement with the so-called International Reconstruction 
Committee of Shareholders, the directors were authorised 
to write such amounts off the company’s assets as thev 
considered necessary. These were as follows :-— 


r Milli T k nor. 
Written off: on kronor 


I | Keeemkeh mans 170-7 
NO eS aled ei laa ited pac vinekecstes ances. eaais 06 «6 
Accounts receivable ................ eRe 43°3 
Monopolies and rights .......... 17 ) 
Vea Del Credere fund ............................ 114-1 
551-9 

Less credit balance on exchange account. chiefiv 

due tojliabilities being taken up at a lower rate 
than previously ................... nicaswediedsuns 9-4 
Leaving a balance of ............... 942-5 


After allowing for the 1932 trading profit of Kr. 19.7 
millions, and the profit carried forward from 1931 of 
Kr. 10.8 millions, the net write-off to be provided for 
amounted to Kr. 612 millions This loss was cove red by 
a transfer from the reserve fund, which was then reduced 
to Kr. 2,994,380. 

In recommending a reduction of the company’s share 
capital to 25 per cent. of its former nominal value, the 
Reconstruction Committee placed a value of Kr. 90 
millions upon intangible assets represented by monopolies 
and rights. The reconstructed balance sheet of the 
Swedish Match Company therefore emerges as follows 


(In Thousands of Kronor.) 


Liabilities. Assets 

Share capital ................+.. . 90,000t) Bonds and Govt. securities 225,693 
I i cout cranneenennowse 2,994 | Interest accrued on bonds 12,712 
INE, asin vecpcieanpionten . 60,000 | Shares in and amounts owing 
Liabilities to banks............ . 359,804 | by Swedish subsidiaries ... 65,825 
Amounts owing to subsidiary | Shares and participations in 

and associated companies... 59,814 | and amounts owing by 
Sundry creditors .............+. 5,172 | foreign subsidiaries .......... 76,112 
Del Credere fund..............++++ 120,000 | Shares and participations in 
Special reserves }................+. 4,414 and amounts owing by non- 


controlled foreign companies 58,769{ 
Directly owned factories, pliant, 

SE Miciencsanioiniinns 18,264 
Monopolies and rights ... . 90,000 
Amounts owing by companies 

belonging to estates of Ivar 

Kreuger, Kreuger and Toil, 

and International Match in 

eee 160,450 








| Sundry debtors .................. 1,762 

Stocks of matches and raw 
ay See. 
Trade bills receivable ......... 4,305 
Cash at banks and in hand ... 6,562 

Claims against Ivar Kreuger 

Contingent liabilities 43,814 and companies in bank- 
Assets pledged ......... 208,789 PE ssigievtiniekescniscesnes Nil 
702,198 702,198 


4 shares, and 2,700,000 “ B” shares of Kr. 25. 

} 1D jeding £1,800,000 In British Match Corp. valued at Kr. 55,660,000. 

The directors necessarily emphasise that the company’s 
books have been closed without exact knowledge of the 
facts in all cases and that the assets have been valued on 
a ‘‘ going concern "’ basis. The balance sheet, however, 


will serve to convince shareholders that, as a result of 


the satisfactory ‘‘ standstill '’ agreement arrived at with 


the banking creditors, the company is left in a sufficiently 


liquid position to carry on its trading operations. 


But what are the trading prospects translated into 
terms of dividends for shareholders? The company has 
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not lost any important Government match monopoly. 
The consumption of matches has suffered from the 
universal trade depression, but the company’s earning 
power has not been permanently impaired. The official 
administrators in their report declare that considerable 
reductions in administrative costs have been and are 
being made, and that improvements in the quality of the 
Swedish production of matches have been effected. In 
their opinion, the future development of the company 
must to a large extent be dependent upon “* the preser- 
vation of the reputation for superior quality ’’ which the 
company’s products have enjoyed. 

As from January, 1933, detailed profit and loss 
accounts are to be submitted to shareholders, but a 
statement of the truncated 1932 trading account will 
serve to show how much the shareholders are dependent 
upon interest on Government bonds :— 


Income :— Million kronor. 
it a i ii is ohinncobdcuniesecbien 32°3 
| i cn cncibctsbiddebbaarbcdbbeescievdes 6-7 


Dividends on shares 


peasiancbaprensaatenedseoceensens 5-4 
Trading and other profits, le«s expenses ...... 7-1 
51-5 

Expenditure :— ane 
Detpeen WRIA 00000. 0ccccccccccccssccccecoscessees 23°4 
IIE) csiiiiennncesensvebeseveieentatkeus 4-9 
BEIEED:. cupececnsnneqneteebshsecndbtocssvecesenveionsvonnss 3°5 
31-8 

Bb OUI... ovvocenecasessscntsecssconccecdensencenysess 19-7 
RIIUIIIED ddcccadennssacestnsctceumersunebabsionnesee 542-5 
Mist BI AED ccsesccsccccsscncesceresescenvansenrenenes 522-8 


It will be seen that over 60 per cent. of the income is 
drawn from interest on Government bonds, which are 
specified as follows :— 


Bonps ann GOVERNMENT SECURITIES. 
Par Value. 


$ Kr. 
German 6% External Gold Bonds, 1930... 33,100,000 165,500,000 


Poland 64° External Gold Bonds, 1965... 31,872,474 159,362,371 
Hungary 5$% Land Reform Ext. Gold ! 


SCTE | aceccusesccequansbacermecenserse 1,900,000 9,500,000 
Roumania Monopolies 7% Gt. Ext. Gold 

RN, BP 5 Gcticdccvtwnctscvdicteboevivoweess 27,945,900 139,729,500 
Lithuania 42% Ext. Gold Bonds, 1932, 

SEE sctunnirnesennetouserientienneeniewens 4,234,478 21,172,390 


Danzig 6% External Gold Bonds, 1965... 1,000,000 5,000,000 


Bolivia Match Monopoly 7% Loan, 1930 1,926,524 9,632,618 
Esthonia 6% External Gold Loan, 1930 


Sw.G.Kr.7,600,000 10,146,000 
Total par value ..............seeeeeeees 520,042,879 





Book value as per balance sheet... Kr. 225,692,786 

It would appear that the company’s holdings of foreign 
bonds are at once the strength and weakness of its 
position. Most of the coupons on these bonds continue 
to be paid. The company, on a favourable estimate, 
may, at the end of three years, have repaid 30 per cent. 
of its banking debts, and may then be enabled to begin 
payment of a nominal dividend. On this optimistic 
outlook the Swedish Match ‘‘ B ’’ shares of 25 kronor at 
lls. 6d. may not appear overvalued, particularly as 
balance-sheet values have been written down drastically. 
On the other hand, if Germany declares a transfer mora- 
torium and Danzig follows suit, if Roumania suspends 
payment in September when the question of the foreign 
debt service is to be reviewed, the Swedish Match Com- 
pany may suffer the loss of more than half its present 
income. On such a showing, shareholders’ hopes of a 
return to the dividend stage in 1936 would be premature, 
and the present market valuation would appear extrava- 
gant. On the whole, shareholders may decide, for the most 
part, to retain their holdings—and their patience. What- 
ever the interval before dividends are resumed on the re- 
duced share capital, the company undoubtedly has great 
earning possibilities, and under its present sound manage- 
ment should eventually emerge as a monument of the 
more constructive side of Ivar Kreuger’s genius. 
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TAXATION ON THE RAND. 
THouGH ten days have elapsed gi 
of the South African ieaianeans's ear nnouneemen 
gramme for the gold-mining industry, the Soho - 
as the investor is concerned, remains regrettal “at ~~ 
It seems clear, however, that the Governs oo. 
blundered in its calculations, that its syste oe 
does not give any certain benefit to the develo 
low-grade mines, and that the total revenue Pe ? 
likely to be larger than the Government antic; ~ : 
Duncan, the Minister of Mines of the Union on ar 
stated at Cape Town on Wednesday that the m oo 
would maintain its taxation scheme, but added acer 
was found to have an adverse effect on the develo . a ; 
a eee any defects in the scheme would be aint 
vane —" satisfy the market, which remained weak on 

One mining house has attempted to giv stim: 

of the effects of the new baselion The Consolidated Gan 
fields group has published figures of the probable - 
ments to be made under the new scale of Saalien br 
Sub Nigel, Robinson Deep and Simmer & Jack. Sy) 
Nigel’s tax liability is estimated at only 24 per cent, of 
its total profits, as tiie company, under the terms of its 
lease, is allowed to set off taxes against royalties 
Robinson Deep’s total liability is estimated at about 
49 per cent. of its total profits and that of Simmer { 
Jack at 44 per cent., the calculations being based on 
the half-year figures. Allowing for these taxes. the 
amounts available for the half-year will be as follows: — 


Mm of taxation 


Frrst Har or 1933. 


Gross Amount Div. 

Profitsfor New available for per 

Half-Year. Taxation. Distribution. share. 
£ . 


% £ 8. d, 
Sub Nigel ......... 853,000 24 648,000 7 9 
Robinson Deep... 385,000 49 195,000 1 9 
Simmer and Jack 213,000 44 118,000 0 6 


We have attempted to apply the new scale of taxation 
to other leading mines. We have taken the tonnage 
milled in 1932 and the working profit for that year and 
have added the additional profit on the same tonnage at 
a gold premium of 35s. per ounce. We have then 
deducted from the additional profit (a) 10 per cent. of the 
normal profit, (b) 20 per cent. tax on the balance, (c) 
1s. or 1s. 6d. per ton milled, and applied to the remainder 
the premium tax which is calculated by taking the excess 
of the actual profit per ton over the new basic profit and 
deducting 1s. per ton, the maximum percentage tax being 
80. On these calculations we have arrived at the following 
results :— 


Proportion 
Capital Gold of Total _ Potential 
Expenditure Premium Profits taken Dividends 


Allowed for Tax. by S.A. Govt. Available. 
£ % % % 
GBR “sccocccocece Nil 80 45-1 152 
Geduld.............. Nil 80 52-1 43 
Randfontein ....... 140,000 80 50-45 26:5 
Nourse .........000+ 11,000 66 54°4 # 
East Rand Prop. 230,000 75 46:7 36 


It would appear that the market has over-discounted the 
taxation proposals :— 


: : ivs. Potential 
High., Present Estimated Divs. Fotent® 

: o/ share. Yield (°%) 

1933. Price. % Per - 7 


s. d. d 
0 3 
Sub Nigel 10s. ......... m2 15 %6 6 Wi 
Robinee “B” 7/6 ... sTBt a9/- 46:7 3 6 8 ‘ : 
Simmer & Jack 2/6... 9/9 7/3 4 1 cS 
Crown 10/— ......++++++ 150 15 0 2’ 
Geduld £1 ............0+ 5 50* 10 0 2 5 0 
Randfontein £1 ........ 65/- 48/6 Boe 2 RY G 
Nourse £1......... seosees 1# 25 5 0 
Site pose ne 


addition to the available profits must 
be made tn ncepost of dividends received on ita 35 per cent. bolding 
an Gee ed emer 
its lease against iti mining ta: J f about 56. 
to pay dividends this year 0 
per share Ths would bring J *s potential dividends up “ 
per cent.—eay 50 per 
Allowance has not been made for the lower grade of oF 
mined so far this year, as the new taxation may drive 
the mines to working better grade ore. 
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CENTRAL ELECTRICITY BOARD. 





ISSUE OF £8,000,000 


Central Electricity 3} per Cent. Stock, 1963-1993. 
Under the Electricity (Supply) Act, 1926, the Central Electricity Board (Increase of Borrowing Powers) Special Order, 1930, and the 


Central Electricity 


Regulations, 1928, pursuant to a Resolution of the Board, dated the 28th day of April, 1933. 





Interest will be paid Half-yearly on the Ist June and the 1st December. 
A first payment of £1 per £100 Stock will be made on the Ist December, 1933. 





PRICE OF ISSUE £93: 10s. PER CENT. 


the GOVERNOR AND COMPANY of the RANK OF ENGLAND are authorised 
br the Central Electricity Board to receive applications for the above issue of Stock, 
peyatle as follows : 

; On Application ... 


ese £5 per cent. 
On Friday, 23rd June, 1933 


sai ao aie --» £13 10s. 
On Wednesday, 19th July, 1935 eee hon aw 
On Friday, 25th August, 1933 oon ne — 
On Thursday, 28th September, 1933 nes “a aa 


£93 10s. per cent. 

‘be Stock now issued and the interest thereon rank pari passu with £3,000,000 Central 
Eketricity 4 per Cent. Stock, 1959-1989, £10,000,000 Central Electricity 5 per Cent. 
stock, 1950-1970, £6,000,000 Central Electricity 44 per Cent. Stock, 1951-1973, £7,000.000 
(Central Electricity 5 per Cent. Stock, 1955-1975 and £10,000,000 entra! Electricity 
4 per Cent. Stock, 1957-1982 already issued, and are a first charge on the whole under- 
taking and the net revenues of the Board. 

The Board reserve power to issue further Stock ranking pari passu with the above 
socks. 

The Stock of the present issue will be redeemed by a Cumulative Sinking Fund, com- 
mencing not later than the year 1939, sufficient to repay the whole of the Stock by its 
maturity date. This Sinking Fund will be provided out of the Redemption Funds which 
the Board are required to provide for the amortisation of their capital expenditure and 
will be applied in the pure! of Stock or invested temporarily in accordance with the 
Rorrowing Reeulations. Any Stock not previously redeemed will be repaid at par on the 
jst June, 1995, but the Board reserve the right to redeem by drawings or otherwise at 
par on any interest date on or after the Ist June, 1963, all or any part of the Stock then 
cutatanding on giving at least three calendar months’ previous notice by advertisement in 
two London daily newspapers. 

The Central Electricity Board were constituted by the Electricity (Supply) Act, 1926, 
and are acting under statutory powers in adopting and carrying out the Schemes referred 
to in the Statement appended. 

The Board are empowered, with the consent of the Electricity Commissioners, to 
borrow £50,000,000. Of this sum the Electricity Commissioners have already given 
consents in respect of £46,925,000 of which £15,174,600 is in respect of standardisation of 
frequency, and £31,750,400 is in respect of the construction and acquisition of main 
transmission lines, working capital and other purposes. The proceeds of the Stocks 
«ready issued and of that now being issued form part of the sum of £46,925,000 mentioned 
adore. 

The proceeds of the present issue will be used to provide further funds for the con 
struction and acquisition of main transmission lines, the cost of standardisation of 
frequency, working capital and other authorised purposes including payment of interest 
on the Stocks already issued so far as it is payable out of capita) and on the Stock now 
being issued until the 3lst December, 1940, if and so far as the expenditure does not 
become remunerative at an earlier date. 

The Register of the Stock will be kept at the Bank of England. The Stock will be 
transferable by ordinary Transfer Deed in multiples of one pound. 

Applications which must be accompanied by a deposit of £5 per Cent. will be received 
at the Bank of England Loans Office, 5 & 6, Lombard Street, E.C.3. In the case of 
partial allotment the balance of the amount paid as a deposit will be applied towards 
payment of the first instalment; should there be a surplus after making that payment 
fuch surplus will be refunded by cheque. Default in the payment of any instalment by 
ts proper date will render the deposit and any instalments previously paid liable to 
forfeiture and the allotment to cancellation. 

Applications must be for sums of £100 or multiples thereof. 

lnterest on the Stock will be payable half-yearly on the Ist June and the Ist December. 
Warrants will be transmitted by post. A first payment of £1 per Cent. will be made on 
the lst December, 1933. 

Scrip Certiticates to Bearer in denominations of £100, £500 and £1,000, with Coupon 
Sttached for the interest payable on the lst December, 1933, will be issued in exchange 
for the allotment letters. lly Scrip Certificates may be registered forthwith. 

4 Commisson of 58. per £100 will be paid to Bankers and Stockbrokers on allotments 
male in respect of applications bearing their stamp. 

Prospectuses and Application Forms may be obtained at the Bank of England Loans 
Ofice, 5 & 6, Lombard Street, E.C.3, or at any of the Branches of the Bank ; of Messrs. 
Mullens, Marshall, Steer, Lawford & Co., 13, George Street, Mansion House, E.0.4; at 
‘ay Stock Exchange in the United Kingdom; at the Head Office of the Central Electricity 
Kari, Trafalgar Buildings, 1, Charing Oross, $.W.1, or at any of the District Ofices of 

oard. 

BANK oF ENGLAND, 

LonDox, E.C.2. 
Tth June, 1933. 
STATEMENT. 


wn Sate Electricity Board consists of a Chairman and seven Members, sopeiated 
hister of Transport pursuant to Section 1 of the Electricity (Supply) ct, be 
The present Members are :— 

SIR ANDREW R. DUNCAN, Chairman. 

THE RicaT Hon. THE LORD BaRNBY, O.M.G. 


Sin DUNCAN WATSON. 
SiR RALPH L. WEDGWOOD, C.B., C.M.G. 


The revenues sale of electricity in bulk and by = 
Tates of the Board will be derived from the ity (Bupply) Act, 


electricity supply industry within Grost Sy crowe — 


The following Schemes have been adopted by the Board under Section 4 of the Act 
(1) Central Scotland Electricity Scheme, 1927: 
(2) South Kast England Electricity Sche me, 1927 
(3) Central England Electricity Scheme, 1928: 
(4) North West England and North Wales Electricity Scheme, 1928 
(5) Mid-East England Electricity Scheme, 1929: 
(6) North East England Electricity Scheme, 1929: 
(7) South West England and South Wales Electricity Scheme, 1930: 
(8) East England Electricity Scheme, 1930: 
(9) South Scotland Electricity Scheme, 1931. 
These Schemes cover the whole of Great Britain except North Scotland 
All the towers for carrying the transmission lines of the grid, as shown on the accom 
panying map (4,000 miles approximately) have been erected, except for about 12 miles 
which are under construction, and for about 120 milea of secondary lines the onstruction 
of which is being postponed until the load conditions necessitate their uss 


Trading on a tariff commenced in Central Scotland and Mid-Bast England on the 
Ist January, 1933. In the other areas about 1,400 miles of line are in service, some for 
giving supplies to authorised undertakers who would otherwise have had to instal 
generating plant and others for facilitating standardisation of frequency in those areas 


in which that work is stil] in progress. 
In fixing a tariff the Board are required under Section 11 of the 1926 Act so 
it that, over a period of 


to calculate 
years to be approved by the Electricity Commissioners, the 


receipts on income account shal! be sufficient to cover the expenditure neome account, 
including interest and sinking fund charges, with such marin aa the Commissioners may 
allow. The Commissioners have approved 10 year® as the period to be taken for the 
tariff for Central Scotiand and Mid-East England. ‘To ensure an economic basis for the 
tariff surveys have been made by the Board of the probable increase demand for 


electricity in those areas over the tariff decade 
effect of the world trade depression 

A tariff of the kind prescribed, applied to a growing industry, connotes that, in the 
earlier years of a budgetary period, the outgoings will be more than the income and that, 
in the later years, there will be surpluses sufficient to recoup the earler deficiencies and 
leave a margin, the deficiencies being met meanwhile out of working capital 

The rapid growth of the Electricity Supply Industry can be judged from the figures 
given below which are taken from the Official Returns of the Electricity Commissioners, 
showing the total amount of electricity generated by all authorised undertakers and 
railway and tramway authorities in Great Britain; a few non-statutory undertakings 
are also included, but generation by private plants is excluded 


, Allowance being made for the retarding 





Unite Generat: 
4, 884,666,038 
738,718 485 
6,681,524,272 
7,415,375, 529 

8, 122,961,823 


Year ended. , 
3ist March, 1922 
Slst March, 1923 
Sist March, 1924 
3lst March, 1925 
3lst March, 1926 
3lst March, 1927°® 8,565,857,198 
3lst March, 1928 9.927.850.6340 
3lst March, 1929 ; 10,878,980,925 
3lat March, 1930 eee 11,961,621,965 
Slst December, 1930+ . 12,332,949,844 
3lst December, 1931 12,809,350,246 
3lst December, 1932 ... : 13,600,000,000 (estimated 

* Year of General Strike. 
+ The official figures are now published for the calendar year. 

The units generated by authorised undertakers during the first four m mthe of the 
present calendar year show an increase of 5-1 per cent. on the figures for the corresponding 
period of the previous year. 

Notwithstanding the great and continuous expansion of the Industry shown hy the 
above figures, there still remains a very wide field for growth, and in order to assist more 
rapid development the Board's tariff provides for progressive reductions in the scale of 

to authorised undertakers as their demands increase. 

The Board are satisfied from detailed estimates of the financial operation of the several 
Schemes that when those Schemes are in full operation the revenue for the respective 
tariff periods will provide ample margins over and above the amount required to meet 
the interest and sinking fund charges in respect of the total expenditure on the Schemes. 














This Form of A plication may be used. 
CENTRAL ELECTRICITY 3}% STOCK, 
1963-1993. 


ISSUE OF £€8,000,000 AT £93 10s. PER CENT. 


G -RNOR AND COMPANY OF THE BANK OF ENGLAND, B.C.2. 
7" = nae you to allot to me/us in accordance with the terms of the Prospectus 
dated Tth Jone BE Bivcocsscennccesst BBY yececcecessceceereeeeeeespounds of the above-named 
Stock, and I We heret y engage to pay the Instalments as they shall become due on any 
allotment that may be made in respect of this application, as provided by the said 


oe — OD. costvecenceres , being the amount of the required deposit (namely, £5 for 
every £100 of Stock applied for), is enclosed. 
GAGRMUIE .20000snrvrnennrescsnensssaneneanennaneserevensanensesesssesasanecsesasansas seamans seeewenes 
—— Siete Sika: ti cap, ox wasthoes is. haa. oc Malan) 
el D Sato Se), aaeeemaelinntome 1933. 


_~—Applications mnst be for £100 or for multiples of £100. Cheques should be 
mate paye to“ Bearer * ont ones thus :— 

9 nyland, 

ajc Central Electricity Loan. 
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INVESTMENT NOTES. 


German Bond Position.—The market in German bonds 
was reluctant to accept at its face value the statement of 
Dr. Schacht, at the close of the Berlin Conference of 

.Germany’s creditors, to the effect that the Reichsbank 
would not allow any further decline of its foreign exchange 
reserves and within a short space of time would take 
measures accordingly. There has been a sagging of quota- 
tions, but no violent liquidation, as the following table 
shows :— 
Mar. 29. Apr. 5. Apr. 10. May 24. June 8. 
90} 86} 77} 664 684 
744 67 634 52 464 


On Thursday the 7 per cents. were down at one time to 
62, and the 5} per cents. to 42. A subsequent recovery 
to 684 and 464 respectively was due to a report that the 
two loans would be exempt from any moratorium. The 
official statement, which destroyed this hope, was not 
made until after business hours. Holders have every 
reason to complain. We have already pointed out in an 
Investment Note in our issue of April 15th that the Ger- 
man 7 per cent. (Dawes) and the 54 per cent. (Young) 
Loans are entitled to special treatment on account of the 
specific security assigned to them under the international 
agreements. Our attention has been drawn to the fol- 
lowing clause in the prospectus of the 7 per cent. Dawes 
Loan which gave it absolute priority in exchange :— 


German 7%, 1949 .... 
German 53%, 1965.... 


For the purpose of providing the necessary foreign currencies 
for the service of the loan, the German Government, Xc., have 
agreed that funds required to be sent abroad for that purpose 
shall have an absolute right of remittance, which right shall 
have priority over the remittance of funds required to be re- 
mitted in discharge of reparation payments or other liabilities. 

In the face of this absolute priority over the remittance of 
funds abroad in discharge of reparations payments or other 
liabilities, it is obvious that the German Government 
ought to exclude the 7 per cent. Dawes Loan from any 
transfer moratorium. Further, under the Lausanne 
Agreement, which abolished the system of reparations pay- 
ments on which the Young Loan was secured, it was 
understood that the Reichsbank would confer with the 
Bank of International Settlements with a view to regu- 
larising the position of the Young Loan. The intention 
was that the Young Loan should rank after the Dawes 
Loan as a second charge on the assets of the German State 
and on the revenues specifically assigned to the Dawes 
Loan, and, therefore, subject to the priority of the Dawes 


Loan, that the Young Loan should also have priority in 
exchange remittances. 





New Central Electricity Issue.—The firmer tone of gilt- 
edged stocks has encouraged the financial advisers of the 
Central Electricity Board to recommend and approve an 
£8 millions issue of 34 per cent. stock at 934 per cent., 
offering a flat yield of £3 14s. 10d. per cent., and a re- 
demption yield, on a sixty-year maturity of £3 15s. 5d. 
per cent. This brings the total borrowing by the board to 
£44 millions nominal, raised as follows :— 


Pric 
Stock. When Issued. esta or 
£ 

4% 1959-89 .........00000. May, 1929 83 3,000,000 
SH 1GSD-FO ccccccccccccess January, 1930 97% 10,000,000* 
44% 1951-75........cccc0008 November, 1930 953 6,000,000 

TE AEH TD se cbc vccccccese February, 1932 95 7,000,000 
44% 1957-82............0+. June, 1932 96 10,000,000 
3$% 1963-9S...........004. June, 1933 934 8,000,000 


* £7,000,000 issued at 97} in Jan 
privately, during 1931. 
This week’s issue is much the cheapest operation the Board 
has carried out. The average interest payable on the 
nominal amount of its earlier issues was nearly 4} per 
cent., while the ** flat ’’ cost of the cash actually received 
allowing for issues at a discount, was 4.9 per cent. This 
week's issue reduces the average to 4.7 per cent. The offer 


of June, 1932, on the eve of War Loan conversion, was 


particularly unfortunate, and the board appears this time 


uary, 1950, and £3,000,000 
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Edmundson’s Electricity Group.—In the Feonom 
of May 20th we discussed the accounts of this electric 
corporation. A statement has now been issued which for 
the first time shows the depreciation and reserve appro- 
priations of the group and the undistributed profits of the 
subsidiary companies. These may be set out as follows: — 

Year Ended 

Dec. 31, 1932, 


+ 


Gross profit of Edmundson’s and subsidiaries 








Recheauad 422,280 
Fe III icntc tai ccccenaubncetnnuesenees annnesssnces 393,084 
Earned for interest and dividends .......................... 1,029,198 
Subsidiary interest and dividends............ £348,618 
Minority share of undistributed equity .... 46,966 
———- 395,584 
Earned for Edmundaon’s ...............s.0ssseseeseeeeeeesees 635,614 
Interest and preference dividends........................0. 220,952 
Earned for ordinary capital .................c.scseseseseeeees 412,662 
(equivalent to 12-3 per cent. on 3,340,000 ordinary 
shares outstanding on December 31, 1932). 
Ordinary dividend (7 per cent.) ...............ccceeeeeeeeeee 235,800 


The total interest charges, preference dividends and 
minority share of earnings absorb 60 per cent. of available 
profits. The amount ‘‘ earned for Edmundsons,’’ £633,614, 
compares with a profit of £470,512 shown in the parent 
company’s own accounts. Total interest and dividends on 
the capital ranking ahead of Edmundson's ordinary shares 
is covered one and two-thirds times, after allowing for 
depreciation. On the basis of these figures the capitalisa- 
tion is less top-heavy than has previously been suggested 
The amount appropriated for depreciation represents Just 
over 2} per cent. on plant whose total book value appears 
to be of the order of £17 millions. A progressive policy 
is expected to result from recent changes in the board. 
The favourable results shown above may be partly attn- 
butable to the somewhat high level of prices for current 
charged by the older companies of the group, and if prices 
are reduced, the immediate effect on earnings May be 
appreciable. Ultimately, however, the stimulus to i 
growth of load would benefit the company. The ee 
price of the ordinary shares is 33s. and of the 6 per cent. 
preference shares 26s. 74d. 


acer nen RRED 


Lancashire Cotton Corporation.—The interim — 
statement of this ‘‘ rationalisation '’ merger makes a 
reading than any announcement since !ts _— vy 
Whereas the trading loss for the year to October ae - 
was £362,297, the result for the half-year to A ee ved 
1933, shows a loss of only £49,645, before aig aes 
depreciation or interest on the first mortgage aaa she 
stock. The report states that while in the scone voli, 
spinning mills which ran during the period es. 
trading conditions and margins were still unsa oe 
and demand was insufficient to enable the — in 
operate a large number of mills. The statement, 1s 


* * . ods since e 
view of the changes in administration methods 8” = 
last account, scien that the new management tance 
ing on sound lines. The board has received little ass 
from external factors. The index of — Pp 
fallen from 48.7 for November to 40.4 for April. 
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don and Suburban Traction.—The details of the 
gheme for the liquidation of the London and Suburban 
Truction Company, Limited, under the London Passenger 
transport Act, show that the estimates published in the 
Economist as long ago as December 24, 1932, were almost 
“ncannily accurate. The company, as was suggested, has 
jecided to sell its holding of ordinary shares in North 
\etropolitan Electric to the Underground Company for 
wsh, at the market price of June 6, and out of the pro- 
ceeds 18 subscribing for £844,495 of additional London 
Transport ‘‘ B ’’ stock. Thus, the Transport stocks avail- 
able for distribution to London and Suburban stockholders 
comprise £182,635 of London Transport ‘‘ A '’ stock, 
ea46,040 of ** B *’ stock, and £1,010,903 of ‘* C ’’ stock. 
The estimates given in our earlier article were £182,635, 
£900,000 and £1,001,693 respectively. Our suggestion, 
similarly, that the company would make a small ez gratia 
payment to its ordinary shareholders has also been borne 
out. We surmised that about 2s. 6d. in the £ (12) per 
cent.) in “* ©” stock might possibly be distributed among 
the ordinary shares. Actually, the distribution totals 14 
percent. plus a small amount of cash. 





§.T.D. Motors Reconstruction.—Preferred ordinary 
shareholders in §.T.D. Motors, Limited, appear to be 
severely treated in the company’s scheme of capital re- 
enstruction. This is not the first reorganisation scheme 
which the company has had to carry through, for 13s. 4d. 
was written off the £1 ordinary shares and preferred 
ordinary dividends were funded in 1930. Apparently, it 
may not be the last, for the directors believe that ‘* in 
respect of the foreign interests of the company it may be 
found not to have gone far enough.’’ Preferred ordinary 
shareholders are now asked to submit to the writing off 
{ lls. from every £1 share, the cancellation of three 
years’ dividend arrears, and the exchange of the 4 per 
cent. funding certificates they received against preference 
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ividend arrears in 19380, in return for one ordinary | 


share of Is. 6d. for every 15s. of funding certificates sur- 
rendered. In compensation, the preference rate of divi- 
dend will be 8 per cent. on the new 10s. shares, against 


‘per cent. on the old £1 shares, and shareholders will be | 


entitled to participate pari passu with the ordinary, up | . | 
: | Only one out of the thirty nitrate oficinas served by the 


tol4per cent. This maximum payment will be identical, 


acash, with the 7 per cent. payable on the old preferred | 


capital, but whereas net earnings of £143,410 would have 
overed the maximum preferred dividend under the old 
dispensation, some £204,908 will be required under the 
tew. Concurrent steps have been taken to reorganise 
tie capitals of the subsidiary companies. The board 
‘parently hopes to deal with the burdensome prior 
vugations of the company if and when the scheme has 
gone through. It is unfortunate that the directors have 
uot seen their way to offer preferred shareholders sub- 
Mantial participation in the equity, or to furnish definite 
“formation regarding current earning power. If profits 
“ave recovered sufficiently to cover full annual payments, 
“ the existing level, on the preferred shares, holders 


‘tould not be asked to sacrifice any income rights what- 
ever, 





Celanese of America.—The recent rise in the shares of 
a of America, in New York, from a “‘ low ’’ of 44 
0 294 is difficult to justify on current earnings prospects, 
“spite the undoubted improvement in the company’s 
formes The American rayon market took a turn for the 
; <r towards the end of April. The rise of price, which 
th owed, however, did not fully restore the ‘‘ cut” at 
ginning of the month, either in viscose or acetate 
gums. Generally speaking, the American rayon industry 
8 still working on a narrow profit margin. The shares of 
= company have, in the past, been peculiarly susceptible 

‘xuberant market rumour. The company is now under- 
ey to be well ‘* booked up ’’ with orders, and there is 

) likelihood that acetate yarn, in the United States, 

maintain its position relative to viscose. Other in- 
Dy ~ : however, including Courtaulds (Viscose Company), 
ont and Tubize-Chatillon, are now considerable pro- 
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ducers of acetate yarn, and competition is likely to remain 


keen. Canadian Celanese, Limited. incidentally, has this 


week declared a payment of $1 per share on account of 
urrears of preferred dividends. 


Antofagasta Railway.—\nfavourable conditions in the 
Chilean nitrate industry have again exerted a distressing 
influence on the receipts of this railway. Gross railway 
income fell by over 40 per cent. last year and expenses by 
26 per cent. After payment of debenture interest the net 
loss was £10,463, against a net profit of £104,389 in 
1931:— 


Year to December 3lst. 


1930. 1931. 1932. 
£ £ £ 
Receipts ..... 1,350,454 866,120 534,592 
Expenses ...... 867,111 613,554 453,219 
Net revenue 483,343 252,566 81,373 
| Other income 109,745 82,270 138,601 ¢ 
Re civics 10,000 Nil Nil 
ee cmanniesi 10,000 Nil Nil 
BRIO ciceccccccaces. ee . 230,447 230,447 230,447 
em 104,389 Dr. 10,463 
Brought forward .. 264,812 250,839 255,228 
Preference dividend 100,000 100,000 Nil 
Ordinary dividend : 
i ae ks ; 242,641 4,389 Val 
leans as 256,614 Nil Nil 
ne pk isselaeies 3° G-1 Nal 
IT cin oncudavenanebeeibnsoctatien 4 Nil Nil 
SE ING occ casceatatonecneesns 250,859 255,228 44,753 


+ After deduction of difference in exchange, £10,697 


company’s system was worked last year, the quantity of 
nitrate dispatched to the coast being only 26,960 tons, 
compared with 231,901 tons in 1931. The Aguas Blancas 
Railway recorded a net loss of some £11,000, which was 
provided out of reserves, together with the £39,859 re- 


quired for service of the 44 per cent. debenture stock. 


Roan Antelope.—The *‘ boomlet '’ in copper shares, on 
the rise in the metal from a 1933 ‘‘ low "’ of £27 to £374 
per ton on June 8th has lifted this company 's 5s. shares 
from 11s. 3d. to 24s. 6d., writes our mining correspondent. 
The company is now replacing its existing £1,500,000 7 
per cent. debentures by a similar amount of 6 per cent. 
debentures, and is offering about 432,000 shares at 21s. 
The new debenture issue will be amortised by a cumulative 
sinking fund of 2 per cent. beginning in 1935. The Rho- 
desian copper undertakings have continued to restrict their 
output to readily saleable tonnages since organised curtail- 
ment lapsed at the beginning of this year. At present, 
production is less than one-quarter of capacity. The 
Roan’s surplus of £43,500 for the quarter to March 31st, 
making £114,800 for the first nine months of the financial 
session (subject to depreciation and taxation), 1s. small 
against an issued share capital of nearly £14 millions, 
plus a debenture issue. The market, however, is con- 


cerned chiefly with the fact that the present price of 


. 1QO°7 shile ’ a, of > as } ¢ 
copper is around £37, while even on the current basis of 


output the company’s costs average no more than about 


£23 per ton. It is estimated that, given production at 
full scale, this expense ratio would cover all charges. 


The proceeds of the new share offer will finance the 
erection of an additional smelter, necessary to enable full 


capacity operations to be carried on. 


A LS Salil oe 
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German Bond Position.—The market in German bonds 
was reluctant to accept at its face value the statement of 
Dr. Schacht, at the close of the Berlin Conference of 

.Germany’s creditors, to the effect that the Reichsbank 
would not allow any further decline of its foreign exchange 
reserves and within a short space of time would take 
measures accordingly. There has been a sagging of quota- 
tions, but no violent liquidation, as the following table 
shows :— 
Mar. 29. Apr. 5. Apr. 10. May 24. June 8. 
90} 864 77} 664 684 
744 67 634 52 463 


On Thursday the 7 per cents. were down at one time to 
62, and the 54 per cents. to 42. A subsequent recovery 
to 684 and 46} respectively was due to a report that the 
two loans would be exempt from any moratorium. The 
official statement, which destroyed this hope, was not 
made until after business hours. Holders have every 
reason to complain. We have already pointed out in an 
Investment Note in our issue of April 15th that the Ger- 
man 7 per cent. (Dawes) and the 54 per cent. (Young) 
Loans are entitled to special treatment on account of the 
specific security assigned to them under the international 
agreements. Our attention has been drawn to the fol- 
lowing clause in the prospectus of the 7 per cent. Dawes 
loan which gave it absolute priority in exchange :— 


German 7%, 1949 .... 
German 5}%, 1965.... 


For the purpose of providing the necessary foreign currencies 
for the service of the loan, the German Government, Xc., have 
agreed that funds required to be sent abroad for that purpose 
shall have an absolute right of remittance, which right shall 
have priority over the remittance of funds required to be re- 
mitted in discharge of reparation payments or other liabilities. 

In the face of this absolute priority over the remittance of 
funds abroad in discharge of reparations payments or other 
liabilities, it is obvious that the German Government 
ought to exclude the 7 per cent. Dawes Loan from any 
transfer moratorium. Further, under the Lausanne 
Agreement, which abolished the system of reparations pay- 
ments on which the Young Loan was secured, it was 
understood that the Reichsbank would confer with the 
Bank of International Settlements with a view to regu- 
larising the position of the Young Loan. The intention 
was that the Young Loan should rank after the Dawes 
Loan as a second charge on the assets of the German State 
and on the revenues specifically assigned to the Dawes 
Loan, and, therefore, subject to the priority of the Dawes 
Loan, that the Young Loan should also have priority in 
exchange remittances. 





New Central Electricity Issue.—The firmer tone of gilt- 
edged stocks has encouraged the financial advisers of the 
Central Electricity Board to recommend and approve an 
£8 millions issue of 34 per cent. stock at 934 per cent., 
offering a flat yield of £3 14s. 10d. per cent., and a re- 
demption yield, on a sixty-year maturity of £3 15s. 5d. 
per cent. This brings the total borrowing by the board to 
£44 millions nominal, raised as follows :— 


Price of Total 
Stock. When Issued. Issue. Issued. 
£ 
4% 1959-89 ........00000. May, 1929 83 3,000,000 
SH, BGBD-FO cnccccccccccece January, 1930 974 10,000,000* 
44% 1951-765.....ccccccocese November, 1930 954 6,000,000 
 -BGBS-TB cncicccosccssece February, 1932 95 7,000,000 
44% 1957-82............... June, 1932 96 10,000,000 
SAG BGSRHTS...c-cccscesccee June, 1933 934 8,000,000 


* £7,000,000 issued at 97} in January, 1930, and £3,000,000 
privately, during 1931. 


This week’s issue is much the cheapest operation the Board 
has carried out. The average interest payable on the 


nominal amount of its earlier issues was nearly 4} per 
cent., while the ‘‘ flat ’’ cost of the cash actually received, 
allowing for issues at a discount, was 4.9 per cent. This 
week’s issue reduces the average to 4.7 per cent. The offer 
of June, 1932, on the eve of War Loan conversion, was 
particularly unfortunate, and the board appears this time 
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Edmundson’s Electricity Group.—In the 
of May 20th we discussed the accounts of 
corporation. A statement has now been issued which for 
the first time shows the depreciation and reserve appro. 
priations of the group and the undistributed profits of the 
subsidiary companies. These may be set out as follows: — 


Economist 
this electricity 


Year Ended 
Dec. 31, 1932, 
e 


~ 


Gross profit of Edmundson’s and subsidiaries 








beamebiciiinna 1,422,282 
ID sii artc cS eccusdumuseransunnevevecencecaseese 393,084 
Earned for interest and dividends .......................... 1,029.19 
Subsidiary interest and dividends............ £348,618 
Minority share of undistributed equity .... 46,966 
—_—— 595,584 
Earned for Edmundaon’s .....................cseeeseesseeeees 635,614 
Interest and preference dividends........................... 220,952 
Earned for ordinary capital ...................cceeceeeeeseees 412,662 
(equivalent to 12-3 per cent. on 3,340,000 ordinary 
shares outstanding on December 31, 1932). 
Ordinary dividend (7 per cent.) ...............:seeeeeeeeeees 233,800 


The total interest charges, preference dividends and 
minority share of earnings absorb 60 per cent. of available 
profits. The amount ‘‘ earned for Edmundsons,’’ £633,614, 
compares with a profit of £470,512 shown in the parent 
company’s own accounts. Total interest and dividends on 
the capital ranking ahead of Edmundson’s ordinary shares 
is covered one and two-thirds times, after allowing for 
depreciation. On the basis of these figures the capitalisa- 
tion is less top-heavy than has previously been suggested 
The amount appropriated for depreciation represents Just 
over 2} per cent. on plant whose total book value appears 
to be of the order of £17 millions. A progressive policy 
is expected to result from recent changes in the board 
The favourable results shown above may be partly attn- 
butable to the somewhat high level of prices for current 
charged by the older companies of the group, and if prices 
are reduced, the immediate effect on earnings = 
appreciable. Ultimately, however, the stimulus to the 

j . The current 
growth of load would benefit the company. 1he - 
price of the ordinary shares is 33s. and of the © per cent. 
preference shares 26s. 74d. 
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Lancashire Cotton Corporation.—The interim prot 
statement of this ‘‘ rationalisation "’ merger makes = 
reading than any announcement since its — 5988, 
Whereas the trading loss for the year to October a 
was £862,297, the result for the half-year to sm nd 
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tondon and Suburban Traction.—The details of the 
geheme for the liquidation of the London and Suburban 
Truction Company, Limited, under the London Passenger 
Transport Act, show that the estimates published in the 
Economist as long ago as December 24, 1932, were almost 
uncannily accurate. The company, as was suggested, has 
jecided to sell its holding of ordinary shares in North 
\fetropolitan Electric to the Underground Company for 
cash, at the market price of June 6, and out of the pro- 
weds is subscribing for £844,495 of additional London 
Transport “‘ B ’’ stock. Thus, the Transport stocks avail- 
able for distribution to London and Suburban stockholders 
comprise £182,635 of London Transport ‘‘ A '’ stock, 
ai6,040 of ‘* B”” stock, and £1,010,903 of “ ©” stock. 
The estimates given in our earlier article were £182,635, 
£90,000 and £1,001,693 respectively. Our suggestion, 
similarly, that the company would make a small ez gratia 
payment to its ordinary shareholders has also been borne 
out. We surmised that about 2s. 6d. in the £ (12} per 
ent.) in “* © ”’ stock might possibly be distributed among 
the ordinary shares. Actually, the distribution totals 14 
rer cent. plus a small amount of cash. 





§.T7.D. Motors Reconstruction.—Preferred ordinary 
shareholders in $.T.D. Motors, Limited, appear to be 
severely treated in the company’s scheme of capital re- 
enstruction. This is not the first reorganisation scheme 
which the company has had to carry through, for 13s. 4d. 
was written off the £1 ordinary shares and preferred 
ordinary dividends were funded in 1930. Apparently, it 
may not be the last, for the directors believe that ‘‘ in 
respect of the foreign interests of the company it may be 
found not to have gone far enough.’’ Preferred ordinary 
shareholders are now asked to submit to the writing off 
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lls. from every £1 share, the cancellation of three | 


seats’ dividend arrears, and the exchange of the 4 per 


vent. funding certificates they received against preference | 


lividend arrears in 1980, in return for one ordinary 


share of 1s. 6d. for every 15s. of funding certificates sur- | 


rendered. 
dend will be 8 per cent. on the new 10s. shares, against 
‘per cent. on the old £1 shares, and shareholders will be 
entitled to participate pari passu with the ordinary, up 
to 14 per cent. This maximum payment will be identical. 
acash, with the 7 per cent. payable on the old preferred 
capital, but whereas net earnings of £143,410 would have 
covered the maximum preferred dividend under the old 
dispensation, some £204,908 will be required under the 
ew. Concurrent steps have been taken to reorganise 
‘te capitals of the subsidiary companies. The board 
‘pparently hopes to deal with the burdensome prior 
obugations of the company if and when the scheme has 
gone through. It is unfortunate that the directors have 
sot seen their way to offer preferred shareholders sub- 
“antial participation in the equity, or to furnish definite 
‘“ormation regarding current earning power. If profits 
‘ave recovered sufficiently to cover full annual payments, 
: the existing level, on the preferred shares, holders 
ahr 


ould not be asked to sacrifice any income rights what- 
ever, 





-, Celanese of America.—The recent rise in the shares of 
“'anese of America, in New York, from a ‘‘ low ’’ of 44 

© 294 is difficult to justify on current earnings prospects, 
“espite the undoubted improvement in the company’s 
sition. The American rayon market took a turn for the 
— towards the end of April. The rise of price, which 
ee however, did not fully restore the ‘‘ cut ’’ at 
= “ginning of the month, either in viscose or acetate 
tee Generally speaking, the American rayon industry 
‘till working on a narrow profit margin. The shares of 
“company have, in the past, been peculiarly susceptible 

‘xuberant market rumour. The company is now under- 

ey to be well ‘* booked up ”’ with orders, and there is 
“ty likelihood that acetate yarn, in the United States, 

maintain its position relative to viscose. Other in- 


pea however, including Courtaulds (Viscose Company), 


ont and Tubize-Chatillon, are now considerable pro- 


In compensation, the preference rate of divi- | 
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ducers of acetate yarn, and competition is likely to remain 
keen. Canadian Celanese, Limited. incidentally, has this 
week declared a payment of $1 per share on account of 
arrears of preferred dividends. 


Antofagasta Railway.—\nfavourable conditions in the 
Chilean nitrate industry have again exerted a distressing 
influence on the receipts of this railway. Gross railway 
income fell by over 40 per cent. last year and expenses by 
26 percent. After payment of debenture interest the net 
loss was £10,463, against a net profit of £104,389 in 
1931 :— 


Year to December 3st. 
1930. 1931. 1932. 
£ £ £ 
RN 2555.0: sis Re cadceacmutebaiues 1,350,454 866,120 534,592 
inset tiinkionadedeanens 867,111 613,554 453,219 
Net revenue .... 483,343 252,566 81,373 
Other income.......... 109,745 82,270 138,601¢ 
ee sub kniaereadiee 10,000 Nil Nil 
a oa ep caduh ne donwans 10,000 Nil Nil 
Se ae sahivadaesaucse’” ee 230,447 230,447 
PD intnpiteprasiensineeventees . $42,641 104,389 Dr. 10,463 
Brought forward ............... 264,812 250,839 255,228 
Preference dividend............. 100,000 100,000 Nil 
| Ordinary dividend : 
iia tneneaas , 242,641 4,389 Ni 
las 256,614 Nil Nil 
IEE dns waccmcemdenieicaence’ 3°8 -] Nal 
EE cs cecctnintssenunenwka } Nil Nil 
ee 290,859 5 44,753 


+ After deduction of difference in exchange, £10,697 


Only one out of the thirty nitrate oficinas served by the 
company’s system was worked last year, the quantity of 
nitrate dispatched to the coast being only 26,969 tons, 
compared with 231,901 tons in 1931 | 
Railway recorded a net loss of some £11,000, which was 
provided out of reserves, together with the £39,839 re- 


guired for service of the 44 per cent. debenture stock. 


The Aguas Blancas 


Roan Antelope.—The ‘* boomlet ** in copper shar Ss, on 
the rise in the metal from a 1933 ‘‘ low "’ of £27 to £373 
per ton on June 8th has lifted this company s 0s. shares 
from lls. 3d. to 24s. 6d., writes our mining correspondent. 
The company is now replacing its existing £1 500,000 7 
per cent. debentures by a similar amount of 6 per cent. 
debentures, and is offering about 432,000 shares at 21s. 
The new debenture issue will be amortised by a cumulative 
sinking fund of 2 per cent. beginning in 1935. The Rho- 
desian copper undertakings have continued to restrict their 
output to readily saleable tonnages since organised curtail- 
ment lapsed at the beginning of this year. At present, 
production is less than one-quarter of capacity. The 
Roan’s surplus of £43,500 for the quarter to March 31st, 
making £114,800 for the first nine months of the financial 
session (subject to depreciation and taxation), is small 
against an issued share capital of nearly £14 millions, 
plus a debenture issue. The market, however, is con- 
cerned chiefly with the fact that the present price = 
copper is around £37, while even on the current a 0 
output the company's costs average no more than a pout 
£23 per ton. It is estimated that, given production at 
full scale, this expense ratio would cover all cry 
The proceeds of the new share offer will finance = 
erection of an additional smelter, necessary to enable fu 
capacity operations to be carried on. 
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New Issues in May.—In the following table we show 
the new capital raised in London by issue to the public 
or to shareholders, in May, and in recent periods :— 


(000’s omitted.) 
United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. Total. 
£ £ £ £ 

IY oli tiiceneuebenaimande 7,051 6,023 4,370 17,444 
a 12,918 5,077 1,356 19,351 
ee 10,765 4,431 4,036 19,232 
I : Risitenasiiesenannaiad 17,240 8,318 4,039 29,5 
EE Disveubiabsbscunseies 21,965 5,263 3,526 30,754 
DEED Mibabspnlacdasndiidid 16,502 5,081 2,186 23,769 
ED -cneineneietneeneieunis 14,220 5,121 2,975 22,316 
I dita taaiaalah 4,542 3,209 761 8,512 
SED csiiiiceaaetiensiuinentiits 13,589 2,129 24 15,742 

Monthly Total. Govt. Other. 
January, 1932 ...Dr. 1,300 123 2,127 Nil 1,050 
January, 1933 ... 1,000 5,875 30 37 6,942 
February, 1932...Dr. 600 7,660 2,470 Nil 9,530 
February, 19353... 1,700 743 1,205 Nil 3,648 
March, 1932 ...... Dr. 3,250 9,508 380 Nil 6,638 
March, 1933 ...... 5,779 11,827 1,019 Nil 18,625 
April, 1932.........Dr. 2,900 7,609 8,441 Nil 13,150 
April, 1933......:... 31,288 1,616 Nil 965 33,869 
May, 1952 .......0+ 107,689 7,847 1,918 Nil 117,454 
May, 19353 ......... 19,001 8,037 5,547 Nil 32,585 


The activity of the capital market may be gauged from 
the fact that both in April and May the total ‘‘ new 
money "’ offered (apart altogether from ‘* conversion ”’ 
issues) was greater than the monthly average for any 
recent year and twice as great us the average for 1982. 
‘The increase, however, was attributable in both months 
largely to the Government's weekly offerings of 24 per 
cent, Conversion Loan. Allotments in May totalled 
€17,210,000, in terms of cash, while the surplus of 
National Savings Certificates’ sales over encashments 
was £1,800,000. Both figures will be lower this month, 
for the weekly Conversion Loan offering has been tem- 
porarily suspended and the latest edition of the Savings 
Certificate offers a reduced interest yield. The most im- 
portant new borrower in the Dominion group was the 
Government of India, which raised £5 millions nominal 
in new money. Australia’s £11,400,000 offer was entirely 
a ‘‘ conversion '’ issue. Total *‘ conversion ’’ offers of 
all kinds, during the month, were £28,063,264. The 
amount involved in Stock Exchange “‘ placings,’’ which 
included some county borrowings, was £4,380,125. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies:—Antofagasta (Chili) and Bolivia Railway, 
Burmah Oil, Investment Trust Corporation, Union Cor- 
poration, Howard and Bullough (Securities), Boots Pure 
Drug, Madras Electric Supply Corporation, W. J. Bush, 
Lobitos Oilfields, and West Rand Consolidated Mines. 
Referring to the question of excessive taxation at the 
annual meeting of the Burmah Oil Company, Sir John 
Cargill told shareholders that out of gross realisations 
from the consumer in respect of their sales of every 
product expressed as 100, what was left to the company 
was just over 8? per cent., from which depreciations, 
income tax, reserves and dividend had to be provided. 
Presiding at the annual meeting of Union Corporation, 
Mr P. M. Anderson said that several programmes for the 
sinking of new deep vertical shafts had been launched and 
others were under consideration. In view of their develop- 
ments, it was not difficult to visualise that within the 
next year or two there would be a substantial increase in 
the scale of operations and in employment in connection 
with existing mines. At the annual meeting of the Invest- 
ment Trust Corporation, Mr H. A. Vernet pointed out that 
although there had been depreciation in the value of in- 
vestments of approximately £1,660,000, or slightly more 
than 18 per cent., the company had a reserve and carry- 
forward aggregating £1,938,000. ay. 
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THE WEEK IN THE MARKETs. 
THE LONDON STOCK ExcHaAygs. 
SETTLING DAYs. 


Ticket. 
Account. 
June 13. eal is, 


THE markets were imbued with a holiday spirit at the 

opening on Tuesday, and there were many eee 
Business was consequently of small proportions but the 
tone was generally cheerful. Sentiment was he] ed : 
the sharp fall in unemployment. Home funds on u a 
the influence of the record low bill rate and the intimation 
that a further offering of Conversion 24's would ys 
made during the week. ‘‘ Kaffirs,”’ however, were weak 
on continued apprehension over the effest of the Xo 
South African taxation. ~ 

Transactions in the gilt-edged market were numerically 
small, but quotations were mainly firm. Old Consols anj 
Local Loans showed signs of depression on Tuesday, but 
improved in mid-week. War Loan was very firm, al 
Funding advanced. India loans were in demand at th 
opening, turned reactionary on Tuesday afternoon, and 
rallied again on the following day. A fair business was 
reported among Dominion issues, the 5 per cent. Common. 
wealth loan being favoured. Home corporations were 
quiet. The market's initial reaction to the new Central 
Electricity issue was moderately satisfactory. 

In the foreign bond market interest was divided between 
Far Eastern and German loans. Appreciable gains were 
scored throughout the Japanese group on the im- 
proved political situation in the East. Chinese loans 
advanced in sympathy. German bonds reflected the un- 
certainty which surrounded the financial situation, quota- 
tions falling sharply on rumours that a moratorium was 
imminent. On Thursday, however, the Young and Dawes 
Loans recovered equally sharply, the Government's 
announcement being made only after business hours. In 
the South American section Argentines appreciated on 
fresh assurances regarding the debt service. Chilean 
stocks were higher, and Mexican issues reflected the im- 
provement in silver. Brazilian issues also enjoyed renewed 
popularity, the funding loans being specially firm. _ 

Home rails attracted fresh attention following the pub- 
lication of the Whitsuntide traffic figures, which were not 
unsatisfactory. Southern issues were prominent, the 
market being caught short of stock. In the foreign rau 
section, on the other hand, business was contracted, 
though losses were small. Buenos Aires Great Southern 
came on offer, but the Pacific and Western lines held their 
ground. Leopoldina reacted. ae 

Industrial shares were for the most part fairly firm, 
though business was at a low ebb. Transatlantic Issues 
resumed their upward movement after a period of uncer- 
tainty, and Nickel and Radio Corporation rose sharply 
Dunlop were well supported from the provinces, but later 
suffered from profit-taking. Bass were sold at one time 
but breweries generally were firm. In the tobacco ten 
Carreras were on offer. Textiles continued dull, apar 
from J. & P. Coats, which was helped by the publication 
of the full report and accounts. Rayon shares inclined to 
dullness, though American Celanese was & prominent 
ception. Iron, coal and steel shares were und: — 
Whitehead Iron being strong, exceptionally, on the 1 
creased dividend. Swedish Match “ B ”’ fell Is. 3d. on 
the report. 

The leading oil shares opened with a firm ee 
but interest was slight. Demand was practica eee 
fined to the preference shares of the better class ae 
News of the industry was not encouraging, pric’ ciel 
reported lower from America. Rubber shares su Ks 
from profit-taking after the recent _ better 
experienced a set-back all along the line, ene a oan 
tendency was noticeable on Thursday. Tea sha 

uiet and irregular. ersel? 
. em in the mining share market ee ih 
affected by the proximity of the Sear y-Ore shares was 
sharp rise in the price of tin, interest n the + of profit: 
small. A relapse in copper brought an a Kathi market 
taking in Rhodesian copper shares. The nt taxation 
continued in a state of flux following the rece 


































33, 


the re. 
“tees. 
Ut the 
ed by 
 UDder 
Nation 
Ot be 
> Weak 
; New 


Tically 
ls and 
y, but 
1, and 
at the 
1, and 
iS Was 
nmon- 

were 
entral 


tween 
| were 
/ Im. 
\ ans 
é un- 
judta- 
1 was 
Jawes 
ent s 
In 


} 
d On 


pub- 
€ not 

the 
1 rail 
cted, 
thern 
their 


firm, 
sgues 
ncer- 
rply 
later 
ime, 
Troup 
ypart 
ition 
d to 
{ eX- 
ded 

. in- 
on 


nce. 
con- 
ues 

eing 
ered 
and 
tter 
vere 


selv 
the 
was 
ifit- 
ket 
ion 





June 10, 1933. ] 


THE ECONOMIST. 19 





posals. - A good deal of selling came from Johannes- 
veg, and it is clear that heavy differences will have to be 


t 
“ he end of the account. 


met at t 
* PINANCIAL NEWS” DAILY BARGAIN INDeEx, 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 
TT 

















June 1, | June 2, | June 3, | June 5, | June 6, | June 7, June 8, 
1933. 1933. 1933. | 1933. 1933. 1933. 1933. 
' 
Jorernment and | 
“Yanicipal Loans | 1,568 | 1,596 1,668 | 1,470 | 1,673 
Transport, Com- ; a 
onications, and 
Public Utilities | 1,72 | LOT | & = | 1388 | 1,280 | 1,524 
Commercial and S 
" Ipdustrial® ...++ | 2,656 = 2,461 2,416 | 2,500 
Insurance aa 
sod Financial ... 830 = 3 688 601 873 
Vines (including a = \ 
Nitrate) ...ee0eee 1,977 1,383 1,123 | 1,422 
ee acd 234 192 lll 130 
. Tea and 
~~ Divetanconb 964 858 657 | 551 
Total ....0 9,401 8,638 | 7,658 | 8,673 
' 





* Including iron and steel and breweries. 


“ PrsaNCLAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOOKS. 
(1928 = 100.) 


See se lll — 

















Highest | Lowest | June l, | June 2, | June 3, | June 5, | June 6, June 7, | June 8, 
of 1935 | of 1933 |“ ygsg.” | 1933. ] 1955. | 1933. | 1953. | 1955."| 1935. 
(May 31).| (Mar. 7). 

aa reel ieee oeepnsientincrenetione 
13 | 65-0 | 13°2 | 13-0 | Closed | Closed | 73-0 | 73-0 | 13-2 


“PusaANCLAL NEWS” DAILY AVERAGE OF 20 FIXED INTRKEST STOCKS. 
(1928 = 100.) 


RSENS 














Highest | Lowest | June June 2 June 3,| June 5, | June 6, June 7, | June 8, 
7 San. 1) ass”| °1953."| 1958." | 1933." | 1956. | 293s." | “asss, 
. a 
a aa a et eceet dh aninentgerinmemenn 
| 
1a1°3 | 123-7 | 125-2 | 125-2 | Closed | Cioved | 25:1 | 125:0 125°1 








FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The markets have stood up comparatively well to :nter- 
mittent profit-taking pressure. 
a large scale, and prices, after temporary setbacks, have 
maintained their advance. Railroad stocks, however, 
have been an exception, a reduction in the quarterly divi- 
dend of Atchison on Tuesday causing an 11-point drop 
n the stock with 2 to 5 point declines in other railroad 
issues. The recessionary movement (which still left 
average values above end-May levels) was also associated 
with a report that the Administration would insist on the 
appropriation of increased income for debt reduction 
instead of dividends. Rubber shares have been strong, 
in increase in tyre prices of 10 per cent. being expected 
it the end of June, in view of the unexpectedly heavy 
nerease in demand. Goodrich and United States Rubber 
uave already announced an increase. Allied Chemical 
uave been particularly active, despite the continuance 
of dissension between the board and the recently-formed 
shareholders’ Protective Committee. The Railroad Co- 
ordinator Bill ig destined to secure enactment, but the 
“oil ’’ section of the Industrial Control Bill is having a 
rougher legislative passage. The Secretary of the Interior, 
in co-operation with President Roosevelt, has been work- 
ng hard to secure the reintroduction of special control 
powers in the Bill after the passage of an amendment de- 
claring existing proration laws adequate. Meanwhile, 
general business continues to broaden. Freight car load- 
ngs for the week ended May 27th were 541,309, an in- 
crease of 9,691 as compared with the previous week and 
20,026 as compared with the corresponding week of 1932. 

ower output showed an increase of 5.8 per cent. last week 
88 compared with 1932. Steel operations have risen to 44 
per cent. of capacity. Retail business, which has hither- 
‘o hung back, is beginning to reflect the nation-wide 
optimism. Sales of Montgomery Ward were 64 per cent. 
higher, last month, than in May, 1982—this being the 

favourable comparison on an annual basis since 1930. 


[OF 


Business has remained on | 


| 








255 
May June June May June June 
‘ a 7, 31, 7 7 
1933. 1933. 1933. 1933 193% 1933. 
one me 
U.S. 38% T. Bids. 104 1048 1274! Natl. Biscuit 5 a 
] | Natl. ae senoen 4 52 
Lb, Lin. 34% "32-47 io 102% 125%! Phelps Dodge 143 sal 7 
Do. 4 () "32-47 102 102 125 Pullman ........ — 44 53 
Do. 44% °33-38 103% 103 126 Sears- Roebuck........ 30: Si? 38 
Studebaker ........... 3 8 9 
ites 67 66 80 SU I ditieeeatiatiel §1 538 654 
Ches. & Ohio ...... 6 40 49 U.S. Leather ......... 13 14) 1? 
Erie steneeseeesecenees 10 13 16% | U.S. Rubber ......... ll 14; 17 
Ulinois Central aoe Ot OE Ce RE ccencccecens 51k 534 654 
a Coal ace si 354 43 Westinghouse......... 43547858 
ED scene 2 Woolworth ............ 0 
a Pacific .. 25} 25 oN ™ ~ = 
thern Riy. 23 232 29 
ae ; Am. Tel. & Tig. ..... 17% = =1205 147 
Boma 109% 1098-1348) Interboro RT... 1 af 
Am. Can... 89% 92 Bag | Wt Tel Teleg....... 16f 198 26% 
Amer. Smelting .. 34 % 444 Radio ( orpa. - . 8) 10 2 
Anaconda ........... 16 17 2le Utilities P. & L. ..... 4 % s 
Bethlehem Steci 97 29 352 | W. Union Tig. ...... 43 61} 75 
Ohrysier Motor .. 234 238 28 
Corn Produce Rf... 734 72 88; | Associated Gas “A” 2 28 2 
Eastinan Kodak .. 774 83 101¢ | Pan. Amer. B. (New) 7 10 12 
Gen, Electric(New) 22} 235 OE arte 17 17 21% 
Gen. Motors ........ 245 26% 324 | Shell Union ........... 7 7 9 
Int. Harvester ...... 37 38 464 | Std. California ...... 33 33 404 
| Mont, Ward ........ 224 238 ee ne it. 36 % 44% 


t Calculate! at §4-08 to £ 
By courtesy of the Standard Statistics Company, Inc., 


of New York, we print the following index figures of 
American values calculated on closing prices (1926== 100) :— 





1951. | 1932 | 1933. 


schidealichbieaieat 
| wi 


| Be 
Lowest. | Highest.) Lowest. | Highest. ginning | May 31. | June 7 











| of Year, | i 
, 7 ‘or coe ee 
$37 Industrials .. | 51-5 | 114-7 | 32-4 | 61-6 | 46-4 | 71:6 | 75-2 
35 Ralls ............ 31-4 | 105-7 | 13-1 | 384 | 26-8 | 41-5 | 42-8 
34 Utilities... 90-6 | 187-6 | 62-9 | o0-¢ 82-9 | 84-8 | 93-5 
on _ | — . a i } pee 
Poa, 44 wo... 54-7 | 124-6 $28 | 64:1 49-3 | 68-7 | 72:8 
Average | 
yleid of | | 
50 Industrial | 
Common Stocks | 9°57% | 9:11% [10-08% | 4-67% | §:°75% | 3:25% | 310% 
} i j 


' 








DailLY AVERAGE OF SO AMEKICAN COMMON STOCKS (1926 — 100), 





Se oe a 
on oa May 31,; June 1, June 2, | June 3, June 5, | June 
(June 7). | (Feb. 27) 1933. | 1933. 1933. 1933. 1933. | 1935. 1933. 





; 

| * 
m3 | 42-3 | 80-6 | 81-5 | 84-2 | 81-4 | 83-1 | 8297 

» 


| i 4-3 
' ' 
TOTAL DEALINGS IN NEW YORK, 
* ee ee 
June 1, June 2, | June 3, | June 5, Jnne 6, | June 7 
1933. | 195353. 1933.° 1933. | 1933. | 1933. 
| 
Mtoch Bachange 
Shares (Thous.) .. | 4,750 6,880 3,590 | 5010 | 


6,210 | 6,640 
Bonds (Value | 
Thous. $) | 13,500 16,200 | 9,400 | 14,000 | 14,100 | 17,300 
hie | 

! 

| 


Shares (Thous.) ... 671 624 840 1,006 1,157 | 1,221 
| 


—— 


* 2 Hour Session 


(Continued on page 1258.) 


BSTABLISHED at the most important 

commercial certres in South America 
and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern banking 
business of every description. 


ARGENTINA—BRAZIL— COLOMBIA 
CHILE — PARAGUAY — URUGUAY 
PORTUGAL. 


BANK OF LONDON 
& SOUTH AMERICA 


LIMITED 
6,7 & 8, TOKENHOUSE YARD, LONDON, E.C.2 
MANCHESTER : 


Agaeet to BRADFORD: 
36, Charlotte St. Llogds Limited. 33, Hustlergate. 
Also at NEW YORK & PARIS 








9a 


5 nk oh gece sb pa 


AW gio gis On enim ia 
gear Py TO 


1256 
a TE Tere re TT En eT eC ney ee Tere net ere ee et 
LONDON ACTIVE SECURITY PRICES AND YIELps. 







































THE ECONOMIST. 






























(June 10, 1933 














Nors.—Shares with a New York quotation, or with definite American interest, are distinguished te etl 
ne yal stocks ehares bates, onanse te sonto Sn Sie, tame ocmein aoe te ea stocks defini 
Inns any pre oka on rede where stocks are redeemable at or before a certain date ina date of repens tani 
@iscount and th the earliest date when above par. nt ta tn og 
fines aoe | | } rd eT 
! | Year 1933 i 
Year 1933. | | Prices | ear 
i Price, | Price, | lp 
Jan. 1 to Hi Rise | i (Jan. lt | | Price, Price, 
Year 1932. Tone 7 Name of Secarity, | MOY |June | or | ied. || OF 495% |) June 7 Name of Security, | May June Rise 
| inclusive). 1933. | 193 | f] Sectecton, ff 2953. | ag3,| Pan) ™ 
Bigh-| Low: | iligh | Low= re Higb-| Low- , High- | Low- | + | 1983. 
eat | eat. | | | 6 « 4.) eet. | eat. | ent. | ent. 
| | British Funds. Y Foreign Rys.—cort. ——£4¢ 
78 | 548 || 778 | 70 || Console 28% evsseesee 73 | %3x/ 4 386) | 6 / 13 | 4 | Paraguay Cen. D. Dd. | 13 | 35 
111 | 81% | 110%) 10 D0. 4% cosee-eseseesees 21088 | 109 | + 314 9/112 | 82 | 92 | 68 | San Ord. Stk.... || 87) |) ga, ij XY 
=i ow | caf 92 loaree ae | - | ot | - : : : aye 10/6 | 1 [Did Hovane Ord 6 | a5 | 25/- |... | 10 0 w 
oan | 734 1014! 97h | ei | 99 | 99 +e] Sur 3] | | | | seal wa 
112%; 93 | 11198; 107% | Do. § oo ioe 48 vee || 089% 108Gx + 310 6) Banks. 
117} | 99 || lis | liad | we MSE U6) + F| $7 0] He) 2/3) SIG) SIE | Anglo-French (El)... | 4/-4/- 
110 | 83 1 108 | punding 8% % 1960-96 | 109} | 1 + 3 8 6) 9/3 8/- | 8/14, 2/6 | Angio Internati. (£))... Nese | S| 3. mu 
a fe 98% || 2% Treasury Rds. 35-38 994 | 99} | ... | 2 0 9 || 38/- Ghdin| 4$dis|7$dis | Anglo®, fSALOESpd) St dic. spaie “ N 
102% | 1009), 103 | 102 | 3% Treasury 1024 | 1024... | 219 6 |) 16/- | 2/- | 10/9 | 4/74) American) BElty pd || 7/6 “a9 «)j/s 
1105 | 89% | 1108 | 1074 | V Bonds 4%...... | 108 | 108, | + 314 0/|| 58/6) 33/9 | 45/- | 39/- || Bank of N, Zesland £1 ! 40/- | 4o/- ; 
, 102 | 974 | War Loan3}% after 1952) 982 | 99 + 311 0} (235 | MS | Bank of Eng. Stk, | 332, | 335) | cy | £2 S 
924 | of || Local Loans 3%......... | 85h) 85x) + 310 7 | 65/7 47/6 | 65/9 60/3 | Barclay B. (£1) ......... | 62/3 | 62/3; .. | gue 
6 36 | 65h | SEE | India 2% ........cccc0ee | 58 | 58K) + 4 6 2\| 27/7) 21/6 27/74 24/6 | Burcl.(Dom. &c.)A £1) 26/6 265 ~~ +-# 
82 | 423 | 78} | 1 DG. SM ccccececcccccee || 69 | 69x +4 4 611), | 8h | || Bk. of Australasia (£5) || 8 af gS 
494 || || Do. neiqueveucenense , 81 | Blx! + 4 6 5) i || Bk. of Montreal ($100) | £43 £43) 44 5 )) 
1l 67% 111. | 1024 || Do. aj 1958-68 ... | 1044 | 105 | +4) 4 3 0 | 274 19} 24) 2) Bk. of N.8. Wales(£20) 23h 23). 3 3 
10 af | lost | tos } Petestine 09 ete | io? |aor | | 318 3 | 3. i aah aS | Gude of mieas | 1st uh! iy) 823 
} || ister 49% 45-75 ...... j * 1 i . ) ; 7 
ii Dom. & Co’ 1 | ey | ao | 16/6 | 14/-"|| Comel. Bk. of Aur. 10/- 15), ass tf 
107% | 75 | 108} | 104 || Australia 5% 1945-75. | 105 | 104x +14) 4112 1) en 45/- || 68/24) 64/7} | District A £5, £1 pd 66/3 66/3 + 
105 | 82 || 1 1014 || Canada 4% 1940-60... || 102 | 102... | 310 9 49/- | 36/63, 51/3 | 46/- | Do. B£) fully paid...... 48/9 48/9 cat 
1094 | 100} || 110¢ | 106 || Ceylon 6% 1936-51... ~ | 109 | 106x ... | 3.17 0 | 100/-' 55/- || 92/6 | 73/9 | Rng.Soot.a Aust £5.63 4 + 4) 36% 
tog | SUF | He | dome | cela Geeta nase | as |e <8] SE Sy aft | oat | ant] sh Bee sawn |e ot ie SH! 
ll 944 | 115 | 111} | Kenya 5% 1948-58..... | - ong 6 £127 +21) 434 
Hat | Sb Us, | Hit | Resa Renosoee: | ne | uae |< | Sag 9) sak) ale |ssath) so Marea wi etd Sle SL oa HS 
1} } | eve ee i 6 ; 5 
in} | 84 | i ] iN. Zealand §% 1946... | 209 20%x | +4} ¢ is : so/s a ous | = witins £1, fully pd 20/6 81/6 1 ou . 
1054 | 70 | 1058 | 1028 | Queensland 5% 40-60.. oe pt £10...... b 32 +4!) 6100 
112 | eet } 112 a4 | Siktren 5 1945-75... | 112 | llox |) + | 318 8) 453 } i. sot Nat. of Tdine2s.g12i¢ ty _ - | 28 
106 | 104 | dol — ay es 10lx | 10lx... 319 6 | if am a | fos. Seas nS 98. roar “ss ¢u é 
80 | 55) Sat 60 | Argentine4% Reece... | 90 | 925 £3 | 510! ll YE | Aas | Logs St. of 8. Af. £20,£5pd. | 124 1p gag 
i 76 || 1038 | 99% —— 6% 1923-43... | 1024 | 100x + 4%] 6 0 0 || 80/3 56/72 79, 76/3 , Westminster £4,£1pd. 77/5 17/9 +6 412 0 
42 eh | Sop | 39 s4, || Do,? Ai % Tat. rod. by 1957 ce leoiasizeof | Insurance. 
1} ' ree + ; ' 
112 | 94 “aig | ant || Belgian 7% ty iis. ie «4-14.28 2s 1 I 25t | Alliance 62. full pa... | 2sh 254 ao 3 * 
38 | 15 || Bulgaria 74% saa teed ae i “n * 
| Bt) ah memacbeetae | 2) et fan) oid o/h an) BA mk Geach Bopha 
4 47} | D 4 oe se set 
2 * 18 tf | oun 69 929) on. 17%) 1%. ang } 2 20 || 2 | Lon. & Lane. £5, £2 5 pe 28f BRC. | 39 
4 31 49 | China 5% (1912)... | 478) 49 +1$/10 4 0) 36 } 26 || 36 | N.Brit.deMer. £5, €14 pd Six Shx .. | 3-2 6 
we | ay aR | Sy thetdtt tac: abky | anit T) $an 3] GEM SSE] a] aap Sean ip ata: | ask h |p 
| | v eeee | eee } i . ove | 7 - yt 
£63 | er 84 76 | Danish 3° ssesiateeuehnnhe 82} | 83 ir 312 9] 17 | lo |) Phenix £1, fully pd... | a3 163 4; 460 
78 | 35 80¢ | 534 | Dantig 64% «-....-++-- | 55} 55 | .. | 2216 3} 268) 38 || 3O | Prudentia) £1 A......... 29x 29x +t 3 6 
79 | 104 | 9 t Unified 4%. | 99 | 99 4 0 6 || S0/-. 30/- || 75/-| SO/- | Do. £1, with 4s. paid... 68/9 68/9 2 4 OF 
73 | aor 70 eo Eetain. 7°, 1927 ...... | 65 70° i, 10 0 0) 4 43 7 | Reyes achange(Si)...| 7 OTR 310 9 
84 a 1923 ...... | gg 618 o|| 8 6a & 74 | Royal £1, 10s. paid ... 8 hi -%) 430 
283 | ef 22h | Prony hi | 22 oat “14g 90 «ag Hl 4 ,Sealneor.,£)fullypd.| 44) 4$) .. 4 16 
| German 7 | 64 “33/10 9 0) / onl 4 ’ Sun Insur., £1with5/-pa 4 44, +e) 3 30 
Hs 39 | oa a6 || Do. 54% © tiie. 1830 | § o7x ey as ol Cm a ch Sy | SunLifeAssur,ffypd | 5h) S$. 215 0 
S _ a | 3 = | Greek 6 an, Discs | = . Be me } ist uy | 2 15# | Yorkshire £1, fully pd. 16x 16x| . 219 0 
2 ugee .. ove ove 
70 | 29) | 58 | 34 Fees NS ccovesceses 39 | 39}) ... jas 10 6 | Investment Trusts. | ote 
1003 | 64 | 904 | 59 || o isse-65 | 82 | 90 | +8 | 6 7 9 || 247 | 210 || 216 | 201 | Anglo-American Deb... | 202x | 202x/ ... | ¢ 1) 
91 | 558 , 924 | 57 6% (1924 )eunen | 84 | 91 | 47 70 2) 95 | 63 | 69) | 45 _ Anglo-Celtic Ord. ...... | 45hx ast ~ | otu 
104 1.9 | } | Mexican 5% (1899) ... | st m1) —2 . || 14/-| 6/48 on 5/9 | Atlas Hlectric, de, £1 || 9/44 9/44 | mal 5 98 
206 18 |) 107% | 97 | Norwe ian 4% 1911... | 7 102 oa | 318 0} 33/6 | a | ie a a See ae iss tH ~ 1/10} oe: 
5 8 | 47 | 35 | Peru Biinnsess | 4 424 |... a Corp ow | oS 
81 *2 | 87 694 eal 72 ) 744) +28) a 8 0 | 125 . | - * en ~ = oo | $3 4 
‘| 28 4%C 4 7 0} 66 | 66 || 06 | 55 | Grange irust ........-+- “ : 
ae 794 | tat Siamese 6% 1936-66... | 103" 103" = | 315 0) 157 125 || 149 | 136 ' Guardian Investment... | 1374 | 1574); rs 
9 | 7 | 98 1 || Swedieh 34% 1808...... || 95°) 95. |. | 314 0 || 251 | 138 || 232 Sodus. & Gen, Cod. .-- | ee iis | aus 
6 a (|| 65 |S. Paulo ee 74%... | 544 | 554) 41 113 9 O|| 388 254 || 337 | 3 | || Invest. Trust Ord....... $23 415 0 
8 Bd 83 “ta Turkish 4 United” | 4 7 it w- — || 17/109 10/- | 14/6 | 10/3 pa Tavestnest | i a 9 iol ¢ 6 
|= 
so | 35 | 58 | 45. || Urnguay 5% 1919 ..... ~ | | smb) -- | 910 6] aM 166 || 250 | 190, a Sante Truw Ord. | 1e2h | 1e4h | =2 | 6 
69 | 25 | 738 | 36} | Berlin 6% 1932-57...... | 414 | 383 | —3 | 1511 0 || 326 | 285 || 517 | 275 || Metropolitan Trust 283 | 285 t 
1154 | 985 | 116 Bt | Bimgham 5% 196-56 114 | 114... | 3:16 10] xo | 48 | 4 | Minin Teeth | | Si Sli les: 
116 116 | 113g | Bristol 5% 1948-58... | 114 | 114 2. | 3:16 9/ 324 43 > = tee spol a9 89! 2 | 550 
212 | 91¥ | 1134 | 110 toa Bd. | 112 | 112 48 9] lye) Bh iit wit —— ey | yoa4x| 125}x +3 | 615 6 
82 oo tie ii smaieinabesis te | 55 46} || Stockholders Invest.... || 46}, 46 » | 1010 0 
40 | Hg 1% ---00-eseee0ee- 68 | 70 | +2 |10 0 0 32% <I ie £1 1 ame} am! .. | _ Nil 
08 a 10% || B. London 5% 1960-70 | 111 | 109x + 4| 4 8 6|| 50 | 20° | 178] 2 een, Ova... || 1494 | 147 | +5 | 625 6 
st a e | 1os$ || Jobannbg. 54% 1937-52 pn je |) ae AR 16h | 135 | United States Debentarel| 1655 | 167) +2 | sue 
92 | 91M) 86 | Met. Wet. Bd. B3%....| 88 | 88 |... | 3 8 2) |) Financial . | ayj3| 23, | 315 3 
1? | 97 | i | 114g || Pt. of Lndn. silos 115} 115). | 314 6) 10/3 | 21/9 - | Ase ee 253) 25$ «| Nil 
ait) P| GE | da (Spay Saeocee | 08h | Sh) | 275 8] Sra] Me | th] ae! Bare Bement | 8) 88 is) 
4 |) BFGREY WEA 4I IF eweeees ih j eee he — | =]/ Ni 
|| British ! 24/9 |13/10}| 21/44] 14/6 || Brit.S. Africa 15/-fy pd | 21/3 | 20/ ") 515 0 
483 | 22. 31 |G. Western Ord. Stk.... || 393 | 40) 412 | 7 8 2 8/3 | 19/9 | 36/9 | Charterhouse In 18/- | 18/-) | Os 6 
df 24 a 4 | Le N. Ewin Det sik. | at | oa al C. of London B.Pt, ii | 16/3 | 165) a) 0 OF 
1 11 74 || Do. 5% Pref. Ord... || 10 | 10$| + 2 Nil 2. 2 
65 | 25 | 42. | 27 || Do. 5% Pret.1955... || 38 | 38 | ... 5 9 3/ Lend | Mil 
3 214 | 12% Do.4% 2nd Pref.Stk.; 17 | 18 | +1 Nil ~y | Nil 
20 | 17 12% || L.M.S. Ord. Stk..........) 1 1 1+% Nil . Nil 
39 | 13 || 2 17 || 4% Pref. Stk. 1923... \ 2a 24 | ... Nil + "1 Na 
49} aH 4 338 || 4% Pref. Stk......00 || 40 | 41 | +1 | 7 6 3) } Nil 
67 | 31 1 59 || M tan in Bim) aw te oe 4 . | Nil 
6% | 45 70 | 55 || Met. Dist. Ord. Stk... || 68) | 68) -. | 47 6 8/- “16s8o 
ll 6 } 17 98 | Southern Def. Stk . oat 164 | +2 Nil 9 Nil 
| 44 28 Do. 5 Pref. Ord. Stk. 41 43 | 42 26 6) 16/- 
77 90; | 74 || Do. 5% Pref. Stk... 874 | 8 +2 513 0) 650 
20/- | 15/3 | 21/74) 16/7} neo £1 | 21/6} 21/0| -6d| 4 6 0 its ¢% . 
17 4 || 19 11g suneate On ake 19 a | Nil unt | § 26 
26 7 || 17 | 10 || B.A.& PacificOrd.stk. || 16 | 16 | ... Nil 22/9 | | Nil 
4 144) 37 21% || B.A. Gr. Sthn.Ord. Stk. || 36 Te Nil 5/- } 520 
32. | Sog} 1 B.A. Western Ord. Stk. || 30 | 29) | — ¢ Nil 31- | | 518 & 
4 144 | 25 | 16§ || CO. Argentine Ord. Stk. || 24 | 24 | os Nil 40/- | | 6ll 0 
17 7% || 1 8 ||C, Uruguay MonteV. | 17 | 17 | °.. Nil 62/6 | | 6 6 0 
11 || Can. Pacific Com. ($25) || 18 | 19 | +1 Nil 35/6 512 0 
$1 | * | 7, Gan. Nat. 1927 Guate%|| 79 | 79 | ... | 5 5 0 20/- | oes 
158 | 20 || Costa Rica Ord. Stk..... || 21,| 21¢| . | 9°6 0 21/- | 46 ot 
40 | 11 | 17) | _9 || Batre Rios Ord. Stk... || 17 at — Nil 39/- si f 
63 | 21 12 || Do. &% Oum. Pref.Stki) 27 | 298) +2¢/ Nil 22/- 6 
4 | ll 20° | 10 || Do. 4% dnd Pref.Stk || 19 | 20 | 41 Nil 30/- Nil 
1 4 || 22/6 | 1 G.W. of Brazi) £10...... 1 1 Ls, Nil { wil 
$1 In, Ry. C. Am. No par set $s a + 5 
7 7 1 Leopoidina Ord. Stk... 16 + Nil ‘ 46 
18 3X6 Do. 5§% Cum. Pr, 3 i Nil s 
15/- || 42/6 Nitrate Rigs. (é £10)...... | 42/3 | 42/6 | +2/3 sal S6/- 
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6/7. 
16/7 
uyé 
12/6 

114 
ot 

6/6 
4a6 
3/1 

4510 


15/3. 11/104 


19/3 


9 17/6 


15/6 


4/9 24/6 
494) 25)- 


we 


23/9 
0/6 
676 
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6/9 
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Name of Security. 


rover Ool’ry Ord.£ 

|| Brown (John, Ord.6/- 

| | Gammell Laird (5/-) ... 
3/108 Consett Iron £1 ......... | 
pole William, = | 


44d Do. 7° nae Or Pret. 5/- 
11/44, Guest Ken &ec. £1 ... 
3/9 | Hadfields £1 . 
1/99) Har.& Wit.6% ee 
_ 15/9 | Horden Collieries £1 . 
| 11/6 Lambert Bros.. 
3/6 i Millom & Askam £1 ... 
7 3) | Ocean Coal & Wilsons 
|| Pease and Partners 10/ - 
ails | Powell Duffryn £1 .. 
22/9 S. Durham Stee! £l.. 
6/6 | Do. B Ord. £1 


| Stewarts & Lloyds £1... 

Swan, Hunter £1 
i Thomas (Richard) £1... 
%Cm.Tax free Pt£l 
8/3 | Thornycroft, John, £1 | 
| U. States Steel $100 . 
5/9 Vickers 6/8 ....0..0000000- 
WeardaleSteel&c. Df. ei 


9/9 || Bleachers £1 

11/9 |, Bradford Dyers (£1) .. 
5/9 | | a Ords 10/- ) | 

Ist Om, Pf. £1 


11/0 Calico Printers £1 
|| Coats, J. and P. (£1).. 
| Sarva Courtaulds £1 
37/6 | English Swx. Otn. £1.. 
9/6 || English Velvet, &c., £1 
10/3 || Fine Cotton Spinnersé] 

| 23 | | Linen _— (£1) | 


( 
| 43/9 | Patons & Baldwins £1 
04) Snia Viscoca Lire 200. | 
43/6 Whitworth& Mitcheil£1 | 


Electrica! Man: 
Assoctaied Elec.(£1). 
eis | British Insulated (£1) . 

55/6 OCallenders (£1) 


6/14! Englis!: Electric £1.... 

| 38/9 "| General Electric (£1) . 
5%. Heuleys (W. T. ) (£1)... 

| Johnson & Phillips él. 


Electric Ligh 

ass 38 Brazil Trac., po par. a 
| Bournemouth & Poole | 
Calcutta Electric £ 
Charing Crosa Elec. 
City of London £1 
Clyde Valley Klec. S 
County of London £1.. 
Hydro-Elec. Com. 
Lancashire Electric £1 
Metro. Electric £1 
| Midland Counties £1... | 
| North-Eastern Elec. £1 
North Metropolitan £1 | 
| Seottish Power £1....... | 
| Yorkshire Klectric £1... | 











196 Imp. Continental Stk... a 
| Newo-on-T ne £1 


, Dennis 
| Pord Motors £1 .. 


\ Price, | Price 
| | ee 
| 33h. | 1953, | Fall 


6/- 
12/6 
16/3 
13/44 
12) 


10/- 


14/3 


55/O4x 
| 33/9 
| 40/- 


10/- 


13/1} 11/104 


27/6 


10/74 10; 
| 47/6 
| 52/6 


47/6 


17/6 


| 67/6 


57/6 
17/6 
7/6 
$3, 
64 
18/ 


24/44 


$15} 
73/9 


- | 47/6x 


33/6 
33/6 
35/- 
53/14 


| 32/6 | 
| 56/6 


9/- 


| 20/6 | 
| 20/- 
osoeee 4/- i 
- || 88/9 
| 35/- 
| 28/- | 


6/- 


| 48/9. 
. | 17/- 


7/6 


20/- | 


17/6 
5+ 
3/- 


11/3 
17/- | 


18/9 


17/14 15/7 
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Prices 
Year 1932. 


“8 0 | 30/10g 19/- 


5 id 
| 416 0) 36/14 24/6 | 


THE ECONOMIST. 


si; i3- 
= 18/9 32/6 
23/9 40/78 31/10 
| 23/3, 9/3 ait 
| 16/- 6/3 | 1y- 
5/1 10d 6/3 
O/11E 33/9 689 
8/83 4/le, 6/108 
4/5 1/0: 4/- 
46/62 16/3 39/03 2 
| 9/10 4/9 B/3 
14/3 S/- 12/104 
aft oly oh 
/ / 
s/t 21/9 57/6 
36/68 16/3 38/1} 
18/- 25/6 
16/9 8/9 16/74 
18/4) 7/3 20 9 
4/le 2/4) 4/83 
17/6 11/9 39/1} 
15/9. 9/9 17/6 
28/9 19/3 | 28 
23/44, 9/43. 21/3 
27/9 21/7} 23/9 
78/— | 53/lh| 78/32 
39/6 22/6 37/104 
# 58 % 
14/3. 5, 14/- 
33/3 | 21/- | 28/9 
29/3 , 19/3 | 27/10} 
29/8 18/9 | 35/- 
106/3 66/10} 1906/3 
26/6 8/6 35/- 
16 5/- | 13 
| 68 St 2} 
35/— | 21)/- 2'6 
| We. 4/- 42/3 
2/1 6d; 2 
21/74 7/3 | 30/6 
| 23/6 6/7 44,9 
31/3 
18/6 | ll/- | 24/- 
52/- | 36/- | 65/7) 
48/- 25/6 48/- 
12/10) 6/23! 15/- 
7/3 3/3 8/4) 
52/- | 26/3 686 
8/9 2/9 10/- 
6l/- 41/6 sll; 
17/9 12/7} A7/ly 
24/3 13/- 28/3 
} 25/9 10/9 27 
7/08 2/7% 7/88 
Sh) OS 5 
$2 $} 24 
$17 $5 «6 19h 
3O/- | 20/6 w+ 
29/- 20/- 29/- 
29/- | 20 29/14 
58/11} 40/3 29.9 
40/44 28/- 60/3 
ll6/- , 91/3 122/6 
35/74, 23/- , 4$5/- 
118/9 | 85/-  142/6 
4/74 3/23 S78 
4/3 | 9 4/6 
s/- | 1/9 4/6 
29/7§, 20/44 31/3 
ll 58 1l3 
112 54 | 108g 
95/- | 73/9) 97/9 
13/44, 5/- 9/3 
35/9 | 21/3 | 3/- 
19/- 8/14 «19/78 
} 27/3 | 17/9 | 32/9, 
19/- | 14/6 | 18/- 
| 25/- | 17/- | 23/108 
| 48/3 ~~ 50/6 
| 15/- 
| oan sat 72/1% 
| 62/6 | 43/6 | 60/- 
| 28/4$ 19/- | 29/104 
| 31/9 | 20/- 29/82 
sa } 22/3 | 52/o 
34/74, 53/108 
ad {0 49 \6 
| 37/- | a1) 43/3 | 
36/6 | 
75/6 47/9 | 84/3 
13/6 | 3/74), 20/38 
} ly 46/14 
| 4/6 ii ” 26/9 
12/6 | te 14/- 
ney 6/43) 
13 (38 144 
47/6 | 13/9 | 
nn 2/9 || 15/9 
*, 4 10 
5%, 2 St 
, -§ 6# 
oo | us 
40/3 | 18/3 | 51/6 
21j- | 8/14) 23/0 
2/38, 10ga) 2/2 
sae | 13) || 23/6 
15/7 9/9 | 22/38 
20/- | 13/14) 39/3 
Hh a | wee 
15/- } 
if R s 
24 | ; 
12/8 | 4/1) 27/6 
1/3} 4/6 | 14/42, 
loj- | S/- | 13/3 | 
i 63/9 || 113/3 | 
i} 26/ 
i 


Aerated Bread £1 
Azar Croas £1 
Allied Newespapers £1... 
Amal. Dental Def. 5 

Amal. Metal £) 
Amal. Presa (10/-) 
Army & Navy 10/ 

Assocd.Newsprs. Df, 5, 


be re 
mm oO 
ee 


Barker (John) £1 
Barry & Staines Lino 
Boot’s Pure Drug £1 ... 
Borax Deferred £1...... 
Bovril Deferred £1 ..... 
British Aluminium £1 
British Match £1 - 
Brit.-Am, Tohacee £1... 
British Oxygen £]...... 
Carlton Hotel £1 ; 
Carreras ** A“ Ord. £1.. 
Chinese Eng’ «£1 - 
Orittall Manuftg. £1 ... 
Debenhame See. (5/-)... 
Dunlop 81 .......000 
Elec. & Musical Ind, 81 
Ever Ready Co. § . 
Fairey Aviation 10/-... 
Finlay (James) &Co. £1 
Gallaher Ltd. ord. £1] 
Gaumont- Brit.(10/-)... 
Goodlass W all&Oo.10/ 
Harrisons & Cros. Def. 
Harrods; B.A.) 15; - Ord 
Harrods €1 . 
Home&Coloniaistor esd) 
impertal Airways €) ... 
Imperial f Ord. £1 ; 
Chemical \ Def. (10/-) 
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62/92 seis 
at 5e OF Cons. Mines Selection 10; 
Orown Mines 10/- ...... | 


Prices 
Year 1933 
(Jan. 1 to 

June 7, 
tncluatve). 

| High: Low- || High- 
. est. est. est. 
i “yas; § 


Name of Security. 


ne ss stone 


d4asoc, P. Cement £1 ... 


Imperial Tobacee £1 
International Holdings 
inter, Nickel of Can, ... 
International lea 5 
Laver { 7 7% Cum.£1 . 


Bros. | 8% Cm" A" Pf£i 
Do.20% 0m. Prf.Od4£1) 
London [brick £1 ...... 
Lyons «J.) iP, cnecned 


Manbre and Garton ‘£1 
Marks and Spencer 10, 
Maypoie Dairy 2/-..... 
Millars Timber £1 ...... 
Piatt Brothers £1 ...... 
Pinchin Johnsen 10) 
dieate tof } 1% Cid 
dice of 9 
\ Germany. 6b%0bds. 
Reckitt & Sons Ord. £1 
POMOR ED ccocvccocececcees 
Salt Union £1 ............ 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/ 
Slaters and Bodega. él. 
Spillers Ord. £1 ......... 
Swed, Maich,B.(kr. 100) 
Tate and Lyle £1 ....... 
Tilling, Thos., £1 ....... 
Tube Investments £1 .. 
Turner & Newall £1 ... 
Unilever 61 .......+00+++++ 
United Dairies £1 ...... 
United Molasses £1...... 
Utd. Tob. (South) Ord.£1 
Wallpaper Mfrs. Def. £1 
Wiggins, ae Ord. £1 
| Woolworth F.W.)Or. 5/ 





Mines. 
| Angio-Am. of 8.A. 10/- 
| Asbanwl Goldfields (4/-) 
Broken Hill Prop. 8/-.. 
| Burma Corp. (Rs. 10).. 


| Bwana M’ Kubwa, 5/-fp. 


| Central Mining £8 . 
Cons, Gids. of 5. Al. ‘£1 


De Beers Def. £24 ... 


Geduld £1 ......-+0++0+-+ | 


Idris Hyd. Tio 5/- . 
Johan. Cons. £1 ... 


Lake View and Star 4/- 


Malayan Tin 5/- .......- 
Modder ae. maneceutne 
Mount Ly £1 gevseenne 
Pahang Consolid. 5/- .. 


| Rbhodgn Anglo-Am, 10/- 
Rhokana Corp. £1 ...... 


eareereeee | 















9/74 Anglo-Ecuadorian 61... es 
Anglo-Rgyptian B £1... 
Anglo- Persian £1 ...... 
18/ me Apex (Trinidad) 5/- ... 
Attock £] 
Brit.Controlled(V.T.Cta) 
Burmah Oil £1 
Canadien Eagle, no par 
Kern River on 10/-.. 
Lobitos Oilfields £1 ... 
Merican Eagle(Mex $4) 
Phoenix Oi! £1 
Royal Dutch (fl. 100) ... 
Shell £1 
Trinidad Leaseholds €) 
V.O.C. Ord, £1 


195 
me 
Price, Price, 
May June Rise 
31, 1, or Yield 
1933. 1933, Pal 
ae i & «a. 
13/- 12/6 | —6d ) 5 12 
SU/3 30/74 — 744) 6 10 
=| 2 ¥9| 217 
24 22/6 16 4 8 
10/- 10 , Nil 
5/3 4/74 Ted Nil 
68/1) 67 14) Nil 
S/~  5/10§ —1gd) 5 19 
3/3 x9 6d Nil 
38 9. 37/6 V3; 6 13 
4/6 7/3 3d 
10/74 10 Tha Nil 
£20} £193 41 
48/9 7/6 1/3 . = 
55 50/7 44) #419 
37/6 35 2/6, 7 2 
2 25 ; 40 
15 16/3 41/3 Nil 
18/9 20 +1/3; 4 0 
4,4) 4/44 5 14 
18 18/6 3; 5 
1 17 6 10 
2 27/6 4 12 
16/104 16/10} 518 
2 29/3 415 
61/5 BT/E 4 8 
27 28/9 5 9 
7 3 16 
14 13/6 6d Nil 
« 25 4 16 
27 6 27/6 312 
$3/-x 33/-x $11 
104/3 103/9 6d $18 
35/~ 33/lgx —1 318 
1/3) «(a3 Nil 
‘ 7% 413 
31 31 418 
10 10 Nil 
2 2 Nil 
30/-x W/-x 2 13 
14 14/3 | +3d Nil 
29 28/6 6d 6 2 
22/3 22/9 + 6d 4 4 
63/9 62/6 V3 213 
4444 44/44 4 10 
12/6 12/6 416 
o/-s A; x 315 
7/6 67 i 1 10 
&/9 a9 Nil 
60 5 0 
15 15 6 0 
27/6 28 6éd' 2 4 
é 26/3 | 49 
6/9 6/9 Nil 
l 98/9 v3) 41 
82k $2 ‘ 
$198 $18) : 
23 § 6 
2 29 419 
2 29 5 13 
uh 2H 6 14 
r 60 5 0 
12 122/6 $15 
43/9 45 1/3 5 ll 
135/3x 135/-xi +1/3; 2 10 
3 v3 5 6 
4 se 6d Nil 
3 3/3 | +34 Nil 
5 «28/9 6d 5 3 
17h 77 9 3 
76 ore § 10 
96/6 97/6 | +1 3 8 
8/9 a/9 Nil 
33/9 33/9 5 6 
1* 18/9 4+ 9d Nil 
28/9 | 32/6 | +3/9| 4 & 
17/6 17/6 | 416 
21/3 21/3} 5 13 
48 48 6 7 
13/9 13/9 
71/3. 71/3 4860 
58/9 58/9 5 3 9 
27/6 | 27/6 516 3 
28/9 28/9 213 0 
28/14 28/9 44d, 5 18 0 
51/6 51/6 ‘ 417 0 
8/1 al) Nil 
44 44 | 420 
42/6 | 42/6 | ‘ 414 6 
31/3x 3O/-xi —1/3| 5 6 9 
80/- 80/9 Sd a a 
19/- | 17/6 1/6} Nil 
44/6x 46/-x) +1/6 10 18 0 
26/6 | 26/9} +34 Nil 
13/9 | 13/6 | xd 4 7 OF 
i € 6/3 +i Ni 
el6g £16 —§;} 315 6 
60 58/- | + - 
12j- | 1/3} id a) 
93 & i 412 0 
6 531-8 | ‘ 
4 A | 6/6} .. Nil 
48/9 | 47/~| —1/9) 3 4 0 
| 18/9 18/109) + 14d! 
2/ 1/10 led Nil 
13/- | 13/9 | +90} Nil 
22/9 | 23/- | +34| 312 6 
21/6 18/9 .* 2/9 13 6 9 
18/1, 11g]... | 218 0 
6/10, 6/1 es Nil 
17/6 17} — 6d Nil 
6} 6 mia 3 Nil 
19 18 — 2) Nil 
26/9 24/ — 2/3} oes 
13/- | 12/6 | ~6d Nil 
| 32/6 12/6}... Nil 
105/- | 95/- | —10/- 7 18 0 
| 15/- | 15f/-} -- Nil 
17/6 | .«.. 3h 0 
, 91/6 | +6/3} 312 0 
45/- | +1/3 Nil 
25i-} ... 200 
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PARIS. 

The Bourse reopened after the three days’ recess with 
a much less active appearance. Rentes, Bank shares and 
Industrials all lost ground, while the leading international 
issues were sold. Rio Tintos slumped heavily, and Royal 
Dutch sagged through lack of support. Gold shares 
strengthened on Wednesday after initial weakness, but 
De Beers were a poor feature. A number of Mexican 
issues improved on the outlook for silver. 





May June June May June June 

31, 6, % 31. 6, 7, 

1933. 1933. 1933. 1933. 1933. 1933 
Banque de France 11,975 12,235 12,425 | Wagons Lite ...... 77 80 718 
t Lyonnais... 2,245 2,255 2,260 | Mexican Eagle ... 40 42 39 
ez Canal ......... 18,595 18,500 | “‘Chartered” .., 96 92 90 
Chargeurs Réunis 203 204 195 TE etenteabctepons 85 79 78 
> ea 1.602 1,577 1,570 De Beers ......... 488 511 490 
Royal Dutch ...... 17,280 17,200 17,100 | “* Johnnies” ...... 218 205 206 

BERLIN. 


The tone was firm at the start, but subsequently de- 
teriorated. Industrial shares advanced at the prospect of 
forthcoming Governmental expenditure on measures to 
combat unemployment. Gold mortgage bonds were 
higher, and Reichsbank advanced. In mid-week all sec- 
tions were erratic pending the expected declaration of a 
transfer moratorium. 


May June June May June June 
31, 6, 7, 31, 6, 7, 
1933. 1933. 1933. 1933. 1933. 1933. 
Reichsbank......... 125-00 132-75 134-00 | A. E.G. .........00 24°50 26°50 26-00 
Disconto ........++ 53°00 55:00 56-25 


Siemens & Halske 157-60 164-10 165-50 


Dresdner (New)... 52°00 51°50 51-50 
. #F D I tainted 41:25 42°25 40-10 


I. @ arbenin- 


dustrie ......... 130-30 136-10 135-80 
Norddeutscher Hamburg - Amer. 
TAGE cccccccccoce 19-25 19-25 18-75 (“ Hapag™) ... 18°80 18-75 18-30 
AMSTERDAM. 


A general reaction occurred at the opening, but there 
was no heavy selling at the lower levels. Philips Lamps 
and Unilever were out of favour and rubber shares were 
dull. Further recessions occurred in mid-week, and Royal 
Dutch reacted sharply. Sugar shares were steady. 
Amsterdam Rubber were resistent, but rubber shares 
generally showed no signs of resuming their recent 


advance. 
May June June May June June 
31, 6, 7, 31, 7. 
1933. 1933. 1933. 1933. 1933. 1933. 
% Dutch Loan 65 64 644 Steel Common ... sit 44 ot 
ater German ...... 36 35 34 A ere 31 29 2 
Unilever N.V. ... 99 100 984 Ford Motor......... 1454 143 1392 
Philips Lamps 168 160% 159 Deli Batavia ...... 149 153 144 
Netherlands Ship Royal Dutch ...... 169 168 167 
SERENE cocccccsetes 623 63% 61} Handeis An ...... 239 230 230 





CAPITAL ISSUES. 


We deal on page 1252 with the largest issue of the week 
—the £8,000,000 of the Central Electricity Board. The 
remaining public offers included the 4 per cent. debentures 
of The Sterling Trust at 99—a well-covered stock in a com- 
pany whose operations have been consistently successful 
since its conversion into a ‘‘ normal ’’ investment trust 
since the war—and a speculative offer of 2s. shares in 
Gold Coast Banket areas, which is taking over concessions 
from three companies, under the stimulus of the gold 
premium. The Stock Exchange “‘ introductions ’’ of the 
week include a new South African prospecting enterprise, 
a holding company with two British and nine foreign direc- 
tors in the aluminium industry, and a London Property 
Company. 

ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to June 3, 1933, excluding conversions, £94,971,828. 
Total recorded, January 1 to June 3, 1933, including conversions, '£166,954,649. 





National ae Certificates. 
Net receipts, week ended June 3, 1933, £1,650,000. 











Nominal Conver- New First Further 
To the Public. gta. sions. Money. Payment. Liability. 
Central ee Board £ 
CE ie 
Gold Const, Bamket ° Areas, sais ala Tee 
Sterling Trust, £700.00 4% , 40,000 120,000 
Deb. Stk. at red. 
BOIB-OB b. ccansevivcctblesinestices 700,000 693,000 sages .eonaibe 
Total weceeeee eeeeeeeee eeeeeee 8,860,000 693,000 7,640,000 “$10,000 7,823,000 
To Shareholders only. Nil NiuSCOND = =~ 


oP Total Offered tor o 
Including Excluding ’ someon 
Jan. 1 to date— £ || Whole Conversions Conveau® 
wean 176,937,649 104,261,828 | 1932" ; ie 


ear— 
1932 ...... +279196,289 150,561,624 | 1931" SE99,684.2654 195 


£ 
909,965 
23] 











1931 |. 476 83,088.491 | 1939 14,290,666 102'044 
1930 2.2... 241,455,531 165,203,257 | gag "°°" Sa ee T+ 267,80, 09 
1929 2.7." 191,125,692 159,591,342 | 1998 7" 693 Jone 285,238,409 
1928 |.” a 228,016,225 | 1997 7" 7200,056 369,05¢/0n3 
tS 195,175,311 —_—. ts 355,165'979 
lic. od 108,634,498 | 1925 250,782,601 
1925 |... = 98,343,965 | 1994 "7" ease 
+ This figure includes £1,920.000 * 26,109 
34% War Loan. 920,000,000 for conversion of 5% Wa: Loan into 
Nature of Borrowing. 
Preference Ordinary 
mes, Stocks and Stone and 
Jan. 3to date— i e ape. —_ . Total, 
eprdbcieie tee 93,091,459 5.413.548 4.106 £ 
BED ccinudiicasige hts 140,109,0 "435, ree, 104.2610 
Wie 31s: 7:435,182 3,017,611 150'S6)'¢ys 
eecnsisiostink 170,172,800 12,883,800 
peeves: 74,935,599 6/911’ 859 20'296' 335 Tone 
SED scussonsdusdnedion 364,800 15,824,600 22'090°100 —aes'n99 
1929 vebvebideocnnies 137,670,300 51,543,400 116/025;700 3S 2en 
‘eionciabiaiieetes \817, (062,600 1) O58 
1927 nbvanideidnaael 228,958,000 36,836,600 49°3T1'e00 seis 
ddacitagn tas eocnlen 5,180,000 39,393,200 46,209,400 230, 782/609 
By Stock Exchange Introduction. 
Capital Price Deane 
ice ings Caan 
mnteedoeed. Began. Involved, 
Amount previously recorded ..................... 15,707,803 
Aven India Rubber Co., 296,542 Ord. shs. £1 '296,542 20/3 a 
Total to date, 1933 ooo... ececcccccsesese. 16,004,345 16,879.68) 
Total to date, 1932 ooo... eeccccesccsesese. 6,297,383 "6,621,840 
PUBLIC OFFERS. 


Central Electricity Board.—Issue of £8,000,000 34 per cent. 
stock, 1963-93, at 934 per cent. The stock will be redeemed 
by cumulative sinking fund, commencing not later than 
1939, sufficient to repay the whole of the stock by its maturity 
date. Any stock not previously redeemed will be repaid at 
par on June, 1993, but the board reserve the right to redeem 
by drawings or otherwise at par on any interest date on or 
after June 1, 1963, on three months’ notice. The board 
have already consented to the issue of £46,925,000 (of which 
this issue is a part) out of the £50,000,000 which they are 
empowered to borrow. 


Sterling Trust.—Issue of £700,000 4 per cent. debenture 
stock, 1953-63, at £99 per cent. Messrs. Glyn Mills are 
authorised to receive applications. The company will cancel 
£110,640 of the “‘C” (income) debentures at present held as 
an investment and the proceeds of this issue will be applied 
towards redemption of the balance. The whole of the existing 
£810,653 ‘“‘C”’ income debentures have been called for re- 
demption. Holders of the “C” debentures had the right 
until June 6 to exchange their holdings for equa! nominal 
amounts of the new stock together with a cash payment 
representing the difference in net interest to redemption date, 
and the difference between the issue price of the 4 per cent. 
stock and the par redemption of the “C” debentures. The 
new stock will be repayable at par on July 1, 1963, with option 
to the company to repay, in whole or part, at par on or after 
July 1, 1953, at three months’ notice. Profits available for 
the present issue would have been: 1929, £236,125; 1930, 
£236,902; 1931, £211,658; 1932, £173,928. 


Gold Coast Banket Areas.—Issue at par of 1,600,000 shares 
of 2s. each. The vendors will receive 1,645,518 shares of 2s. 
each as purchase consideration. The company has been 
formed to acquire mining properties in the Gold Coast C along 
of West Africa. The total purchase consideration is £1 14,55 
payable as to £10,000 in cash. The issue has been — 
written by the Federated Trust and Finance Corporation a 
a commission of 5 per cent. and a two years’ option over the 
unissued shares. 


Reading Gas Company.—Sale by tender of £45,000 4 . 
cent. debenture stock, minimum price par. The oy a 
be issued at the option of the purchaser as & perpetual de “4 
ture stock or redeemable debenture stock. The ——— 
stock will be redeemed at par on July 1, 1955, or _— 
company’s option at any time during the preceding me e 
on three months’ notice. The proceeds are eigen . 
meet extensions of manufacturing plant and ~ ewan 
redeem any portion of the £34,900 7 per cent. = . es 
which may not be converted. Net profit carried fo a 
December 31, 1932, was £30,037. Debenture interest, 
cluding the present issue, requires £10,475. 

: ‘a £360,000 

Whitehall Court.—Particulars of an issue © igs 
44 per cent. debenture stock of which £1¢° 0" 


mortgage t. 
been issued at and £212,300 at 98} per Con” lative 
is redeemable aonb rgegiesesa png 30, 1986, by April 10, 


sa 


to redeem up to 


fund. Power is 








Total, 


£ 
04,261 82 
50,561,624 


88,910,009 
02,144 29) 
68,279 S09 
85,239 409 
69,058 109 
95,156 600 
30,782,609 


Cash 
Involved, 


£ 
18,579,403 
300,248 
8,879.65) 


6,621,940 
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sus, at 105 and thereafter at prices varying from 104 per 


t, to par. 
7 : Aluminium Holdings.—Particulars of an issue of 
000 5} per cent. first debenture stock redeemable by 
aking fund of 1 per cent. per annum and repayable at 102 
December 1, 1973. Power is reserved to redeem on 
Deember 1, 1938, or thereafter up to December 1, 1943, 


xt 104 or between December 1, 1943, and December 1, 1973, 
xt 103. The company was incorporated as an investment 
trust company in May, 1933, and holds shares in the Aluminium 
Corporation and the International Aluminium Company. 
puiits of the former were: 1930, £13,616; 1931, £21,775; 
1992, £42,920. Profits of the latter were: 1930, £67,233; 
1931, £73,978; 1932, £69,190. Power Securities Corporation 
has agreed to purchase the debentures at 101 per cent. for 


a commission of 2 per cent. 


Western Reefs Exploration and Development.—Issued 
capital, 673,075 shares of 5s. each, fully paid, and 526,925 
shares of 5s. each, 6d. paid. The company was incorporated 
in April, 1933, to acquire prospecting and other rights from 
the Anglo-American Corporation of South Africa. 


REPAYMENTS AND CONVERSIONS. 
Salisbury (Southern Rhodesia) 4} per Cent. Municipal Loan.— 


Numbers are announced of bonds of the Salisbury (Southern 
Rhodesia) 44 per cent. municipal loan, which have been 
drawn for redemption at par on June 30th next. 


Consett Iron.—In their report for the year ended March 31st, 
in which they announce a loss of £59,313, the directors of 
the Consett Iron Company state that they have decided to 
approach the 6 per cent. debenture holders for some temporary 
modification in the rate of interest as from January Ist next 
and for the postponement of the provision in the trust deed 
for redemption by drawings which should begin to operate 
as from July 1, 1933. The amount of the debenture stock 
outstanding is £2,500,000. The directors state that in view 
of the continued depression in trade and the effect on the 
earnings of the company, the interest on the stock had been 
a severe drain on the company’s liquid resources during the 
past two years. The accounts show a gross profit of £90,687. 
Interest on debenture stock amounts to £150,000, leaving a 
loss of £59,313 (against a loss of £88,007 for 1931-32) to be 


LONDON NEW ISSUE PRICES. 





































; Issue | Amt. Price, Price, 
Stock or Share. price. } paid. | May 31, 1933. | June 7, 1933. 
| 
Alliance Property 5% Deba............+0.. 100 65 | 4-3 dis | 4-3 dis 
DG FE Came Fe, Be cc ccccccccccces £1 /- | 3/—2/-dis | 3/—2/- dis 
Allied Newspapers 5% Debs. ............ 102 |Fypd! 104-105 104-105 
Amalgamated Preas 44% Deb............ 100 25 +2 pm _ {4pm 
Anglo-Australian Gold .........cccccccccees 5/— | Fy pd| 1/4}-10}d. dis | 3/9-4/3 
Associated Cement 44% b edethoossben om as ia an eae 
Assoriated London Properties 5% Debs. | 100 55 dis—} pm par—} pm 
Australia 4%, 1955~70 ........... * Se 100 |Fypd| 999 toy 99§-100}x 
Belbridge Property Trust Pref....| £1 ie 21/—22/- 21/—22/- 
Do. Do. 5% Debs...... |... A 100-101 100-101 
British Pepper and Spice Ord. £1 ...... £1 | 10/- 8/—10/- 8/—10/- 
Burton-on-Trent 3%, 1953...0..c0-eseseeee 924 | Fy pd 934-94 934-94 
Carreras 44°, Com. Pref.........ccecceceees £1 iol 1/9-2/14 pm | 1/74-1/10$ pm 
Ventral Portland Cement Cum. aes 
Wiis Ni nevoneenstorscepenatey % ar £1 | 2/6 | 1/3-1/9pm uso pm 
_tatrington and Co. 4% Debs. ........+. 98 30 ss —} dis 
Comwall 3%, 1953-63 ; silelihaniooieniaind 948 | Fy pd 944-954 944-954 
TIS A aeteieincnictac encamnaecieannn £1 |Fypd| 22/6-23/6 22/6-23/6 
DO, Oh BI Biri vccisecccccecs £1 |Fypd|  21/6-22/- 21/6~22/- 
Dally Mirror 5% Debs. ........cccccconees 101 |Fypd| 24-3 pm 103-104 
Danish Govt. 44% Ster. Bds. ............ 45 ret pm 6-6} pm 
Derwent Valley Water 34%, 1953-63... | 99) | 194 pm -4 pm 
Hagle, Star, &ec., 4% Cum. Pref. ........ £1 | 5/- = 3d dis-3d pm 
"EB New we ek —33/9 33/—33/6 
Havex County 34%, 1952-72 w.....-+..0-. Fypd| 1014-101$ | 1018-1024 
__ Do. He: 1952-72, “A” ..... 102 62 $+ dis + dis-4 pm 
waumont-British 44% Deb. ...........0+ Fy pd 93-94 924-934 
Hawker Aircraft one acta 10/— | Fypd| 9d-1/3 pm 1/—1/6 pm 
Do. Cum. bea K iidews { 5/- | 2/—1/6 dis 1/9-1/3 dis 
Metts FX, 3008-85. <..-scvecnesercacenee Fypd| 6-964 964-968 
India 4%, 1948-83...................0s0s, 973 | 17} | l&-l& pm | 1a-l& pm 
bnas 3.) and Sone Ord. Uf s.s.svva-+-s Y- |Fypd| — 1/9-2/5 oe i 
. 1 |F - - 
Kelly's Di sot —— 1014 the of 108 108-109 
Kent County 34%, 1963. ....+........... | 102° | 55 | par-tpm i} pm 
lanes. United 5% Deb....... 100 | ... . 01-102 
PD dasidiaasadtbesce 21/6 | 14/- 3d-6d pm 3d-6d pm 
25 oes 


; £ 
Ed -$ pm 
yd (Edward) Investment $4% Deke. 100 popa|  oaj-20s Hoag abet 
6 


cavities omnes | [rye] ae 
Marks & Spencer, New “ A” Ord. 10/-| ... nes 686M 6 
¥ lesbrough %os 19SS~T3 .e.everevene 994 4). en al os pen 
Sd Oe en bpm | 10 
F-4 0.44% Deb 100 | Fy pa ig | 100f 1018 
Powel] aiegsoniensinaen 1 SES 20 iy pm - pm 
Wend (A. B99 Hebe nn | on | 2 3 pm 5pm 
rer and Moore 8% Debas0--. | 100 | Fypa] 105 104 ooo 
sib Matera Ge Gara | ME | | Beams | ase dete 
tutte Ares mieshte Gro | | | aalease | Basan 
Sears and Wells 6% Debs... pd foe 
Nn 3%, 1 Tet set Fy pd 100% asp. 
i Cement on 3 os 5 ete io fone 
st 1943 SOR eeseee sen cesssseoneeres " P d at M4 pm 
¥. Riding, Yorks. 3%, 10 00-0 1 Fypd; 10l¢- Olt wAg-EG 












met out of the credit balance brought forward of £149,726. 
The preference dividend is in arrear as from March, 1927. 


RESULTS OF ISSUES. 

The Associated Portland Cement Manufacturers, Ltd.—We 
are advised by the Associated Portland Cement Manufacturers, 
Ltd., that the issue at par of £1,500,000 new 4} per cent. 
debenture stock has been over-subscribed by conversion 
applications by the holders of the existing 5 per cent. second 
debenture stock. There will therefore be no allotments made 
in respect of the cash applications which have been received. 


CALLS DUE JUNE 12TH TO JUNE 17TH, 1933. 


The grand total of calls falling due in June, 1933, is £9,822,197, 
which compares with £14,130,713 which fell due in June, 1932. The 
following calls fall due from June 12, 1933, to June 17, 1933, 
inclusive. 


Due Already No. of Shares 
Date. Call. Paid. or Amount. £ 
Derwent Valley Water Board 34% 
Red. Stk. 1953-63, at 99} ............ 16 80% 194% 1,000,000 806,000 
Midland Counties Electric, 44% Deb. 
Stk. at par... mecienienenns Maamimsaiininn aa 35% 65% £700,000 245,000 
British Pepper and Spice, Ord. £1 ... 15 10/- 10 110,000 55,000 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except | 

















: Dividend 
where marked % or Stated ~ 
in Cash. 7; woes 
| * Interim div. + Final div. | ears. 
Name of Company. la ere 
te 
Interim Date of ” inal ~ | atest Pre- 
| or | Pay- | Comparison Yea vious 
Final. ment. | with , SOR | Vous 
eras Ae Last Year. wi > wd 
| 
; | ' % j % 
RAILWAYS 
Bengal Nagpur Railway ........... | 2%°*| July 1} i 7 ” 
Bombay, Baroda Railway .. ae ee) Vadiongst | 6 | 6 
BANKS ' i 
Bankers Trust Company wee 175 ets. ps} | 
Central Hanover Bank and Trust | ae 

Company .........+«. asciaaiialiiaialas | $1-50 ps; July 1 a is 7” 
Imperial Bank of Persia .......... | 9/=pst } | Unchanged |$13/-ps |13/-pag 
National City ae as York | 25 cts.ps ie 4 7 i ve 

TEA AND RUBBER. | 
British Darjeeling Tea actauals | . a 7 | ll 
Busca Dooars Tea .......-....... spo fee | ‘i 24 f 
| rose | -s von | : 2% 6 
Pathini Tea ..... tereee | 12% June 3 —— ars | x 
MINING | | | 

ston Gold Mines : j 10% *| June 14 

Pattanl 1 in : sea tain 2%°| June l4| First div 

OTHER COMPANIES a | = 
Barnagore Jute Factory .......... .-» | June 28 +s } 5 | Nil 
Beechams Pills (Def.)............. } A2a%tl ... | 10% = | a) | 35 

Do. Preferred........... ove ; | 10 | 10 

Bechuanaland Exploration........ so | ano 5 2 
British Tobacco (Australia) ...... 14%*) June 30} Unchanged ‘ | oe. 
Canadian Celanese 7% Pref....... | $2¢ | July 1]. 41% 
Carlton Main Colliery ........... . | a a | 
Celanese Corporation of America '} 5% | . On account |} oe 

9 er " ~ | of back divs! 
Daily Pirror Newspapers.......... | 34% July 1) Unchanged . 
Debenture Corporation ............ 4%°! June 30 | Unchanged Bg 
— ee Sn 2$%°*| July 1 U Tl ‘ | ‘ 

eorge r an cen ehwes aie sie ee ' 
Great Northern Telegraph (Den- | > 

or a Ne iced 24%*; July 1) 1 nchanged | } “ 
Land Securities Investment . ie eee. | | 
London Property Invest. “‘ A ”’... anerel ~—_ ; ; ed } 

EG" EEE” -cicregantanoniiannaronse e*} y neha. oe 
Maita and Mediterranean Gas.... STZ | | er 10 10t 
a Sanne and River Plate 3%¢! July 11 34% | a re 

Smeal seacsereneserseceeseeees ’ Fe - 
Prichard and Constance (Def.)... or we 8 2 
Rio de Janeiro Flour Mills........ | 38%*| July 1) Unchanged os é; 
PINE GAB. 0.0 ce cccscvcccoocses ose 6%* | Aug. 4/| Unchanged | ese E 
Royal Sovereign Pencil aie 24%"! June 30 | Nil : “e 
Scribbans and Co. (Ord.) ......... wie sid | : 5} 

Do. (Dak pecoccccceee +2 0 el Es 15)'5} 19% 
Second British Steamship Trust 2%*| June 30) Unchanged - : 
Second Mercantile Trust ......... 4%t} _ | a : et 
Sheffield Central Picture Houses =a : : 
Sphere Investment Trust........-. oe a : 
Spiers -_ PORG......000ccccreescseee Se ,| ' 4 
Stanton [romworks — ......-..6.006. oT] Ba ) 
Sunday Pictorial Newspapers ... 3 20° | o> jt meres aa 
Tadcaster Tower Brewery ........ 24% *| June 12 | m% ie “ie 
Tredegar Iron and Coal............ ove es ae | $3 BH 
Trust and Loan Co. of Canada... “zeal one j ae 5° : 
Trust Union. seceageeensonaronene ; 128 — ; | 

urner and Newall............ 7 veel: 22) : 
United Discount and Securities... 23 7° July 1 U nchanged a “3 
Veno Drug (Deferred) Se - vs ve oa * 
White (AJ) coe: | Tt] Sune 24] Unetiangea| 12h | 124 
Whitehall Electric Investments. eee coo | ooo 
Whitehead Iron and Steel ........ Tho ond om am be 
Yorkshire Dyeware « Chemical 14%? ee pet 





1 Free of Income Tax. 


MIDLAN ITED.—The transfer books will be closed on June 19th for 
that day uD, Bar the preparation of the dividend payable on July 15th. 

THE BRITISH OVERSEAS BANK, Ltp,—The directors of the British Overseas 
Bank, Ltd., announce that in view of the general conditions prevailing they have 
decided to defer consideration of the payment of a dividend om the “‘ A’ ordinary 
shares until the close of the bank’s year in November next. 

ONIA _—The directors of the Ionian Bank, Ltd., have decided to 
a ned payment of @ dividend until the accounts for the full year 


ending August 31st are ready. 
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COMPANY MEETINGS, &c. 





BURMAH OIL COMPANY, LIMITED. 


DIVIDEND OF TWENTY PER CENT. 
BENEFIT OF CONSERVATIVE FINANCE. 
CONDITION OF THE INDUSTRY. 
UNBALANCED PRODUCTION AND CONSUMPTION. 
IMPORTANCE OF THE U.S. ATTITUDE. 

THE INDIAN MARKET. 

MENACE OF FOREIGN COMPETITION. 
EXCESSIVE TAXATION. 

SIR JOHN T. CARGILL’S REVIEW. 


The fourteenth annual general meeting of the Burmah Oil Com- 
pany, Limited, was held, on the 2nd instant, within the Merchants’ 
Halli, 30, George Square, Glasgow. 

Sir John T. Cargill, Bt. (chairman of the company), presided over 
a large attendance of shareholders. 

The Chairman,—Ladies and gentlemen,—You will I have no doubt 
agree as usual to the notice calling the meeting and the report and 
accounts being held as read and I will merely ask the secretary to 
read the auditor’s report. 

The Secretary (Mr F. G. Holdsworth) read the auditor’s report. 

The Chairman said :—The results of the year’s operations are in 
general accord with the anticipations I hazarded when we met here 
last June. Then, you will remember, Mr Watson was in New York, 
Although the conference he was attending failed in its ostensible 
purpose, it secured something even more valuable in the shape of 
the creation of closer and more intimate collaboration and co-opera- 
tion among the chief exporting interests of the industry—other than 
Russia and Roumania—and thus prevented confusion of markets 
from becoming worse confounded while deeper study could be given 


to the solution of its root cause—unbalanced production and 
consumption. 


ACTION IN THE UNITED STATES. 


That this solution has not yet been found does not mean that 
that co-operative association has since broken down. On the con- 
trary it has survived, and still survives, an aggravation of the 
disease having been extended to embrace Roumania and securing at 
least some measure of restraint and control without which conditions 
would quite certainly have been more chaotic even than we have seen 
them. Essentially the cure—the balancing of production with con- 
sumption—lies in the United States, and there the more responsible 
and most far-seeing members of the industry have striven against 
heavy odds to try to bring this about. That this cure would have 
to be applied was patent not alone to them but to everyone, and the 
unfortunate feature of this generally recognised economic necessity 
is that the industry having failed to secure general agreement and 
thus itself supply the cure Governmental intervention has been 
inevitable, and the initiation of Federal control thus established for 
an emergency may be continued long after that emergency has 
passed. 

But be that as it may, if one overlooks or takes short views on 
this potential danger and all its internal and external implications, 
one can at any rate take the consolation that it would seem at long 
last as if order will be brought into the industry there and, in due 
course, equilibrium between production and consumption secured and 
a period put to the uneconomic and wasteful course which has been 
the outstanding feature of recent years. 


COMPETITION IN INDIA. 


In our own case the opportunity of the New York Conference 
enabled Mr Watson to harmonise relations in the Indian market 
with our only important American competitors and to secure their 
co-operation in the principle of indigenous production’s first call on 
the indigenous outlet. But these generally unsettled conditions 
have brought all sorts of adventurers into that market as elsewhere 
Tempted by offers of distress, and therefore ; 
supplies and the hope of turning them over at 
either overlooked or ignored that trade thus gained by them is 
to-day, particularly with consumption still seriously declining, trade 
taken away from others who have hitherto done it and who cannot 


cheap, foreign oil 
a profit, they have 


sit quietly by watching this happening, especially when some of 
them are producers of indigenous production for which the indi. 
genous outlet has, at all cost, to be retained if employment for 
Indian labour and all that this means to the State have not to be 
jeopardised. This competition has therefore been squarely faced 
The outlet in India which these foreign oil imports are endeavouring 
to take is essential to the indigenous petroleum industry, and it 
must, and will in the sequel, be retained for that industry 


BOARD’S DIVIDEND DECISION. 


This short review of the situation as a whole, and of our own 
particular market, is pertinent to the actual results of the past year 
which we present to you to-day, and to the board’s recommendations 
you are to be asked to confirm. By common acclaim and by the 
evidence of results as a whole, these past two to three years have 
probably been the most difficult and the least profitable the petro- 
leum industry has experienced. Even in the case of the most 
powerful and long-established of the leaders of the American oil 
industry one has seen profits eliminated, depreciations and amorti- 
sations reduced, and dividends—when paid at all—paid out of such § 
** savings "’ or out of reserves or capital realisations. In the same 
circumstances your own company, on the other hand, has still been 
able to maintain satisfactory distributions while continuing to de 
preciate and amortise soundly and add further to already substantial 
reserves, (Applause.) 

It is these facts, and the extraordinary strong position our con 
servative finance in the past has created, which have provided your 
board with justification for recommending an increased dividend i 
the face of reduced trading results. For they inspire us with 
reasoned confidence that, whatever the future may have in store by 
way of a continuance or even worsening of to-day’s conditions, your 
company need have no serious anxieties as to its position in ‘he 
sequel, relative to its competitors. (Applause.) 


MR WATSON’S VISIT TO INDIA AND BURMA. 


Mr Watson has only recently returned from a visit of some three 
months to India and Burma during which he thorouglily inspected 
and reviewed all your interests there with the fullest opportunity 
for detailed consideration of and discussion on them with the men 
in local charge. In an association for the whole of his business 
life—now some 32 years—with your company’s affairs, he has seen 
and participated in every development and expansion and in all “ 
ups and down of the period, and his report to the board is thst - 
has never had greater confidence in, or been better assured . 
regard to, the soundness of its foundations, the security of its sup- 
plies of raw material, or the adequacy and efficiency of its organiss- 
tion, whether as to technique or as to personnel, for producing, 


. refining, and marketing these supplies. (Applause.) 


ASSAM OIL COMPANY. 


Then as to your investment in the Assam Oil Company, yee 
That was thoroughly justified on marketing Cee sas al 
since in other unregulated competitive hands—even if it ~ 
gone under—it would have cost us much more in the 8 a 
‘cut ’’ prices than we paid for it, whereas our investment 12 
financing of it has saved and developed it not only to the eteets 
advantage of India’s oil resources, but we can confidently - Cs ae 
to the advantage also of our own revenues. We have seen ©) 
these same conservative measures of finance which have psid 
selves so well have been fully applied in its case. 
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py energetic and scientific development we have considerably 
“+ to the productive area by lateral and vertical extensions. 
Gebave equipped it with the most up-to-date refining facilities, and 
pve afforded it the fullest advantages of the position we our- 
a have established for the indigenous industry in the Indian 
at Money for these purposes has been freely but wisely 
The seed has been well sown and the harvest is now 
Even in the difficult, conditions of the past few years the 
the debit of its profit and loss account—itself mainly the 


parkel. 
pivanced. 
balance at 


al considerably reduced, and its extinction is confidently antici- 
ted in the current year, while all the time its indebtedness to your 
ompany is being satisfactorily liquidated. ; 
"Then there is our other investment in India—the Tinplate Com- 
sany of India, Limited. That company has never yet paid anything 
on its ordinary share capital, but its capitalisation was mainly by 
yay of debentures which are being steadily redeemed and the way 
paved, by thelr elimination, for dividends to its ordinary share- 
holders. 

Refore asking you to go with me as usual through the profit and 
iss account and the balance sheet I have thought it desirable to 
give you the picture of the past and the probable future of those 
jirect and important Indian interests which contribute to it, which 
as been well before your board in the recommendations being sub- 
mitted to you to-day. If you carry in your minds what I have here 
gid to your later consideration of the figures in the balance sheet 
you will, I think, get a better appreciation of the grounds for the 
wnfidence felt in your company’s future. It is true that our trading 


of our profit, and that the sources of the dividends and interest 
rbich contributed the remaining 60 per cent. are not at the moment 
» fruitful as they have been, and as I am confident they again will 
ve, yet even in these times of heavy capital depreciation these 
wurces stand in your books at an aggregate figure very substan- 
ally below their market value, and their potential earning capacity 
undoubtedly holds great possibilities. 


VALUE OF ANGLO-PERSIAN AND SHELL INVESTMENTS. 


And here I might just repeat what I have said in previous years 
as to your investments in the Anglo-Persian Oil Company, Limited, 
and the Shell Transport and Trading Company, Limited. It is not 
for me to anticipate what the chairman of the former company may 
nave to tell shareholders of the settlement recently come to with 
the Persian Government. What, however, I can say is that there 
is nothing in that settlement requiring me to qualify in any way 
the confidence I have previously expressed in the value of our invest- 
ment in the company. (Applause.) And so, also, with our Shell 
tolding. The Royal Dutch-Shell Group has squarely faced the situa- 
tion of these recent difficult years and has not been diverted by 
other considerations from its sound and conservative ideas as to 
amortisations and reserves necessary for such a business as petro- 
eam and the extent to which it is engaged in it. I am completely 
satisfied therefore, that, given the improvement in the market struc- 
ture which must come sooner or later, these friends will be among 
the first to benefit because of the sure foundations on which their 
great undertaking has been built. 


FEATURES OF THE ACCOUNTS. 


[f you will now turn to the accounts you will see on the liabili- 
ues side of the balance sheet a balance of profit and loss of 
£1,350,481 17s. 5d. If to that figure we add the interim ordinary 
avidend amounting to £288,323 13s. 3d. and the £220,000 allocated 
© reserve accounts, and then deduct the carry-forward from 1931 
ind the £214,606 of interest applicable to previous years, we find 
that the 1932 profit amounted to £1,058,153 19s. 6d., or 18.35 per 
‘ent. (less tax at 3s. 24d.) on the ordinary share capital. That dis- 
posable percentage of 18.35 is augmented by the previously accrued 
merest I have referred to, amounting to 3.72 per cent., and by 
‘4 per cent. taken from the earry-forward to 23.81 per cent., of 
= our allocation to reserves amounts to 3.81 per cent., thus 
leaving the 20 per cent. (less tax at 3s. 24d.) we are recommending as 
‘se ordinary dividend for the year. As you would expect from what 
told you when we last met, we required nothing this year for taxa- 
= reserve, and in all the circumstances of the times we felt an 
allocation of £200,000 to general reserve in place of £300,000, bring- 
ng that reserve to a round £2,500,000, was ample. For the rest I 
think the profit and loss account speaks clearly for itself and re- 
‘wires no further explanation or amplification by me here. 


STRONG BALANCE-SHEET POSITION. 


muarerting to the balance sheet, you will see the aggregate net 
fond of the first five items on the assets side amounts to some 
"$70,000. This includes the whole of our producing fields in 
and and everything necessary to the winning, transport, refining 
shipping of their produce, whereas, ignoring altogether every 


| 
in India was responsible in 1932 for not more than 40 per cent. 
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other reserve, our insurance reserve and fire and marine insurance 
accounts alone amount to practically £1,900,000. Need I say more in 
explanation of the confidence your board feel in the great strength 
of your position? (Applause.) 

And as to the balance sheet otherwise, it will be observed that 
whereas loans, deposits, and cash in bank and on hand have fallen 
by £1,153,2 7 14s. 8d., the aggregate of investments has increased by 
£2,067,425 3s. 4d. Favourable opportunities were seized during the 
year to realise substantial capital profits accrued on investments 
held in British and Indian Government securities and in others 
of gilt or semi-gilt-edged nature. The proceeds were suitably re 
invested in other securities of the same nature, and additional reali- 
sations during the current year have been of a similarly profitable 
kind. None of these capital profits has been taken into account, 
and the increase in the aggregate of your investments is in no way 
due to them. The new investments are naturally at lower rates of 
interest, but interest earnings on this realised capital appreciation 
should, in some measure, compensate for these lower rates. 


REDEMPTION OF DEBENTURE STOCK, 


Here I think it only right to announce that in view of the very 
strong and liquid position in which we stand and in the light of the 
low rates which alone can to day be secured for surplus revenues, 
your directors have decided to redeem, on January 1, 1934, pursuant 
to the powers reserved by Clause 7 of the Trust Deed securing 
them and Condition No. 3 printed on the form of Stock Certificate, 
the £4,000,000 of 54 per cent. debenture stock, constituted and 
secured by the relative Trust Deed of October 23, 1928, and formal 
intimation to this effect will be made to debenture stock holders not 
less than three months prior to that date. 

1 have already referred to the spate of speculative competition 
from distress foreign oil imports being met with in our market 
in India. While we have no anxieties whatever as to the ultimate 
issue, no matter the strength aud standing of an organisation and 
its goodwill a competitor can always make some inroad into one’s 
trade when prepared, or forced, to sell down to or below one’s own 
prices. In determined one may be to 
maintain the necessary outlet in India itself for indigenous pro- 


such conditions however 
duction—and we are resolute in this—we cannot entirely prevent 
such temporary inroads on it, and in a market whose consumption 
is in any case declining because of seriously depressed economic 
conditions, our best efforts to maintain the indigenous industry at 
its normal volume of production and thus the maximum amount of 
employment for its peoples and revenues for its Governments, may 
be, and indeed are, incapable of 100 per cent. success. 


VALUE OF THE INDUSTRY TO INDIA, 


We are not now asking and have never asked for protection 
merely for ourselves. 
for it. 
industry and it seems to me that a situation exists to-day when, 
just because this competition is distress and ephemeral, the Govern- 
ment of India could with equity and with reasonable certainty 


Happily, so far, we have not needed to ask 


But our position is not that of the whole of the indigenous 


secure that if that distress oil must find an outlet in India to the 
jeopardy of these great Indian interests, it must pay for that outlet 
and for that damage with such an increase in the import duties 
as will ensure for the indigenous industry as a whole at least a profit- 
able market for the outlet in India which it does fill. (Applause.) 

I have mentioned already the share contributed by our -Indian 
operations to the profits of last year—40 per cent. of 
cent., or 7.34 per cent. 


18.35 per 
That is a most moderate, indeed, an in- 
adequate return for a business of such unsual risks as those involved 
in the petroleum industry, and it is absolutely insignificant in com- 
parison with the annual contributions directly and indirectly made 
to State and semi-State revenues of India by these operations of 
ours. And there is no possible comparison between the value to 
India of its own oil industry and the revenues which India collects, 
or could in the nature of things collect—in any 
from foreign imports, and what the shareholder of the indigenous 
companies might profit from protection of that industry cannot 
be weighed in the balance with what India itself would lose were 
the indigenous industry seriously curtailed by these foreign unports. 


ircumstances-— 


EXCESSIVE TAXATION, 


Let me give you some other aspects of this figure of what our 
year’s trading operations in India have yielded us. Out of gross 
aggregate sales realisations from the consumer in respect of our 
sales of every product expressed as 100, what was left us was just 
over 8} per cent., from which depreciations, income tax, reserves 
and dividend have had to be provided. When one bears in mind 
that our business is not merely one, but really five distinct 
activities, that is oil-producing, pipe-line transporting, refining, 
shipping, and marketing, and then apportions this 8} per cent. over 
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these five separate though unified undertakings, a better apprecia- 
tion is secured of the very narrow margin on which our operations 
have been conducted. 

And yet, even in these days, when in the same breath the 
necessity for an advance in primary product values is proclaimed on 
all hands, one hears ill-informed suggestions of unduly high prices, 
and continues to be catechised to analyse, explain, and justify them. 
It is not oil but taxation which is high. (Applause.) Of the gross 
selling price to the consumer, expressed as 100, for kerosene we 
got 5.77 per cent. towards our depreciation, income tax, reserves 
and dividend, whereas excise duties took 264 per cent., and, in the 
case of benzine, these respective shares were slightly over 10 per 
cent. gross to us and slightly over 324 per cent. net to the State. 


STATE BURDENS ON THE PETROLEUM INDUSTRY. 


In recent years I have given you in some considerable detail 
figures in this connection of State burdens on the petroleum in- 
dustry in India as reflected by our own operations. Last year 
royalty and excise duties at £3,701,000 were higher by nearly 
£1,000,000 than in 1931, while Indian income tax, State duties, and 
municipal taxes were about the same for both years. In the case 
of the Assam Oil Company, Limited, these same burdens amounted 
to practically £1,000,000. 

If one adds wharfage, port dues, rail and river freights, wages, 
salaries, and sub-agents’ commissions, I find that the operations in 
India of these two indigenous oil companies alone were responsible 
for collecting for and fertilising these channels to the tune of some 
£9,500,000. 

I have already given you Mr Watson’s impressions of our staff 
in the East, and I know that it would be your wish that I should 
use this opportunity to convey to them and to all on this side your 
appreciation—as they are well aware they have that of your board 
—of the loyal and earnest service which in difficult conditions has 
secured these results. I regret the passage of years, especially 
trying because served in the East, has persuaded our marine super- 
intendent, Captain Currie, and our refinery superintending engineer, 
Mr Miller, to seek the retirement on this side which both have so 
well earned. Captain Currie has really been an institution. He 
took the company’s first tanker out to India and has been a loyal 
and most efficient servant, first as a commander and later as marine 
superintendent for almost thirty-four years. (Applause.) We part 
with him with affectionate regret. Mr Miller, too, has given 
yeoman service over a long period of years. 


THE FUTURE. 


As regards prospects for the current year, as I think you all 
know I have always fought rather shy of making anything in the 
nature of prophecies, and under to-day’s chaotic conditions of the 
oil industry and the markets for oil in nearly every part of the 
world, I am less inclined than ever to commit myself to anything 
in the nature of a forecast of the probable results of the current 
year’s trading. As I said at the commencement of my speech, the 
cure for the very large over-production of petroleum from which 
the world at large has been suffering for a considerable time past 
now lies with the United States, and until production there is 
balanced with consumption, and export prices stabilised at a level 
which will put the great petroleum industry of America as a whole 
in a position to earn reasonable profits and a period is put to the 
forcing of Roumanian and Russian oils on markets at ruinous and 
uneconomic prices, the whole oil industry must remain in an un- 
certain and most unsatisfactory condition. 

And in my opinion one of the most unsatisfactory features of 
the whole situation is the burden of taxation that Governments all 
over the world have imposed on the oil industry as a whole. Largely 
help by the very low—and as I have said in the majority of cases 
uneconomic—prices to which oils have fallen it has been compara- 
tively easy to impose very heavy duties on oils, and especially on 
petrol. Even at to-day’s low prices consumption is falling off 
instead of expanding in practically every country, and the motor 
industry is being very seriously handicapped. When the price of 
petrol rises, as it is bound to do sooner or later, there will be a 
further serious setback to consumption and also to the motor 
industry unless taxation is materially reduced. 


CONFIDENCE IN THE COMPANY. 


I have said in my speech that whatever the future may have in 
store for your company in the way of a continuance or even a 
worsening of to-day’s conditions you need have no anxieties as to 
its eventual position, and with that expression of my own and my 
colleagues’ faith and belief in the future of your company I must 
ask you to be content to-day. (Applause.) 

I now beg to propose: ‘‘ That the report of the directors and 
audited statements of accounts, including the balance sheet and 
profit and loss account to December 31, 1932, presented to the meet- 
ing, be received, approved, and adopted,” and I shall call on 
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Mr R. I. Watson, your managing director 
After the motion has been seconded an opportanit ‘I Motion, 
to shareholders to ask questions or make cimante will be given 
Mr R. I. Watson.—I have much pleasure in tiben din 
The Chairman.—Are there any questions or remarks . 
one would like to make? Which any. 
A Shareholder.—You have referred to 
54 per cent. debentures in January of next yea ' 
is the intention of the board to make a further tere ; - if it 
at a lower rate of interest? ebentures 
The Chairman.—I do not think that is in the least likely 
There being no further questions, the Chairman heb oes 
motion to the meeting and declared it carried unanimoasly, 7 


the redemption of the 


THE DIVIDEND. 


The Chairman.—I have now pleasure in moving : 
dividend on the ordinary shares recommended by the 
the rate of 15 per cent. per annum (3s. per share) 
with the interim dividend paid in November last 20 per cent., jess 
tax, for the year, be adopted, and that same be hereby authorised 
to be paid on June 9, and that the balance of £485,510 17s, 8d, be 
carried forward.’’ 

The Rev. Robert Asher.—I have much pl! 
this motion. 

The Chairman.—I am sure yon are all agreeable to that. (Ap- 
plause.) I beg now to move : ‘‘ That Sir Campbell Kirkman Finksy 
be re-elected a director of the company.” : 
Mr William Macfarlane seconded the motion, and it was agreed 


That the 
directors a 
, less tax, making 


easure in seconding 


to. 
The Chairman.—I beg to move : ‘‘ That Mr D. W. T. Cargill te 
re-elected a director of the company. ; 
Mr John Ritchie seconded the motion, and it was unanimously 
approved. 
-Mr George H. Honeyman.—I beg to propose the reappointment 
of Mr James Herbert Wilson, C.A., as auditor for the current year 
Mr Arthur Greenlees.—I beg to second the motion. 
The Chairman.—Are you all agreeable to the re-election of the 


auditor? (Agreed.) 
CONVERSION OF SHARES INTO STOCK. 


The Chairman.—I now beg to move that the 250,000 6 per cent 
cumulative first preference shares of £1 each, 75,000 6 per cent. 
cumulative second preference shares of £10 each, 3,000,000 8 per 
cent. cumulative preference shares of £1 each, and 6,868,256 ordin- 
ary shares of £1 each of the company which have been issued and 
fully paid up be converted respectively into 6 per cent. cumulative 
first preference stock, 6 per cent. cumulative second preference 
stock, 8 per cent. cumulative preference stock, and ordinary stock 
As stated in the report, the object of the conversion is to reduce 
the amount of clerical work in the share department which the use 
of distinguishing numbers of shares involves. There will be no 
necessity for shareholders to exchange share certificates for stock 
certificates, as the former will be treated as a good delivery for 
stock, and application will be made to the stock exchanges to allow 
the stock to be quoted in £1 units. I do not think any further ex- 
planation is necessary. I think you are all aware that all large 
companies are now converting their shares into stocks for the same 
reason. 

Sir Campbell Kirkman Finlay seconded the motion, which was 
adopted. 


The Chairman: That concludes the business. 
VOTE OF THANKS. 


Mr R. C. Greig.—During the world confusion of the last - 
years I think most of us have had thrust upon us @ clearer - er 
standing of these lines, ‘‘ Change and decay in all around snc 
And yet in the midst of the surrounding depression I was ro 
struck last year and again this year by the fact that oe we 
holders of this company have good reasons for realising od 
are still some bright spots in our existence. Our presence as 
to-day indicates that we have somehow or other managed ne a 
on to our Burmah Oil shares and we have still presiding 
our worthy chairman, Sir John Cargill. (Applause. ) ati 

We have listened with our usual attention to his most 1 — 
speech, which fully maintains his high standard of previous oe 
I think it shows that he is still with us in the full ns 
powers, and it is a matter of congratulation, both to Ste ihe 
ourselves. Sir John himself has had so many sgn a that I 
past of learning of the high esteem in which he is held by 
do not pro to say anything more. 

Another bright spot is undoubtedly the fact that : 
an increased dividend. It is, however, I feel, our euly 


e are getting 
share- 


holders to realise that this extra dividend 
have been made in the past, and, ! 
time, the directors have had in view 
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siders. Further, in making this distribution they are helping 

by furthering the policy which is advocated at present 
ding. I am sure I am voicing your feelings in thanking 
heir kindly consideration in these matters. 


the country 
wise spen 
= directors for t 
A SATISFACTORY POINT. 


There is one satisfactory point in regard to the payment of that 
jividend that is of the very highest importance in finance, and that 
ig that the actual disbursement of the cash involved in the dividend 
amnot possibly impair in the very slightest degree the truly 
penarkable strength of the balance sheet presented. The liquid 
ysis of this company have always been very carefully preserved 
in a thoroughly watertight vessel, and the thoroughly satisfactory 
gndition of the reserve fund investments shows that the directors 
have not yielded to the temptation, which is always stronger in 
tines of dull trade, of trying to make extra profit out of the reserve 
fund investments. 

By continuing to pursue a conservative policy in this respect they 
wil] no doubt reap the reward of the improvement that has taken 

ce in the rise in British Government securities. 

On behalf of the shareholders I beg to thank you, Mr Chairman, 
and your colleagues for the work which you have done for us in a 
jiffcult year, and which has resulted in a very satisfactory position 
of affairs. I would ask the meeting to accord the chairman a very 
bearty vote of thanks. (Applause.) 


THE CHAIRMAN’S REPLY. 


fhe Chairman :—Mr Greig, ladies and gentlemen,—While I 
appreciate to the full the very kind words in which Mr Greig has 
proposed this vote of thanks to me as chairman of the meeting and 
of the company and the very kind welcome you have given it, there 
is only one thing I feel about this annual vote of thanks and that 
s that it ought to be made a more comprehensive one. Instead of 
being made merely to the chairman, it ought to be made to embrace 
al] those who are associated with me in the management of this 
company and also the entire staff, to whose unremitting care and 
hard work the wonderful results that we have been able to put 
before you every year are very greatly due. Mr Watson I have 
been able to tell you, as a result of his visit to the East, informs me 
that he never felt more assured of the adequacy and the strength of 
our organisation and of our staff in the East. 


TRIBUTE TO MANAGING DIRECTORS AND STAFF. 


What he said of the staff in the East I assure you applies equally 
o the staff at home, I do not think there is any business or any 
company in the world that has a more loyal, more efficient, and more 
tmergetic staff than the Burmah Oil Company has, and I would like 
you just to put me in the position of letting them all understand 
tow much you appreciate what they are doing. (Applause.) 

As I have told you before, I think you should consider yourselves 
aitremely fortunate in having in your managing directors two 
gentlemen like Mr Watson and Mr Whigham, who are of such 
exceptional ability and who, in addition to having a wide knowledge 
ot the great oil industry, are devoted to the interests of your com- 
pany. There is one thing also that pleases me more than anything 
‘2 connection with our increased dividend and that is this, that 
under our Provident Fund every member of the staff of this com- 
pany shares pari passu with the ordinary shareholders in this in- 
creased dividend. (Applause.) Mr Greig has referred to the 
suength of our balance sheet. One of my friends said to me the 
other day, ‘‘ You have told us for the last two or three years that 
this is the finest balance sheet you have ever put before us. What 
“re you going to say this year?’ I said : ‘‘ The same old story."’ I 
“Wa very good article in one of the financial papers. It was 
headed : “The Burmah Oil Company's Tonic,”’ which is your 
balance sheet. 

[do not know whether you all keep a file of your accounts and 
balance sheets, but I can tell you that when I was addressing a 
meeting of the Scottish Oils, which was then struggling through very 

td and difficult times, I said to my audience : ‘‘ Whenever I feel 
unduly depressed about the outlook for oils, I ring my bell and tell 
“Y commissionaire to bring me in the file of the Burmah Oil Com- 
pany balance sheets.” That is the tonic which I am giving you 
‘day, and which I think is as good and efficacious a tonic as you 
‘40 possibly take away with you. Thank you very much. (Applause.) 
The meeting then terminated. 


Ee 


Orders for the publication in these columns of the 
"*ports of Company Meetings should be addressed to thr 
Reporting Manager of Tae Economist, 8, Bouverie Street, 
Fleet Street, London, E.C.4. 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY 
COMPANY, LIMITED. 


RESULTS AFFECTED BY DEPRESSION. 


The forty-fifth ordinary general meeting of the Antofagasta 
(Chili) and Bolivia Railway Company, Limited, was held on the 
8th instant, at Winchester House, London. Mr A. W. Bolden 
(chairman and managing director), presiding. 

The Chairman said the gross receipts of £534,592 showed a decrease 
of £331,528 on the previous year, and were the lowest in the history 
of the company since 1904—a fact to be attributed to the general 
depression in business all over the world, and particularly in nitrate, 
copper and tin, the three traftics which were their mainstay in 
normal times. The board and managements in Chili and Bolivia 
had done everything possible with regard to economies; as a result, 
the working expenses of £453,219 showed a decrease of £160,335 

The decreases in varying classes of traflic were :; Passengers, 39 per 
cent. in Chili and 21 per cent. in Bolivia; Nitrate, 88 per cent. ; 
Copper ore, 91 per cent.; Copper bars, 49 per cent.; General mer- 
chandise in Chili, 13 per cent., and Bolivia 11 per cent.; mining 
articles in Chili 67 per cent. and Bolivia 14 per cent.; fuel oil in Chili 
30 per cent. and Bolivia 46 per cent.; and in tin 35 per cent. In 


| order to compensate them for the fall in exchange, the Chilian 


Government had put on a 100 per cent. surcharge, but in view of 
the fact that the board considered it was no use trying to secure 
the last ounce of one’s rights, this had not been carried out in all 
directions. The benefit arising from this surcharge had only 
operated for part of the year 1932. They had also come to an 
amicable arrangement with the Bolivian Government in the same 
direction. 

As regarded the position of nitrate, during the year they trans- 
ported only 27,000 tons, as compared with 231,000 in the previous 
year, and in some of their good years about 1,000,000 tons. That 
was the lowest tonnage since nitrate had started to develop in 1904 
on the Antofagasta Pampa, when they actually transported 38,204 
tons. The nitrate carried during the whole of 1932 was just about 
what they used to carry in a fortnight. 

The report and accounts were adopted. 


MADRAS ELECTRIC SUPPLY CORPORATION, 
LIMITED. 


CONTINUED PROGRESS--REVISION OF RATES. 


The annual ordinary general meeting of the Madras Electrix 
Supply Corporation, Ltd., was held, on the 7th instant, at 1 Queen 
Victoria Street, London. Mr James Gray presided in the absence 
through indisposition of Mr John G. B. Stone. 

The Chairman, in moving the adoption of the report and accounts, 
said: The accounts which we have the pleasure to submut to-day 
afford evidence of continued progress. 

The balance of the net revenue account, which represents the net 
profit for the year, is £77,602, an increase of £10,946. Adding 
£11,452 brought forward, the total amount available for listribu- 
tion is £89,054. After payment of a final dividend of 5% per cent. 
actual on the ordinary shares (making 5 per cent. tor the year, 
free of income tax, for the old ordinary shares and 5} per cent., 
free of income tax, for the new ordinary shares), there is left £21,192 
to be carried forward. 

In the early years of the company a flat rate of As. 4 was estab- 
lished for electricity supplied for lighting and fans for domestic 
purposes. This rate was found to be unremunerative, and, after 
prolonged negotiations with the Government, the rate was increased 
to As. 5 in 1919 for a period of three years. As a result of representa- 
tions from time to time, this rate still operates. The increase of 
As. | was of vital importance to the company, and it permitted of 
rapid expansion of the business. 

A few months ago the Government represented to us that the 
time had arrived when the rates for current should be revised. 
The board, however, replied that it was premature to return to the 


former rate of As. 4. 
I am sorry to say that our representations for a continuation of 


the As. 5 rate proved unavailing, and a rate of As. 4 is to become 
operative on July Ist. We must be prepared for a reduction in 
revenue during the latter half of 1933, but to provide for this @ 
larger amount has been carried forward than formerly. Since the 
decision of the Government was announced we have been advised 


of increased supplies being required for power, which will greatly 
assist in counteracting the reduction in revenue from lighting 


and fans. 
The report was unanimously adopted. 
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UNION CORPORATION, LIMITED. 


INCREASED PROFIT AND DIVIDEND. 
POSITION OF GOLD. 
CHANGED OUTLOOK FOR THE INDUSTRY. 
MR P. M. ANDERSON’S VIEWS! 


The ordinary general meeting of shareholders of the Union Cor- 
poration, Limited, was held in Johannesburg on May 19th. 

Mr P. M. Anderson presided. 

The Chairman, in the course of his speech, said :—Our net profit 
for the year was £256,057, which compares with £229,116 for the 
year 1931, and is thus £26,941 higher. The dividend, at 3s. 6d. 
sterling per share, shows an advance of one shilling. 

We have again declared and paid the dividend in sterling cur- 
rency as the large majority of our shareholders are resident in the 
United Kingdom, and it is more convenient for them that we should 
make these dividend distributions in sterling rather than in South 
African currency. 

By appropriating £30,000 out of our net profit and £5,356 in 
respect of premium on the reissue of some of the ex-enemy shares 
in the corporation, the reserve account has been raised to £725,926. 
Including £118,305 carried forward on profit and loss account, we 
have now normal open reserves amounting to over 96 per cent. of 
our issued capital. We have besides a special reserve account of 
£100,000, which was set up last year mainly to meet possible ex- 
change differences. 

The causes which gave rise to the establishment of this special 
reserve not having entirely disappeared, the directors have con- 
sidered it prudent to maintain this account intact for the time being. 


STRONG FINANCIAL POSITION, 


Our liabilities, including unclaimed dividends, amounted at the 
end of last year to £3,030,765. Our cash and cash assets totalled 
£3,341,218, so that our cover against our liabilities amounted to 
no less than 110 per cent. As compared with the previous year, the 
figures on both sides of the balance sheet show considerable in- 
creases. Qur liabilities are greater partly because deposits placed 
with us by various companies and persons have increased. As you 
will see from the other side of the balance sheet, a part of this 
money was at the end of the year in the form of British and United 
States Government securities, which have since been realised at a 
profit. 

My address to you last year outlined the course of events which, 
it is largely agreed, has led to the present world depression. In 
particular, [ traced the leading part played by the fall in the level 
of commodity prices, that is the increase in the purchasing power 
of gold, and pointed out that, so long as the purchasing power in- 
creased, one country after another, whether debtor or creditor, 
would be constrained to abandon the gold standard and thus free 
itself from the intolerable burden which the fall of prices imposes 
upon its internal economy. 


AN ANTICIPATION REALISED. 


‘In this connection, it was suggested that South Africa was not 
in any favoured position, and that, if circumstances conspired 
against her, no amount of unworked gold ore would enable her to 
stay on the gold standard. 

The anticipation has come true. 

In December last, willy nilly, after 15 months of controversy, we 
were forced off gold. In addition, since we last met, New Zealand 
has been constrained to allow her currency to depreciate both in 
terms of sterling and in terms of gold. And, what is far more 
striking, the United States of America, in spite of her powerful 
creditor position and her gigantic gold reserves, found herself faced 
with one of the greatest crises in her history, and had to suspend 
gold payments. 

In short, as a result of the continued increase in the purchasing 
power of gold, the gold standard sphere is continually narrowing, 
until to-day the countries where substantial amounts of gold can be 
freely bought from the central banks at the statutory price (as the 
full gold standard implies) and exported without restriction, con- 
stitute less than one-tenth of the world’s population, and no less 
than one-fifth of the world’s trade. 


THE PARADOX OF GOLD. 


But, paradoxically enough, this does not mean that gold is losing 
favour—rather the reverse. The history of events has been such 
that the very worsening of world conditions, the very abandonment 
of the gold standard on all hands has tended to enhance the esteem 
in which gold is held. 


As stated in our report, the history of the last few years has | 
one of repeated flights from gold. The more gold was in ae = 
and the more it increased in purchasing power, the ae na 
regarded in the popular imagination as a safe refuge, and the - 
widely it was accepted as the safest medium for international 
ments. Currencies, on the other hand, which have shown — 
selves liable to sudden depreciation in terms of gold, have ‘wr . 
esteem as a refuge or as a store of wealth, and have come to be 
looked upon with distrust as a medium for international payments 

The very causes which have led to the abandonment of the gold 
standard have at the same time established even more firmly the 
age-long position of gold as the only commodity which is acceptabie 
the world over in payment of debts. 


FUNCTIONS OF CURRENCIES. 


There is another side to the paradox which also demands atter. 
tion. In a gold standard monetary system, gold and the currencies 
based upon it normally perform a dual function—they are at one 
and the same time measures of value and means of payment. In 
addition, they can be used as stores of wealth; but in normal times, 
and among all except the most primitive peoples, they are hardly 
ever so used, for the simple reason that there are many other forms 
of wealth which produce an economic return, while gold or cur 
rency, if stored away, is a barren asset. 

This only holds good, however, for so long as the purchasing 
power of gold (and of the currencies based upon it) remains fairly 
stable. If the value of gold in terms of other commodities in. 
creases steeply (as it has done during the last three years), it is 
natural that, as a store of wealth, people should prefer gold to the 
other commodities—and this, in turn, accentuates the tendency of 
gold to appreciate. 


A WORLD PROBLEM. 


When gold once starts appreciating in this way it promptly loses 
one of its essential attributes from a monetary point of view, that 
is, its reliability as a measure of value. One of the great problems 
before the world to-day is to devise an international monetary 
system which will command the general esteem which gold com- 
mands, and which at the same time will give us a really stable 
measure of value. 

It is too early to say exactly what the new system will be, but 
this much can be said : If under present conditions it is to obtain 
wide international acceptance it must be based on gold. A mete 
gold basis, however, is not enough. No monetary system, — 
based on gold or not, could survive the treatment which has 2 
meted out to the old gold standard in recent tunes; colossal a 
uncommercial war debts, soaring tariff barriers of creditor countries, 
quotas, prohibitions, exchange control, lack of reasonable co-opera- 
tion between central banks, and the sterilisation of the —“ 
functions of gold in countries where it has been unduly — 7 
—all these factors, and many more, must be controlled by a ae 
safeguards if the new system is not to be just as open to a : 
just as liable to collapse as the old system has proved to ; sity 
other words, the purchasing power of gold is to have the stabi 
that is essential to world progress. 


PURCHASING POWER. 


There remains one other important factor ne be = 
with. The purchasing power of currencies (in which * ” - 
debts and costs of production are met) must be at 7 a a 
the prices of commodities not only leave a anne _ - 
profit for their production on the present scale, but a - x : ' om 
cient incentive for the steady ruse in their production, 
which the advance of civilisation depends. — . * 

The purchasing power of gold has rapidly mene an, te 
years until it is now at an unbearably high level ; att seal, geld 
purchasing power of currencies is to be at 4 beara i re on 
cannot re-enter our monetary system with the same sf aa 
rencies as before. Lower ratios will be highly desira ee owl 
bably unavoidable—which means a stabilised increase © 
or other in the price of gold in terms of currency. 


ESSENTIAL FACTORS. 


4 ; tem is to be 
Thus, if a satisfactory international monetary = de ccopt 


re-established, it would seem desirable to provide 
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by basing the system on gold ; to provide for stability in 
Sa power (and therefore in the level of international prices) 
insisting upon adequate safeguards and economies ; and to pro- 
biter 8 pearable level of internal prices by adopting new and 


2 gold parities for the various currencies as and when they 
ow . 


arn tO gold. . ‘ 
This is obviously not a simple programme, but in my opinion it is 


absolutely necessary one if there is to be made available for 
ternational trade a satisfactory monetary system. Whether, when 
j to what extent this programme will be adopted depends upon 
pressure of events and upon the wisdom of national leaders. 
od in this connection, incidentally, South Africa will have an 
vortant part to play in the forthcoming International Economic 
onference, for one of the main tasks of that Conference will no 
sabt be the reorganisation of international monetary affairs, 

However, I think we need not be perturbed about the future of 
ij. In the popular mind the precious metal is precious still, and 
jiely to continue so. Its future as the corner-stone of an inter- 
petional monetary system seems assured, and there is a good pro- 
ect that the increased price in terms of currencies which we are 
now receiving is likely to be perpetuated, if not at the present high 
iprel, at least at some figure substantially above the old statutory 


prices. 














PAYABILITY OF LOWER-GRADE ORES. 


The higher price of gold in terms of South African currency has 
changed the outlook for the gold-mining industry of the Witwaters- 
rad, and the fact that large quantities of ore formerly classed as 
payable have now been brought within the scope of profitable 
nining demand an adjustment of mining policy. Whereas formerly 
oly ore yielding not less than 4.5 dwts. per ton was profitable, ore 


yielding 3.15 dwts. per ton becomes profitable when the price of | 


pid is £6 per ounce. This lowering of the pay limit by more than 
one pennyweight does not, of course, mean that on the average the 
nines will decrease the grade of ore milled to the same extent. 

In accordance with previous practice, the decrease will be limited 
to the decrease in the average value of the new ore reserves as com- 
pared with the old. In this connection, individual mines are affected 


diferently, according to whether the quantity of low grade ore | 


trought in is large or small, but it may be noted that during the 
four months that this process of adjustment has been going on the 
average yield over the whole Rand has been reduced by a little 
under half-a-pennyweight per ton. 


INCREASE IN SCALE OF OPERATIONS. 


Qn this basis working profits are about double the 1932 level, 
though the volume of the output of gold shows a tendency to fall. 
This latter feature will no doubt be minimised, if not outweighed, 
© far as the present producing companies are concerned by expan- 
tion of the scale of production as a result of the stimulus given to 
development work, which is being carried out on an increasing scale. 

Furthermore, several programmes for the sinking of new deep 
vertical shafts have been launched and others are under considera- 


Yon, In view of these developments it is not difficult to visualise 
that within the next year or two there will be a substantial increase | 


in the scale of operations and in employment in connection with 
existing mines. 

The Chairman then reviewed the affairs of the Witwatersrand 
fold-mining companies in which the corporation is principally inter- 
sted, on the lines of the addresses from the chair at the recent 
geteral meetings of these concerns and referred to the corporation's 
mlerests elsewhere, 


The report and accounts were adopted. 


———————E_ESESESESESESESE_ _— — —_— 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
mb this week's issue is invited to fill up the attached : 
To Publisher, ** Economist Newspaper Ltd.,”’ 


8, Bouverie Street, E.C.4. 


In order to test the valne of your publication I should like you 
‘ forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
“ charge for the copies thus received, but otherwise I shall be 
“ling to pay 4s. to cover their cost. 


BNR. discictuubennenecnaescdodensenescconcoctnndntocsececerenieTennnnenee 
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W. J. BUSH & COMPANY, LIMITED. 
PROGRESS OF FINE CHEMICAL INDUSTRY. 


The thirty-sixth annual general meeting of this company was 
held, on the 8th instant, at the Great Eastern Hotel, London. 
; Mr J. M. Bush (chairman and one of the managing directors), 
in the course of his speech, said: The increase shown in the net 
profit is & source of satisfaction to the management, as it doubtless 
| is to shareholders. In a large measure it can be attribured to the 
| successful development of the fine chemical section of our business, 
on which we have expended a considerable amount of capital, 
The conditions were more favourable than in past years. The 
operation of the Gold Standard Amendment Act, combined with 
the Import Duties Act and the Key Industry Duty, made the 
importation of the principal chemicals we manufacture unremunera 
tive to foreign competitors but without detriment to the interests 
of consumers, as the market prices of chemicals manufactured 
from raw materials produced in Great Britain and the Empire 
| have not, except in a few cases, been raised. Notwithstanding 
| duties, the average market prices of most fine chemicals are on @ 
| low level. Our sales of essences, essential oils and allied products 
| have been remarkably well maintained notwithstanding the world-. 
wide trade depression. 


i 
| 





| The most striking features in the balance sheet compared with 
that of last year are the expenditure of £18,593 in additions to plant 
| and machinery and the reduction of £27,000 in bank loans secured 
| on assets in Australia, whereas the reduction in cash on current 
and deposit accounts amounts to £19,700. 

The results of the Ottawa Conference up to the present have 
been somewhat disappointing so far as our company is concerned. 
| The Canadian market, however, seems to offer to our industry 





the most benefits, and we hope very shortly to be in a position to 
take full advantage of the opportunities offered. 

Export business with foreign countries continues on a low level, 
and for the time being we must content ourselves with the earnest 
hope that a restoration of world prosperity will be the outcome of 
the efforts of the statesmen at the World Economic Conference 
| which is about to take place. 

The report was unanimously adopted, and a final dividend of 
| 6 per cent., making 9 per cent. for the year, on the ordinary shares 
was approved. 





LOBITOS OILFIELDS, LIMITED. 


| | 
| The twenty-fifth annual ordinary general meeting of Lobitos 
| Oilfields, Limited, was held, on the Sth instant, at Winchester 
House London. 
| MrH.C. R. Williamson (chairman of the company) said that the 
depressed condition of the tanker freight market still persisted, 
and he could not hold out any expectation of being able to show 
satisfactory results under this heading for the current year. The 
fleet had been a source of considerable gain to them in the past, 
| and, with a return to more prosperous conditions in trade generally, 
| he was not without hope of again deriving good profits from it. 
The Peruvian company had not only reaped the benefit of the 
higher prices for crude ruling during the year, but also had had the 
| advantage of a full year's trading with this country off the gold 
standard, whereby a considerable profit had been made on exchange, 
payment in all cases being received in United States currency. 
The economies in the drilling and contingent departments, con 
sequent on the reduced drilling programme, while very consider- 
able, had been to some extent nullified by the higher value of the 
Peruvian sol consequent on Great Britaim’s departure from the 
gold standard. 
| With respect to the current year and its prospects, the success of 
the Peruvian company was dependent upon the world’s market 
price for crude oil. Last year he had said that of all industries the 
oil industry, at that time, showed most signs of attempting to 
Louse in order, and shareholders would have read of the 


put its | 
practice in the American 


various proration schemes put imto 
States. Unfortunately, they bad proved to a considerable extent 


ineffective, because bootlegging had become a more fashionable 
Most financial institutions had been 


it was not, however, with frozen 
oil that the larger oil enterprises 


pursuit in oil than in liquor. 
suffering from frozen credits; 
credits but with a surfeit of * hot 


had had to contend. 
At the moment the air was full of rumours, and it waa difficult 


even to guess at what might happen. The question was of great 
moment to their subsidiary company and to this company. He 
was optimistic enough to believe that the oil situation was so bad 
that they would shortly see an improvement, and the Peruvian 
company was in an admirable position to take advantage of any 
such improvement. Meanwhile, the property and its equipment 
were being maintained in a thoroughly efficient state. 
The report and accounts were unanimously adopted. 
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INVESTMENT TRUST CORPORATION, LIMITED 


IMPROVED VALUATION. 
MR H. A. VERNET ON THE OUTLOOK. 


The forty-fifth annual general meeting of the Investment Trust 
Corporation, Limited, was held, on the 7th instant, at Gresham 
House, Old Broad Street, London, E.C. 

Mr H. A. Vernet, the chairman, presided. : 

The Secretary (Mr Hildred Carlisle) having read the notice 
convening the meeting and the report of the auditors. 

The Chairman said :—Gentlemen,—The capital account calls for 
no special comment. 


REVENUE ACCOUNT. 


Grogs income, at £496,747, shows a decline of some £95,000, or, 
say, 16 per cent. After deduction of interest on debenture stocks, 
dividend on preferred stock, expenses and income tax, there remains 
£174,911 to be carried to appropriation account, or £75,800 less 
than a year ago. We propose a dividend on the deferred stock of 
16 per cent., leaving a few hundreds to be added to the balance to 
be carried forward. In past years of comparative prosperity it has 
been our custom to distribute in dividend on the deferred stock from 
3 to 7 points less than shown by the revenue account to be available. 
On the present occasion we are proposing to distribute practically 
all we have earned. When business again reaches the upgrade—as 
it surely will—it will be time to consider what proportion of the 
earnings shall be retained as surplus—either to be added to the carry- 
forward or placed to reserve. 

I do not desire at this time and place to discuss questions on the 
ethics of default : we have seen them copiously illustrated round the 
world during the past year ; and further illustrations appear probable 
this year. In other words, we are again faced in the current year 
with the prospect of a revenue further reduced, though there will 
doubtless be some resumptions also. The amount carried forward 


is equal to 21-9 per cent., less tax at the current rate on the deferred 
stock. 


VALUATION OF THE INVESTMENTS. 


The report, following our usual custom, gives a valuation of the 
nvestments as at May 1 last. A depreciation is indicated o 
approximately £1,660,000 on the book cost of £9,184,000, or slightly 
over 18 percent. Against this the company has its reserve account 
and carry forward, aggregating £1,938,000. The figure of deprecia- 
tion is some £464,000 less than was indicated at the corresponding 
date in 1932. This improvement arises from a number of causes, 
principal among them being the feature of easy money which has 
prevailed during the past 12 months, coupled with the restoration 
of some degree of confidence within our own country. Resulting 
from these conditions, a number of our good bonds and debentures 
have been, or are, in course of being refunded at reduced rates of 
interest. This process tends to assist the capital valuation, but has 
a contrary effect upon the revenue account. 


THE PAST YEAR. 


Much of what has happened in the past year will be fresh in your 
memory, and this is not the occasion to enter upon a lengthy review. 
The successful conversion of War Loan, the decision reached at the 
Lausanne Conference on War Reparations, the political develop- 
ments in Germany, the results of the Presidential election in the 
United States of America, and the conclusion of a provisional 
agreement of importance between our country and the Argentine 
Republic, are among outstanding occurrences. 


EVENTS IN THE UNITED STATES OF AMERICA. 


The Presidential election in America resulted in a sweeping 
defeat of the party in power. One important outcome of this 
course of events was the payment in gold by this country to the 
United States of the December instalment of the War Debt. 
Whether or not the expediency may impel the payment of the 
June instalment in like manner, any idea that this country will 
continue to make such payments without receiving corresponding 
sums from its own debtors is mistaken. Our people must not be 
expected to submit to being taxed to pay enormous sums abroad 
under conditions such as have now arisen. 

You may expect some reference to that highly unwelcome Easter 
offering—the sudden departure from gold payments by the United 
States of America. This action has been widely discussed and 
criticised in this country, with varying degrees of acrimony. The 
mildest of the criticisms puts forward the view that a country 
in possession of one-third of the world’s supply of gold, and with 


that somewhat rare condition at the present time a 
balance of payments, might at least ' 


! favourable 
- have tried harder to manta 
gold payments. The reply may, however, be made that in y 
of the gigantic programme of inflation whi ae 


ch 

veloped, the exact time chosen for suspending = oo * 
of little account. Recent Acts of Congress alone ~ a 
potential additions to note circulation up to $8,000,000.000, 6 7 
serious attempts are to be made to put any such meal 
circulation, one of the effects, at any rate, was and is certain ‘eo 
have all heard of Gresham’s law. An inevitable effect ‘on 
would be that gold would disappear from circulation and would be 
either hoarded or exported. All experience compels the convictuoa 
that the existence of some stable and recognisable monetary 
standard is an indispensable condition of a successful maintenanee 
of commerce, internal as well as external, and the step taken by 
the United States has added confusion and uncertainty to a situation 
already sufficiently difficult. 


ULTIMATE EFFECTS OF INFLATION. 


Lest these views on inflation should appear too definite, be it 
admitted in all fairness that inflation may well have a temporary 
effect in moving prices upward. In the vernacular, the inflationists 
may “ get away with it ’’—temporarily. But inflation invariably 
brings @ “morning after,” and those who are convinced believer 
in the future of the United States may be permitted an expression 
of concern that a people whose forbears trod the hard path to 
resumption after the Civil War, and who beat off the “ free silver” 
onslaught on sound money in the hard days of tie ‘nineties, should 
have chosen to depart from gold payments and to embark upou 
a policy of inflationary legislation. But let it not be thought that 
the existence of a great majority in Congress in favour of such 
measures implies that the whole of the people are obsessed by folly 
That would be a grave mistake. Many, indeed, are the Americaa 
critics who dare stand up and make their voices heard agains 
this huge insanity—like Laocoon of old, protesting against the 
fatal madness of the Trojans in hauling the Grecian horse into ther 
city. Laocoon, it is true, was promptly crushed to death by 4 
sea-serpent; for so the fates decreed. Fortunately for the United 
States of America, there do not to-day exist enough sea-serpents 
in the Atlantic, or out of it, to crush the level-headed mmority 
who protest against this ‘ huge insanity.” 
and so they survive. 

We have 10-8 per cent. of our fund (that is, valuation) invested 
in the United States (the percentage would be higher but for the 
low level of prices). There are distant signs of a revival of business 
after long decline and discouragement. How much-of this reviva 
is to be attributed to inflation, actual or prospective, is & questioa. 
There is strong evidence that a great part of the improvement results 
from courageous leading by the new President, which has had & 
marked effect in reviving confidence. Public psychology has been 
definitely improved. The advance in commodities has maa 
from a level of prices safely low; and we may reflect that mem 
flationary legislation is, so far, largely permissive. 


Their name is legion, 


THE FUTURE. 


The Interaational Economic Conference is assembling eins 
within a few days, with a weighty agenda to discuss. aaa 
depends upon the outcome of its deliberations that ” | $i 
discussion to-day would be of little utility. A declared poli ; : iy 
own and other Governments is a raising of prices : the laws 0 a 
and demand, coupled with some revival of confidence, ae aes 
had marked effects, for example, on the price of cereals in t a 
States of America and the Argentine Republic. Let us hors © 
this beneficial process may continue. The world has = Sates 
from many ills, including a range of prices below cost 0 es 
Much can be done by agreement between the ete Pam 
trade barriers, stabilising currencies, and, above all, int a“ ana’ 
of war debts. But the sooner natural causes can oe timula 
their own effects, and the less such causes wed a sha out 88 
by Government measures (which sometimes ert world. 
intended), the better for industry and commerce os ts as presen 

I beg to move: “ That the report ant a ted, and that 
be and they are hereby received, approved, and 800P os stock, 
dividends of £2 per cent., less income tax, on U6 Pe nals 
and £9 per cent., less income tax, on the defe ended May |, 
with the interim dividend 16 per cent. for the your 
1933) be and the same are hereby declared. 
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yr C. L. Dalziel seconded the resolution, which was unanimously 


ee motion of the chairman, seconded by Sir William Guy 
crnet, G.B.E., the retiring director (Mr Robert Fleming) was 
pclected. ‘ 

On the motion of Mr Witton, seconded by Mr Seaton, the auditors 
yr C. O. Webb and Mr Lionel Baddeley) were reappointed, and the 
proceedings terminated. 





GEDULD PROPRIETARY MINES, LIMITED. 
RECORD WORKING PROFIT. 


At the thirty-second ordinary general meeting of shareholders 
*y the Geduld Proprietary Mines, Limited, held at Johannesburg, 
on May 11, 1933, Mr P. M. Anderson (chairman of the company) 
presided, and in the course of his remarks said : Last year the mine 
meord for tonnage milled was broken for the fourth successive 
time, the total reaching 1,018,200 tons, which was 6,200 tons more 
than in 1931, and the revenue amounted to £1,395,105. This 
smount included an estimate of £15,150 representing the additiona] 
gam aceruing to the company in respect of a portion of the December 
output which was realised at considerably above the standard price 
consequent upon the departure of the Union of South Africa from 
the gold standard. The working expenses reflected a highly 
creditable further improvement in efficiency achieved during the 
vear, the average of 15s. 10d. per ton milled—which included a 
charge of Is. 6d. per ton milled for development—-being 5d. below 
the previous lowest average. The total cost of production amounted 
to £306,007 and the resultant working profit of £589,098 was also 
a record. This was augmented by revenue from various other 
wurees amounting to £36,251, and by £76,269 from dividends on 
ur shareholding in East Geduld Mines, bringing the total to be 
dealt with to £701,619. Of this amount £108,282 was absorbed 
by taxation; £3,396 was expended in donations and contributions ; 
and a further £6,000 was set aside towards our share of the outstand- 
ing liabilities of the scheduled mines to the Miners’ Phthisis 
Compensation Fund as at the end of July last. This left a balance 
of £583,941, which permitted of £547,821 being distributed to 
shareholders in two dividends totalling 37} per cent. or 7s. 6d. per 
share and, after making provision for the additional remuneration 
accruing to the directors under the Articles of Association, there 
mmained a surplus of £34,320 to be added to the unappropriated 
balance brought into the accounts, making the amount carried for- 
ward to the current year’s accounts £236,117. This was repre- 
vented by cash assets to the value of £142,451 and £93,666 in cash. 


DEVELOPMENT WORK AND ORE RESERVES. 


Development work was carried out on a somewhat greater scale 
than in the previous year, the total of 17,604 feet of primary de- 
velopment being 2,443 feet more than in the previous year. There 
were no special features in this work calling for comment. In 
addition about 8,000 feet of subsidiary development work was done 
m connection with prospecting small blocks of ore, a considerable 
quantity of pay ground being made available for stoping in this 
Way, 

In addition to the development work, 1,425 feet of shaft-sinking 
¥as completed in deepening the No. 5 Shaft to the reef. This 
shaft is being used for ventilation purposes only and the installation 
therein of a fan with a capacity of 400,000 cub. feet per minute 
has greatly improved the ventilation conditions in the north-eastern 
*ction of the mine. No doubt you will have noticed that the 
Consulting engineer expects the development footage to show a 
“nall increase for the next few years, owing to the need to increase 
the exploratory work in splitting up large partially developed blocks 
oflow grade ore. The payable ore opened up by the year’s develop- 
ment work did not quite suffice to maintain the ore reserves, the 
‘measurement and revaluation of these at the end of the year 
disclosing a total of 5,800,000 tons, which was 100,000 tons less 
than at the end of the previous year, the value being unchanged 
* 6-6 dwt. and the width two inches less. These ore reserves have 
been calculated on the old basis but the enhanced price for gold 
"ow being obtained in South African currency due to the departure 
of the Union from the gold standard renders payable a considerable 
additional tonnage. The quantity of fully and partially developed 
* of this clags is estimated at 4,500,000 tons having a value of 
52 dwt. per ton over a stoping width. In addition there is a sub- 
oe tonnage which is at present insufficiently developed 
vv 


CURRENT YEAR'S RESULTS. 


' Since the end of the year the scale of milling operations has been 
‘hereased still further, the total for the first four months of the current 
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year being 342,900 tons, with a record quantity of 88,000 tons in 
March. The higher price obtainable for gold in terms of Union 
currency has permitted of ore of a lower grade being sent to the 
mill, resulting in the average yield per ton milled being about one- 
fifth of a pennyweight below last year’s average. Working costs 
continue to be reduced, reaching the highly gratifying level of 
15s. 2d. for last month; and the net result of the four months’ 
working is an estimated profit of £370,000, which compares with 
£180,558 for the corresponding period of last year. Development 
operations were further expanded, and reached a total of 7,152 feet 
for the four months, as against 5,727 in the same period of last 
year. The payable ore exposure in the course of this work were 
somewhat above the average in value at 529 inch-dwt. 


EAST GEDULD MINES. 


No doubt you have kept closely in touch with the continued 
highly gratifying results achieved by the East Geduld Mines, 
Limited, in which company we hold the substantial interest of 
approximately 35 per cent. of the issued capital. This company 
has recently decided to proceed immediately with the sinking of a 
second vertical shaft, involving an increase of the capital by 240,000 
new shares, which are expected to be issued in instalments spread 
over this and the following two years. Your directors have decided 
to exercise your company’s right to participate equally with the 
Union Corporation in the subscription of these shares at par, subject 
to a commission of 5 per cent. 

In addition, your directors have availed themselves of an oppor- 
tunity to acquire on attractive terms 80,000 shares out of 550,000 
being issued by the Grootvlei Proprietary Mines for the sinking of a 
vertical shaft. Your directors have every reason to believe that 
this additional asset will in due course prove to be a valuable one’ 
The financing of these purchases of East Geduld and Grootviei 
shares has been arranged so as not to interfere with normal dividend 
declarations, as the payment, which will be spread over two or 
three years, are already virtually covered by funds in hand at 
December last plus a recent sale of 10,000 East Geduld shares. 

The report and accounts were adopted. 


WEST RAND CONSOLIDATED MINES, LIMITED. 


NEW ORE DEVELOPMENT. 


The twenty-eighth annual general meeting of shareholders of West 
Rand Consolidated Mines, Limited, was held in Johannesburg on 
Tuesday, May 16th last. 

Sir George Albu, Bt., the chairman, in the course of his remarks, 
said :—It is a pleasure to be able to record an all-round improvement 
in almost every direction. The tonnage milled was increased by 
69,000 tons, to the record level of 1,135,000 tons. 
duced, at 299,192 ounces, was valued at £1,277,691. 
expenses, at 17s. 3d. per ton (the lowest figure as yet reached in the 
annals of the company), absorbed £980,806, leaving a working profit 
of £296,885. Two dividends of 24 per cent. and 3} per cent. respec- 
tively were paid, together amounting to £132,812. A sum of £54,395 
was appropriated from profits for capital expenditure, leaving 
£135,707 to be carried forward to 1933. 

The total development footage at 69,964 ft. exceeds the previous 
The payable ore reserve was recalculated at the 


The gold pro- 
Working 


figure by 9,775 ft. 
end of the year, and amounts to 5,028,000 tons, with an average 
value of 5-3 dwt. over a stoping width of 45 in. The re-estimation 
of the ore reserve at the end of the year was based on the working 
costs prevailing at the time and on the standard price of gold, but 
now that gold is being sold at a greatly enhanged price, a further 
1,815,000 tons of fully developed available ore, averaging 3-0 dwt. 
per ton, is brought within the range of profitable production. 

During the first four months of 1933, the tonnage milled was 
379,000, being an increase of 7,500 tons compared with the corre- 
sponding period of last year. Working costs during the period 
mentioned, at 16s. lld., show a reduction of over 4d. per ton as 
compared with the 1952 level, and due to our declaring gold “ 120s. 
in January, 119s. in February, March and April, @ protit of £267,703 
was realised, which is only about £57,000 short of the total profit 
earned during the whole of 1932. The outlook for the company 
has improved very considerably, not only due to the enhanced = 
for gold, but also as a result of the satisfactory development on the 
Main and South Reefs. These two factors indicate that the poten- 
tial life of the mine is far greater than originally was anticipated, 
and it has been decided that an increase to 120,000 tons — 
capacity per month is desirable. We have already eee or - 
for certain items of the plant, and it is hoped that the additio 
plant will be in operation by the beginning of next year. 


The report was adopted. 
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THE MODDERFONTEIN DEEP LEVELS, LIMITED. 


RECORD TONS MILLED. 


The thirty-second ordinary general meeting of shareholders in 
The Modderfontein Deep Levels, Limited, was held at Johannes- 


burg on May 11, 1933. 


Mr P. M. Anderson (chairman of the company) presided, and in 


the course of his remarks said :— 


After making due allowance for the decreased value of the ore 
reserves at the end of the previous year the results achieved during 
the past year may, | think, be regarded as quite satisfactory. The 
total of 535,400 tons milled was a record for the mine, though this 
was due entirely to the additional working day resulting from 
Leap Year. The revenue was £1,108,889, or an average of 41s. 5d. 
This revenue included an estimated amount of 
£11,000 representing the enhanced price realised for a portion of 
the December gold production due to the departure of the Union of 
South Africa from the gold standard a few days before the end of 
The working costs amounted to £409,321, or an average 
of about 15s. 34d. per ton milled, so that there remained a working 
profit of £699,568. This was augmented by sundry revenue amount- 
ing to £17,399, bringing the total profit to £716,967, equivalent to 
Comparison of these results with those 
of the previous year reveals a drop of about Is. 44d. in the revenue 
per ton milled; a saving of 3.65d. in the working expenses per ton 
milled ; and an increase of £5,128 in sundry revenue, more than 


per ton milled. 


the year. 


26s. 9.4d. per ton milled. 


90 per cent, of which accrued from the higher interest rates earned 
on the surplus funds available from time to time. Taxation 
absorbed £134,715, or nearly 19 per cent. of the gross profit and, 
after making sundry donations and contributions and providing a 
further £15,500 towards the company’s proportion of the outstand- 


ing liability to the Miners’ Phthisis Compensation Fund as at 


July 3ist last, there remained a balance of £564,108. Two divi- 


dends of 55 per cent. each amounting to £550,000, or 5s. 6d. per 
share, were distributed to shareholders, £1,000 was paid to directors 


in accordance with the articles of association, and the unappro- 
priated balance was increased by £13,108 to £170,401. This balance, 
equivalent to about 1s. 8d. per share, was represented by cash assets 
to the value of £43,578 and £126,823 in cash. 

Prospecting operations on the Upper Leaders were almost entirely 
discontinued during the year, and as a result development work 
totalled only 2,446 feet, of which 376 feet were on the Upper 
Leaders, as against 5,336 feet in the previous year. The work con- 
sisted mainly of the splitting of areas hitherto regarded as un- 


payable, and resulted in the discovery of a small quantity of pay- 
able ore. 


ORE RESERVES. 


The ore reserves as re-estimated at the end of the year amounted 
to 1,100,000 tons of Main Reef ore of an average value of 
8.3 dwt. over a stoping width of 77 inches and 75,000 tons in 
Hanging Wall Leader blocks valued at 5.1 dwt. over a stoping 
width of 57 inches. The Main Reef reserves thus showed a 
decrease of 500,000 tons and 1 inch in width, and the Leader 
reserves a decrease of 25,000 tons and 3 inches in width, the 
value of the Main Reef reserves being unchanged, and that of 
the Leader reserves one-fifth of a pennyweight higher. This 
decrease of the tonnage in reserve must, I think. be regarded as 
satisfactory, representing as it does only four-fifths of the ore 
mined during the year. These estimates are based upon the con- 
ditions prevailing during the past year and do not take into 
account lower-grade ore which can be mined at a profit now that 
a higher price is obtainable for gold consequent upon the 
departure of the Union of South Africa from the gold standard. 
The quantity of additional ore thus rendered payable is, of 
course, dependent upon the future selling price of gold. Under 
existing conditions it is estimated that some 600,000 tons, com- 
prising chiefly Main Reef, valued below the old pay limit, are 
available as additional ore reserves, and I am inclined to think 
that the life of the mine may also be prolonged to a small extent 
by ore from Upper Leaders, the tonnage and value of which 
cannot as yet be estimated with any certainty. 


THE CURRENT YEAR. 


During the first four months of the current 


in common with all other gold-mining companies on these fields 
have taken advantage of the opportunity afforded by the enhanaed 
price obtainable for gold to bring into production ore of a lower 
grade than would otherwise have been payable. The result has 
been a reduction in the yield per ton milled from 9.3 dwt. 
December, 1932, to 8.6 dwt. in each of the first four months 
this year. From the disposal of the 

estimated revenue of £449,965 has 


year your company, 


in 
of 
production for this period an 


been derived, equivalent to 
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about 51s. 4d. per ton milled. Workin 
per ton milled, and the working profi 
£313,045, which compares with £22 
period of last year. 


The report and accounts were adopted. 
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THE GROOTVLEI PROPRIETARY MINES, Lom) 
ACCELERATING DEVELOPMENT. 


At the twenty-sixth ordinary general meeting of 
the Grootvlei Proprietary Mines, Limited, held at Johannesburg 
on May 11, 1933, Mr P. M. Anderson (chairman of an 
presided, and in the course of his remarks, said -—Owing to 4) 
alteration of our financial year less than six months have « 
since we last met, but during that period there has 
change in the affairs of your company. I refer to the recent decis; 
of the directors to accelerate the development of our exte 
gold-bearing area by sinking a vertical shaft in the south-wester 
portion of the property, which will have the effect of bringing 
the production stage about three years nearer than had been cor. 
templated. This change of plans is due to the continued favourable 
development results in neighbouring mines, partic ularly that of East 
Geduld Mines, Limited, and to the changed outlook for the mining 
industry brought about by the enhanced price of gold, which 
made it easier to obtain the necessary finance. 

The position of the new vertical shaft has not been finally decided, 
but it is proposed to locate it in the Mynpacht area about 2,000 {eet 
from the common boundary with East Geduld and about 5,500 fee 
from the Daggafontein boundary on the south. 

it is not intended to depart in any way from the original prospect 
ing programme, namely, to provide, by arrangement with the East 
Geduld Mines, Limited, means of access to our property by an 
extension of the No. 1 and No. 2 Inclines of the East Geduld 
Mines to the common boundary, The new shaft-sinking programme 
is entirely supplementary to the original prospecting programme and 
the extension of these Inclines will continue to be prosecuted wit! 
all possible vigour. 


harehld 
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EXTENSION OF NO. | AND NO. 2 INCLINES. 


During the six months under review, No. 1 Incline of the East 
Geduld was sunk 1,061 feet and it has been advanced a further 
829 feet during the first four months of the current year. If there 
is no setback, due to intersecting water-bearing fissures or other 
unforeseen circumstances, the present rate of progress should enable 
this Incline to enter your property early next year. No. 2 Incline 
has not been so fortunate. The advance during the six months end 
ing December last was 978 feet, but towards the end of December 
a pilot driil-hole intersected a water-bearing fissure and the dis 
charge of water was so great that the Incline was flooded to th 
nearest pump station on the 7th Level. The additional flow of wate 
was at the rate of about 14 million gallons per day, and about thiee 
months were lost in installing pumping equipment to dewater ihe 
Incline and in cementation of the fissure, before active sinking 
could be resumed last month. Satisfactory progress 1s now being 
made but, as this Incline has to traverse a greater distance, it will 
reach the boundary of your property much later than the Ne 
Incline. Of the total of about 4,000 feet completed in these = 
Inclines for this company’s account up to the end of last_ mont » 
1,645 feet have been taken over by East Geduld Mines for Me -” 
purposes against payment in accordance with the agreement witt 
that company. 


THE NEW SHARES. 


To provide the funds required to defray the cost of the — 
shaft and accessories, 550,000 new shares have been ines ae 
subscribed by the Union Corporation, Limited, its associates, #8 
the East Geduld Mines, Limited, in terms of the —— 
July 2, 1931, between this company and the Union —* 
Limited. These new shares are of a different class from sien 
previously issued inasmuch as they do not carry the ee * E 
rights attaching to the old shares, namely, the right - mo ol 3, 
an equal number of new shares at par at any time up to Vee 

al 
aa also become necessary to raise further funds for the in 
prospecting programme and for this purpose & call of pana, waking 
has been made on the partly paid shares remaining 19 1s80° 
th 10s. paid up. . 1€ 
T think Pian covered all points of interest og ee 
affairs and present position of our company and, in st year iD 
I would say that the development results during the hee the 
the vicinity of our mining area have considerably ee. among 
belief of your directors that our mine will in due course 
the important gold producers of the Witwatersrand. 
The report and accounts were adopted. 
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BOOTS PURE DRUG COMPANY, LIMITED. 


AGAIN BRITISH CONTROLLED. 
6: MILLION INCREASE IN CUSTOMERS. 
977 BRANCHES. 
RECORD NUMBER OF PRESCRIPTIONS. 


rhe forty-fifth annual general ordinary meeting of Boots Pure 
Drag Company, Limited, was held at Station Street, Nottingham, 
» the 8th instant, the Right Honourable Lord Trent, chairman of 
a jirectors, presiding over a large attendance of shareholders. 

The chairman said : 

Ladies and Gentlemen,—As is our usual practice, I assume we 
ay take the accounts as read. 
| Turning to the balance sheet, you will see that freehold properties 
we up by £111,085. This is accounted for by expenditure on our 
nauufacturing laboratories at Beeston. Plant and fittings have 
nereased by £84,739 for the same reason. I will refer to the 
Reston plant again later. 

Stock in trade shows an increase of £10,519. 

The amounts owing by subsidiary companies have decreased by 
£97,735. 

On the other side of the balance sheet, sundry creditors, pro- 
vision for income tex and contingencies, show a decrease of £10,417. 

We have again transferred £30,000 to the general staff pension 
fyod. This fund, with accrued interest, now amounts to a total of 
£354,973 10s. 9d. 

ut of the works development fund the following amounts have 
now been transferred to meet writings off, consequent upon the 

ccentration at Beeston. 

Freehold and leasehold properties, £76,897; fixtures and plant, 
£14,681—£91,57 A credit has been carried to profit and loss 
account for abnormal expenditure, due to the same cause, of 
¢35,042; provision for leasehold dilapidations, £2,000—£129,220. 
Leaving in hand, as shown by the balance sheet, £10,779. 

You may remember that last year I said that the directors felt 

: the £100,000 which we then put to this fund should cover all 
barges. You will see from the above figures that there is left a 
valance of £10,779 in this fund, and we have now completed the 
irst block of buildings in a very carefully considered scheme of 
development. This scheme does not require to be carried through 
4 a whole in a continuous building operation lasting over several 
years, but as and when the business grows and requires more 
accommodation, other units can be added, so that when we have 
‘two more blocks of buildings we shall have a complete scheme, 
woich will give us the maximum of economy of production. As 
these units are built, more buildings here in Nottingham will be 
vacated, 

You all know the uncertain state of values at the present time, 
and it is impossible for anybody to foresee what the value of our 
vuildings may be in a few years’ time, and, therefore, your directors 
recommend as a prudent thing to do that we set aside a further 
£100,000 to cover possible future contingencies of this nature. 

I wish again to emphasise the fact that, while we are not com- 
mitted to any grandiose building scheme, it is vital for this business 
© continue to grow, and as the shops develop, more accommodation 
wil have to be found for manufacturing. 

We have, therefore, a carefully prepared plan for dealing with 
‘Ne necessary expansion, and as the plan is carried out stage by 
sage we shall secure steadily increasing economies. 

You will notice that I have just referred to our new factory at 
Beeston as a unit, but possibly that may convey a wrong impression 
“ some shareholders of the size and importance of the new build- 
ings. 

Without doubt they are the finest block of buildings for their 
purpose in this country to-day, and all the business peop!e who 
nave seen them have expressed their admiration for the way the 
buildings have been laid out. If any shareholder wishes to see over 
this really wonderful factory, and will communicate with Mr 
Sugden, our secretary, he will be only too pleased to arrange a 
"sit. In these difficult days, I’m sure that nobody could fail to 
fnd inspiration and interest in such a visit. , 

Turning now to the profit and loss account, you will notice 
that the net balance, after charging repairs and renewals and the 
ther items to which I have just referred, amounts to £701,453, or 
* decrease of £30,437 on the previous year. When you consider 
* national unemployment figures, with the cuts in so many 
‘aries and wages, and realise the great effect these have on the 
purchasing power of the great bulk of our customers, I think you 
"ill consider the results satisfactory. Sh 
After payment of all preference and preferred ordinary dividends, 
“d of four quarterly dividends of 6 per cent., less tax, on the 


ordinary shares, we have a 

£244,703, which 

to £465,186. 
Your directors recommend 


balance from the year's profits of 
» together with the balance from last year, amounts 


: ti the payment of a bonus of Is. per 
share, tree of income tax, on the ordinary shares, absorbing £75,000, 
which is the same as last year. 

They also recommend a transfer to the reserve fund of £100,000, 
which will then stand at £1,500,000, and a transfer to the works 
development fund of £100,000, leaving £190,186 to be carried 
torward to next year. 


AGAIN BRITISH CONTROLLED 
\ matter which has naturally caused a great deal of concern to 
the staff has been the publicity and rumours about the change in 
the ownership of the company 

The directors wish to thank all employees for their loyalty and the 
confidence they have shown during this very trying time Although 
the actual sale did not take place during the financial year which we 
are now reviewing, it 1s s0 Important to the company that I make 
no apology for referring to it to-day. We are now in the happy 
position of being again a British-controlled company. 1 think it ig 
only fair to say that, during the time this business was controlled 
by American interests they never attempted to interfere with the 
management in any way, and always welcomed any suggestion made 
by the directors which was for the good of the business as a whole 
I am pleased to say that Mr Gales will come up later on in this 
meeting for re-election as a director, and glad to think that we 
shall keep up our connection in this way 

lhe shares are being widely distributed throughout the country, 
and if the new shareholders will realise that it is up to them to 
support their own company when making any purchases of articles 
which can be obtained in our shops, it should materially help the 
business. Here, perhaps, 1 may mention that your directors wel 
come suggestions from customers which will enable them to give a 
better service to the public, 


SOUND POLICY 


In the chairman's speech in 1929 1 said; ‘‘ Our aim is to build @ 
well-established, sound business, and not to show figures merely to 
influence the market price of our shares. 

That our policy has proved a sound one from the shareholders’ 
point of view is proved by the following figures 

Since 1929 our depreciation funds have increased by £157,143, our 
total reserves by £600,000, and our fixed assets by £951,560. Our 
employees, too, are sharing in the companies’ prosperity During 
these four years there has actually been a clear increase in staff ; 
they have all been working on full time, and our provision for staff 
pension fund has increased by £164,552. During that period we 
have paid a steady dividend of 24 per cent and a bonus of Is., 
which is still paid tax free, despite the increase in Income tax. 

Those figures should give us confidence for the future, and as long 
as 1 am connected with this company we shall continue our aim of 
building a well-established, sound business 

The other main event of the year has been the transfer of many 
manufacturing departments from the old works at Island Street to 
the new plant at Beeston, and although this coin ided with the 
coming into force of the new Pharmacopaa, which changed the 
formula of a number of medicines, thus making It necessary for us 
to carry duplicate stocks, the change over was carried through 
satisfactorily by means of the untiring efforts of all concerned, and 
they deserve the greatest credit for the way It was done. | 

In connection with the issue of the new British Pharmacopoeia, 
shareholders will be gratified to hear that several members of our 
scientific and technical staff served upon the various advisory com- 
mittees of the Pharmacopoeia Commission . 

During the year our staff of analysts, research chemists, — 
cologists and _bacteriologists have frequently co-operated wit 
scientific workers in hospitals and other centres of medical research 
in developing new methods of attacking disease. We realise that 
our organisation must expect to have increasing claims made upon 
it for assistance of this kind, and we are prepared to play our part 
wherever and whenever it is possible to do so. 

During the past year we have opened 37 new branches, closed five 
and transferred several others. On March 31st we had a total of 977 
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one of the finest chemist’s shops on the South Coast. 

The movement of shopping centres is a factor which requires 
constant watching in retail trade, for if you are to maintain your 
business you must have sufficient funds to be able to open shops 
in the best trading positions as opportunity offers. The new 


housing schemes which are being developed in many parts of the 


country naturally lead to a demand for such services as are 
given by our shops. The effect which these new shopping centres 
have on already existing shopping centres has to be carefully 
watched, and is a matter which receives the constant attention of 
the Estate Department. This means that it is as necessary for 
retail companies to have sufficient reserves and cash resources to 
enable them to keep their shops up to date as it is for a manu- 
facturing company to be able to keep its plant up to date. 

The companies which we control have been able to do this, 
thanks to the policy which we have consistently pursued of leaving 
in them each year sufficient profits, by way of reserve, to cover 
contingencies of this nature. 


The sales in the retail companies, whilst not quite as much in 


volume as the previous year, when we had a sale which more 
than accounts for the difference, were helped by the influenza 
epidemic which occurred in the spring. This made the number 
of prescriptions dispensed during the year easily a record one. 


POSSIBLE SOLUTIONS OF UNEMPLOYMENT. 


Last year we had over 64 million more sale transactions, or 
customers as we call them, than we had a year ago, but the 
average sale has been smaller. Inevitably this has meant a great 
deal more work and necessitated the closest supervision over all 
expenses. 

But the vital thing for the retail trade and ultimately for all 
trade is the spending power of the public, and whilst realising 
the need for rigid economy in unnecessary things, it is obvious 
that the country cannot go on being taxed on the present scale, 
and that the present payments to the unemployed do not leave 
any margin to be spent on anything save bare necessities. 

It is equally obvious that you cannot have millions of people 
permanently without work. No man of commonsense will believe 
that it is practical politics to pay men for doing nothing, but not 
practical, by co-operating with industry, to pay them for normal 
work, 

There have been many schemes for dealing with unemp!} 
of which Mr Ernest Bevin’s is the latest. We have not sufficient 
data to know to what extent a shorter working week would be 
generally practicable, and you must have facts to go upon before 
instituting a compulsory scheme, but there is no reason on earth 
why it should not be tested, Why should not the Government 
go to employers and say, “If you are willing to experiment, 
possibly not all over the works, but only in certain departments, 
on these lines, we will pay you a substantial percentage, say 
two-thirds, of the unemployment pay for every extra hand you 
engage for a definite period of nine months, or a year, in order 
to work shifts, to see whether or not you can so increase your 
output that, although your workpeople are working shorter hours 
for the same wage, you are lowering your costs and able to sell 
more.” 

It is ridiculous to say that the Government could not establish 
adequate safeguards to prevent such an experimental scheme from 
being exploited in the interests of individual employers. 

It seems to me that it is just as much in the interests of all 
the political parties as of the Government to obtain this data, as 


sooner or later 24 million unemployed will bring any Government 
down. 


*‘ COMPULSORY MONTH'S HOLIDAY, BUT SHOPPING HOURS 
MAINTAINED.”’ 


I should like to make another practical suggestion with refer 
ence to retail businesses only. More people are engaged in 
retailing in this country than in any other single occupation, and 
moreover there is no question of foreign competition where retail- 
ing is concerned. 

It is impracticable to reduce the hours worked in shops without 
seriously curtailing the opportunities for shopping which the 
public require. My suggestion, therefore, is this : ‘‘ A compulsory 
month’s holiday every year with pay for all employees engaged 
in retail trade.” It would have to be enacted by law, since it 
would be impossible for a retailer to act on his own because his 
extra costs would be prohibitive. As far as one can judge, this 
should provide the equivalent of a year’s work for approximately 
100,000 additional people in the retail trade throughout the 
country. 
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branches. Amongst the new shops is one in Bournemouth, which is 
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Retail prices might have to be slightly ; cTeased 
extra expense, but the public have = Seed 
in recent years by much wider fluctuation 
involve. Moreover, in the long run pri 
selves, because the existence of more 
and time in which to spend it would 
reduce overheads. 

Special provision would no doubt have to 
retailer, but I am confident that if the Go 
that we have a right to expect of it it woul 
employers ready and willing to co-operate 
to reduce unemployment and increase purc 

Some shareholders may ask what has this to do with our co 
The reason I mention these matters to-day is because be 
possible generally—there are, of course, a few ae 
business to be prosperous and growing as lon 
vast number of unemployed. 

Great hopes are centred on the coming conference for the better 
ment of world trade. There are many external conditions wh . 
cannot control without the co-operation of other nations, but there 
is still much that can be done to improve our internal trade by a 


bolder attack on the twin problems of spending 
ment. 
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power and employ. 


I said earlier on that our figures should give us confidence for the 
future, and without making any prophecy I can say that if 4 
material fall in unemployment can be brought about, either by the 
means I have suggested or in any other reasonable manner, which 
would lead both to a decrease in taxation and also to an increase 
in the spending power of the public, we should view the future wit 
optimism. 

From inquiries I have made in other businesses and from 
figures of our own widely spread business, it is evident that there 
is a definite improvement over twelve months ago. 

This is not reflected at the moment in greatly improved figures 
but there are more inquiries for work to be done, in a number o' 
cases wholesale prices are hardening, there appears to be a pr 
gressive decline in unemployment figures, and there is a distinctly 
better feeling in the air. But this is no excuse for sitting still and 
waiting for things to right themselves. 

The Government made an excellent start by its handling of the 
national finances. Now is the time for a further step forward by a: 
active move to increase the spending power of the public. If this 
can be done I am certain there is a great future before this country 
and your company is in a position to take its part in that futur 

I now have much pleasure in moving the adoption of the reper 
and accounts. 

This motion was seconded by Mr. J. E. 
carried unanimously. 

Mr J. W. Hind proposed and Colonel Braithwaite seconded that 
the directors retiring by rotation, Lord Trent, Mr W. C. Churet, 
Mr G. M. Gales, Dr. F. L. Pyman, be re-elected. This was carrec 
unanimously. . 
On the proposition of Mr T. S. Ratcliffe, seconded by Mr I 
Sparkes, the auditors, Messrs. Sharp Parsons and Company, we'e 
re-elected. . : 
A vote of thanks to the chairman was passed by Sir H arTy Pea 
and seconded by Mr G. C. Bond. Sir A. Blake endorsed their ' 
marks, 5 ea ey 
A special vote of thanks to the staff was proposed ee 
and seconded by Mr W. C. Church. This terminated the meeting 





Greenwood and was 








WAR DEBTS 


HISTORY AND FULL ANALYSIS 
OF THE PROBLEM. 








Reprints of the Supplement on the War Debts 
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HOWARD AND BULLOUGH (SECURITIES). 
LIMITED. 


si GEORGE BULLOUGH’S REVIEW OF THE PAST YEAR. 


The thirty-ninth annual ordinary general meeting of the share- 
bolders of Howard and Bullough (Securities), Limited, was held 
x: Globe Works, Accrington, on Thursday, the 8th instant. 

The chairman of the company (Sir George Bullough, Bart.) pre- 
sided. 

In moving the adoption of the report and accounts, the Chair- 
naa said :;—Again I would remind you that your company is now 
jast holding company; my remarks will therefore be somewhat 
brief. You will have had a report and balance sheet, which I 
presume you will agree may be taken as read. 


YEAR'S RESULTs. 


As shown in the profit and loss account, the profit for the year 
was £23,924 19s. ld. This sum, however, I ought to point out, 
includes bonus received for conversion of 5 per cent. War Loan 
to 34 per cent. War Stock. This is, of course, a non-re< urring item. 
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You will also notice that the amount for sundry debts has been | 


jecreased from £86,293 to £44,620. This means that there are debts 
sill to come in to the latter amount. This money when received 
will be invested, and the interest will provide further income. The 
reference to “‘ loss on sale of investments "’ is interesting. What 
xtually happened was this : Your directors sold certain stock which 
had been bought many years ago at a lower figure than that at 
which it was purchased, the result being that the amount received 
was £950 less than the original price paid. The money received 
from the sale of this stock was reinvested. The income from the 
original stock was £650 per annum. From the money in its re- 
vested form it is £1,020 per annum. I merely mention this in 
explanation of the ‘* less loss on sale of investments ’’ note rightly 
made by your auditor. In the profit and loss account, on the other 


und, certain investments have been sold at a higher price than | 


that at which they were bought, and the increased amounts have 
again been reinvested. The policy of your directors has been, and 
sill is, to preserve if possible the capital value of your investments, 
yut at the samg time to increase the income, always, however. 
having due regard to maintaining the high class of security 


TEXTILE MACHINERY TRADE CONDITIONS. 


\part from your reserves, the ability of your company to pay 
dividends on the ordinary shares depends largely upon the success 
{ Textile Machinery Makers, Ltd., in which company you own 
4870,000 in shares. No income has been received from the com- 
pany. I can, however, tell you that the trading of the associated 
companies as a whole has resulted in a loss, but this is hardly to 
ve wondered at, seeing that the textile machinery trade has sus- 
tained in the past year an even greater depression than in the 
previous year, whereas we had all hoped that the depths had been 
‘athomed. I am, however, satisfied that every effort is being 
made by the companies in which we are so largely interested to 
pe adequately with the situation. 

Although the income of Howard and Bullough (Securities), 
Limited, at the moment is not quite sufficient to pay the whole of 
the debenture and preference interest and in addition 1{ per cent. 
lividend on the ordinary shares of the company, your directors 
vevertheless recommend that such interest and dividend shall be 
paid, taking from the reserves the sum of £10,000 for that purpose, 
Which leaves a carry-forward of £1,149. 

I now beg to move that the report and accounts as presented in 
he balance sheet be allowed and passed. 

The resolution was carried after being seconded by Mr W. I. 
Bromley Bolton. 


DIVIDENDS. 


Mr William Wilson Mirfield moved that a half-yearly dividend 
& the rate of 6 per cent (6 per cent.) per annum, less income tax, 
paid on the preference shares, making with the interim dividend 
ready paid a total of 6 per cent. for the year, and that a divi- 
tend of 14 per cent., less income tax, for the year be paid on the 
ordinary shares, 

Mr Arthur Shepherd Accrington seconded, and the resolution 
"4s carried. 

The retiring director, Mr James Redman, was re-elected, and the 
‘ditors (Messrs. J. Adamson, Son and Company, of Manchester) 
"se reappointed. 
wn tanta vote of thanks was passed to the chairman, directors 

staff. 
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EAST GEDULD MINES, LIMITED. 
GRATIFYING RESULTS. 


At the sixth ordinary general meeting of shareholders in tt 
East Geduld Mines, Limited, held at Johannesburg on May 11, 
1933, Mr P. M. Anderson (chairman of the company) presided, 
and in the course of his remarks said :— E 

The achievements in every direction during our first full year 
of production must be regarded as highly satisfactory. The 
tonnage crushed increased from 52,000 in Januarv to 63,300 in 
October and December; the yield of gold per ton ‘of ore crushed 
increased from 5.95 dwt. in January to 6.56 dwt. in December; 
working expenses per ton crushed were reduced by more than ls. 
to an average of 17s. 1ld. for the last four months of the year ; 


and the monthly working profit advanced from £16,167 in January 
to £31,068 in December. 


18 


In all, 706,500 tons were milled during 
the year, and the resultant gold production amounted to 224,603 
fine ounces, which, at standard value, realised £950,493. As a 
result of the departure of the Union of South Africa from the 
gold standard, part of the December output was sold at a much 
higher price in South African currency, and the additional revenue 
thus accruing has been estimated at £11,170. The silver produc 
tion realised £834, bringing the total revenue from mining to 
£962,497. In addition, there wes sundry ervenue from interest, 
rents, etc., totalling £3,683. Working costs, which included a 
charge of 3s. per ton milled for the redemption of current expen 
diture on development, amounted to £648,782, or an average of 
about 18s. 4d. per ton milled; taxation accounted for £26,657; 
and donations and contributions totalled £1,571. So that, after 
taking into account the debit balance of £35,645 brought forward 
from the previous year’s accounts, there remained the sum of 
£253,525 to be carried to the appropriation account. Out of this 
amount £11,460 was estimated as being due to the Government as 
its share of profits after deducting the amount of increase in 
taxation beyond 15 per cent. interms of the mineral lease; and 
£214,500 was distributed to shareholders in two dividends of 
and 8} per cent 


5 per cent respectively The amount carried 


forward to the current year’s accounts was £18,465 


DEVELOPMENT WORK 

; . ! 
greater! scaie 
1932 and 1931 


. 3 = 90% e & & e TT) , lt , ‘ear'’s 
being 27,393 feet and 15,510 feet The net resu of the year's 


’ 


Development work was carried out on a mn 
I 


than in the previous year, the respective totals for 
development operations was the exposure of over 12,000 feet of 
payable ore, which represented 75 per cent. of the footage on 
reef. The assay value of the exposures continued to be very 
staisfactory, the average for the year being 13.3 dwt. over a 
width of 41 inches, equivalent to 544 inch-dwt. As a result of 
these exposures the ore reserves when re-celculated at the end of 
last year were found to amount to 3,900,000 tons—approximately 


? 


five years’ supply for the mill—of an average value of 7.1 dwt 


over an estimated stoping width of 57 inches These figures 
150,000 tons in quantity ar 


pennyweight in value with a decrease of one inch in width. At 


reflect increases of d one-fifth of a 
present the quantity of fully developed ore that becomes payable 
owing to the higher price of gold is negligible, being a little over 
100,00 tons. Within the explored area area there 1s probably 
more ore of this class but it is insufficiently developed to value 
CURRENT YEAR'S OPERATIONS 

During the first four months of the current year the s ale of 
operations has been further expanded. 256,500 tons have been 
milled during the period, the March total reaching pre tom, 
or 15 per cent. beyond the nominal capacity of the plant neces 
taneously the recovery value per ton has steadily increased, anc 
now conforms very closely to the average value of the ore 
reserves, after making due allowance for the ! 
ore from development faces ,sorting, and the value of residues 
South African curren 

derived from the 


admixture ot 


Consequent upon the higher — in 

btainnble for the revenue ) 
Sie of the production is estimated at about £521,000, 
of 40s. 74d. per ton milled W orking 
milled have been about 74d. above das tyear's 
average, leaving a profit of £277,676, which is ee oe 
than the working profit for the whole of last year. The : eo 
development work has been 11,362 feet for th efour ne a 
against 8,325 in the same period of last year. The ore a y 
this work has continued to be of the highly payable value that we 
have grown accustomed to in the course of our development oe 
tions, which now amount to a total of well over 100,000 feet, an 
it may be said that the prospects of our company have become 


steadily bright with each year. 
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SHAFT-SINKING PROGRAMME. 


These gratifying results have satisfied your directors that full 
justification exists for a speeding up of the shaft-sinking pro- 
gramme and they have decided to proceed immediately with the 
sinking and equipment of a second vertical shaft, which will be 
situated approximately 1,800 feet from the eastern boundary and 
6,000 feet from the northern boundary. This shaft will have six 
compartments ; its anticipated depth is 4,200 feet, and it is expected 
to reach the reef about the end of 1935. It will facilitate develop- 
ment of the north-eastern section of the mine and, it is hoped, lead 
to a substantial increase in rate of milling. Part of the funds 
required to meet the capital expenditure involved will be provided 
by the issue from time to time of the additional 240,000 new 
ordinary shares which the directors are empowered by the articles 
of association to create. The Union Corporation, Limited, has 
exercised its preferent right, under the agreement adopted by your 
company on formation, to subscribe at par for these shares, subject 
to a commission of 5 per cent. It is proposed to issue the first 
40,000 of these shares during the second half of this year, increasing 
the capital to £1,600,000; and it is expected that the subscription 
of the remaining 200,000 shares, raising the capital to its final 
amount of £1,800,000 will be spread over the following two years. 
The proceeds of this share issue will not, of course, suffice to defray 
the full cost of the shaft and accessories. The further amount 
needed in this connection will be in the neighbourhood of £200,000 
and the present intention of your directors is to decide annually as 
to the manner of providing instalments of this amount. It is 
expected that the rate of crushing could be brought up to 75,000 
tons per month next year and that there will be progressive 
increases thereafter, the reduction plant being added to as required. 

You are aware that your company is accelerating the extension 
of its No. 1 and No. 2 Inclines to provide a means of access to 
the property of our eastern neighbour, the Grootvlei Proprietary 
Mines, and that, as part compensation for carrying out this work 
ahead of its own programme, your company has the right to sub- 
scribe for up to 120,000 Grootvlei Proprietary Mines shares at par 
less 5 per cent. commission. It will therefore have been of con- 
siderable interest to you to learn from the recent press announce- 
ment that the Grootvlei Company has decided greatly to accelerate 
the development of its property by sinking a vertical shaft and 
that the capital expenditure involved is to be provided by an issue 
of 550,000 new shares. Your company has exercised its right to 
subscribe for 10 per cent. of these shares and has thus become 
an important shareholder in the Grootvlei Company, which holds 
an extensive gold-bearing area of considerable potential value and 
is confidently expected to became in due course a substantial con- 
tributor to the gold production of the Witwatersrand. 

The report and accounts were adopted. 
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NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended June 3, 1933, 
amounted to £5,861,200 against ordinary expenditure of £37,380,700 
After allowing for a decrease in Exchequer Balances of £142,718 
the operations for the week, as shown below, increased the National 
Debt by £31,517,000 to approximately £8,055 millions.* 


(000’s omitted.) 


Ee I I, winnntentisnnctigeenmenncense aoe 
Public Department Advances ...............ccesecessees + 5,000 
CI Bic ctiticteveccecsscccsesessncccssseseses + 7,137 
National Savings Certificates..................ccceceeccees + 1,650 
SII citi cncanniinniistandusibeenntebdenteensence 13,717 
Land Settlement (Facilities) Act ..................00.... } 13 

+ 31,517 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statatory Sinking Funds. 


A complete analysis of the National Debt on March 31, 1933, was 
printed in the Xconomist of April 8, 1933. 





Total Receipts into the Exchequer. 


REVENUE. 


April 1, April 1, Week Week 
1933, to 1932, to ended ended 
June 3, June 4, June 3, | June 4, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. £ £ £ £ 
See 14,971 
BROSURD Wa Siecccesocvccccsocvcccccsnsonceccssces +971,000} 17,206,000 000 000 
Sur-tax, including Arrears of Super-Tax 5,590,000 2s oe 300/000 
Batate, &c., Duties ...........-cceeereereeees eee 740,000} 1,170,000 
DARD coccccccvesesecosccecccncesacssocococosce ,170, 450, , 
Excess Profits Duty and Corporation er 
Profits Tax ........ pocebtnsennodaeeesocecese _ 
Land Tax and Mineral Rights Duty..... 90,000 bes ane 
Total Inland Revenue. ..............00+ 37,276,000) 1,796,000} 2,506,000 
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otal Receipts into the § 
REVENUE. 








a 
eoPvoccccccccoccccccocccce 29,516,000 28,005,000 
Excise «4.02.00. eeosestonese ieevncevideantsoanins 17,906,000] 19.668°000| "SiS 2% ey 
Total Customs and Excise............... 47,422,000] 47,673,000 2,921,000 ars 
Motor Vehicle Duties (Exchequer Share).. steel aaa s+— 
Post Office (Net Recet aL 9 2031000 
st Receipt). soon thidecndliihidabe $,650,000 4,550,000} 1,056 — 
CBOE TARES o00ccceccccrcccscosccscsesecceseses, . 000 
a Sundry aaa : Ceeeesccccoccces 668,538 1,044,305 $4.06) 7 
sereesncseseseesecencee __ 2,825,130) 488,155, "in| nat 
Total Ordinary Revenue................. 89,663,668) 92,170,460] 5,861,172] Guam 
Poe eELP- BALANCING REVENUE. ees 
u aoe leoseeccees COCR eee ORES Ree r ere eeeeeseeecece 8,200,000 8,750,000 550,000! str 
otor Vehicle Duties apportioned to Road mmo 
SUIS eccrsuntemsuneiastnentanscenniesntianices 3,434,000! 3,270,000 21.004 
Total Self-Balancing Revenue ......... 11,634,000] 12,020,000 580,09 "Se 
OE enicnes iciiieditlnenitameas 101,297,668]104,190,460) 6,411,172) T2sL06 
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Total Issues out of the Exchejuer 
to meet payments from 





EXPENDITURE. ; 
Aprill, | Aprill, | Week | Wee 
1933, to | 1932, tc | ended | ended 
June 3, June 4, | June 3, | June 4 
1933. 1932. | 1933. | 3932" 
ORDINARY EXPENDITURE. | u 
Interest and Management of National £ £ £ £ 
UN Did hniciplictnihttaatiideeusrentebsshinsncsies 65,632,203! 94,156,985/28,616,055/48,266.77 
apna to Northern Ireland Exchequer 704,036 715,536 on wie 
Consolidated Fund Services ......... 282,895 319,736 14,688) 22,048 
sale ac A SO 66,619,134) 95,192,257|28,630,743) 48,286,327 


69,691,000} 70,343,500} 8,750,000) 8,818,s0¢ 
136,310,134! 165,535,757|37,380,743157,104.827 








| 
| 
} 
! 
} 





8,200,000} 8,750,000} 550,000} 550.000 

w. | 3,434,000} 3,270,000 21.000 

Total Self-Balancing Expenditure..... | 11,634,000 12,020,000} 550,000} 571,000 
Total Ordinary and Self-Balancing| | ei geet 
SRR rcctcvcccscsccsecassteneesesce 147,944,134 177,555,757} 37,930,743 57,075,827 

New Sinking Fund (1928) ...........se+se+0+: 4,925,318}... | £10,000 


Total (including New Sinking Fund). |147,944,154] 182,481,075 37,950,743 58,285.02) 





The aggregate revenue and expenditure to June 3, 1935, 8 
shown below :— 


FINANCIAL YEAR, 1933-34, APRIL lst to June Srv, 1935. 
(000’s omitted.) 


RREVENUC ccccccccccscscccccccccceseoees 


£ 
TAO 136,310 6 
Decrease in balances ........++.+++ 3,074 


Exchange Equal- 
ijsation Fund......... 200,000 
+New Sinking Fund 639 


136,310 | 


+ Authority will be sought in the Finance Bil! to meet the amount of the Statute 
Sinking Funds in 1933 by borrowing. 


ry 


Movement 
week enied 
t *R2 


POSITION OF THE FLOATING DEBT 











Ways and Means Advances Out- June 4, 52. Mar. 31, '33. June :, "33. Jun des 
: « , , 4,000,000 + 4,000,008 
Advances by Bank of England..... pve ove anaes Y eens 
Advances by Public Departments 10,150,000 ee nme 13,720,000 
j 775. 5, OF 5 ’ = 
Treasury Bills outstanding.......... 620,630,000 . 
000 +22,720,000 
Total Floating Debt .......+---+++ 630,780,000 810,455,000 1,015,695,00 = 


© Includes £5,000, the proceeds of which were not carried t 
within the period of the account. 


TREASURY BILLS AND 2}% CONVERSION LOAN 1944-4 
BY PUBLIC TENDER. : 
ned on June 


,000 in Treasury Bills were ope _ 
1953, andthe Sees apetind for was £57,460,000, = —_ 
were accepted for Treasury bills at three months, sore in full 
to Friday at £99 18s. 5d., about 79 per one 
Saturday at £99 18s. 6d. and above in full. . 
was £50,000,000. The following table sho 
the past three months, also at various dates. 











‘ 
ee 
a 
. 
— 


tek 
Ae 
ne 4, 
2. 


000 
2,009 
8,000 
0.00 
6.01 
7. 4 


a. 


0.440 


0,006 
1,006 
1,000 
L444 


June 10, 1933.] 
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nce 1273 
Amount Total Amount Ave | (00's cmnitted.) 
Yate , icati 
I Offered Applications. | Allotted. Rate %. : Issue Department, Banking Department. e - 
—_—_—_—_—$<—$—< <n ate. . ; Gold in or | 
. ; p Notes | Circula- | | Public E Omen | out of ii 
. xed. t 
40,000,000 | 50,320,000 | 38,000,000 me | ___| teed | ton” | epoata| Deporte. | neponta | Bani 
45,000,000 | 61,860,000 | 43,950,000 2 3 3-73 —— 
45,000,000 | 59,945,000 | 45,000,000 0 16 11-82 | 1933. £ £ t £ £ Pe 
55,000,000 | 100,325,000 | 50,000,000 016 1-24) “87,3 onan aeaeee 8,811 | 99,655 | 37,786 soin | 3 
” : 11,374 87, 
45,000,000 | 73,830,000 | 45,000,000 016 10-84) ” 37 $45,989 | 370,637 | 15,594 97,298 37373 Nt ; 
$45,000,000 | 77,480,0004 | 37,000,000 |(a)0 6 9-27/ ™ 3 5,989 | 369,874 | 15,707 | 99,205 | 37,252 Nil 2 
§,000,000 | (6)94 11 9-09 | 3." ..7> een aan 374,063 33,247 77,473 39,536 343 in 2 
45,000,000 | 79,175,0004 | 35:835,000 (011 9-78 | OS 578,463 §,925 1 102,410 | 38,233 | 3i7in | 2 
45,000,000 | 90,475,004 | 20000 | (0.0 10 11-25 . (000’s omitted.) 
38,000,000 | (a) 0 8 10-03 | Issue Department. | De - 
$50,000,000 | 62,001,000 43:746,000 \{eyo8 $9.49 1 ment, | aa a | Ranking Department. 
,000, 822, 900, (a2)0 9 6-30 Date. | Govt. | n Dis- | 
+50,000,000 68,822,300 nanan (b)94 2 7-61 oat | — | and Bullion ao | cotati ot mene end 
, 000,000 | (2) 0 8 4-73 s | and Reserve | ito | a) Se 
ee 48600000 | (594 4 9-76 tie, | “hates | tee | cea. | ties. | portion.” 
000,000 7,230, 600,000 |(a)0 8 6-04 nee enaaeectroa 
$50,000 87,230,000 3,400,000 | (b)9¢ 3 6-42 | 1933. £ | ae | a. 1. bet en Powe be 
} (2 oF ” . | 5, | 186,909 | 3 62,216 | 11,613! 11.286! 74. i 
$50,000,000 | 76,020,000/ | 45:515,000 |(a) 0 7 2-56 » 17) 251,819 | 4,535 | 186,977 | | 348! 684i | 11,574 | sane | ass \50 
4,250,000 | (6)93 12 9-85 m» 24) 251,848 | 4,518 | | 187,009 | 35 70,001 | 11,574 | 11,237 | 77.135 |50 
$50,000,000 74,540,000 Wao 4-4 2 3° 4 soraee | — | 187, 403 | st 72,506 | 11,250 | 10,949 | 73,339 48 
, WV ? 3 “7 ’ ' 
50,000,000 |! 57,460,000 ! 50,000,000 0 5 11/18 BOT TSS — S601 76.289 | 12,073 | 10,758 | 69,278 069 
+ In 24% Conversion Loan 1944-49 and Treasury Bills. 
a 7 ° Sony on Le , P i 
(a) In Treasury Bills (0) In Conversion Loan. BANKERS CLEARING RETURNS (000's omitted.) 
——$—S on 
NATIONAL SAVINGS CERTIFICATES. | Town, | Metropolitan. Country. Total. 
tieioaail 7 
1933. ; 
Total Sales of Savings Certificates. ee Value Jonuary 2 to May 26 -........00.-. | 10,892,806! 664,679 | 1,096,981 | 12,656.406 
Certificates, P Week ended May 31................ 490,355 | 28.846 , 46.801 j "566.002 
Week ended June 7 es sevsesees | 408,395 | 30,248 | 51,891 | 490,534 
Total to date, 1933 .....c.cceccseees 11,791,554 | 723.773 | 1.19 ce 
‘ 723,773 | 1,195,633 | 13,710 
Week ended May 20, 1933 ........++ etree Tt kot 1,192,840 954,272 SS Oe 11,481,141 717,046 & 190,808 | is seegas 
Peb., 1916, to May 20, 1933 .ce-c.cesccesscessserereeeee |  1,142,315,303 900,910,332 Increase or decrease in 1933 = | P + 310,415 | + 9 srt | + 4,827) + 321,967 
Pe ee ae 2°7% | = 0:9% | = 04% | — 2°4% 
, ne" Total for year 1932.............-.... | 27,833,633 | 1,610,407 | 2,667,919 | 32,111,959 
At the end of April, 1933, the amount remaining to the | Total for year 1951... | 32'815808 | 1'667.852 | 2°752'209 | ane ane 
eredit of investors in Savings Certificates, excluding interest, was | Increase or decrease in 1932 ood | — 3,982,175 | — 57,445 84,290 | — 4,123,910 
£385,025,886. —- Lm 22 5% 1m 54% | 50% | = _13-3% 
PROVINCIAL CLEARING RETURNS. 
Cie Bankers’ Gasette — 
° came — ae 
eek ende Total 
June 3. Month of Mag Senay § to 
i June 3. 
BANK OF ENGLAND. | 1932, | 1933. | 1932. | 193s. | Me °F | i932. | 1933 
i | | x 
Return for week ended Wednesday, June 7, 1933. No. of working days | ‘| |so)m) i 
cs 2 £ € | %& £ £ 
ISSUE DEPARTMENT. BIRMINGHAM ...... | 2,830 | 2,908 | 8435 | 9,518 | +12-8| 48,178 | 49,269 
BRADFORD ........ | 822} 909} 3,191 3,609} +13-0} 17,925 | 17,966 
£ £ BRISTOL ............ 1,343 | 1,150} 4,957} 5,208 | 5:0 | 24,145 | 22,472 
Notes Issued :—~ Government Debt ............... 11,015,100 | DUBLIN ............... 5,097 | 5,105 | j i 113,357 | 118,299 
Ip Circulation .......... sseeeceee 378,462,948 | Other Government Securities. 243,586,139 | HULL ................+: 706 | 733} 2,994 | 2,990 | — 0-1 | 16,477 | 16.058 
In Banking Department ...... 68,185,736 | Other Securities.................. 1,751,439 | LEEDS ............... 901 | 1,090 | 3,224 3,566 | +106 | 19,306 | 19,515 
SS RS 3,647,322 | LEICESTER ......... 654 | 746 | 2,349 | 2,801 | +192 | 15,191 | 14,120 
——————. | LIVERPOOL .......... | 6,131 | 6,859 | 24,009 | 27,206 | +13-3 | 123,347 | 124,494 
Amount of Fiduciary Issue ... 260,000,000 | MANCHESTER ...... | 10,154 | 10,981 | 38,743 | 41,206 | + 6°3 | 213,196 | 206,931 
Gold Coin and Bullion ......... 186,648,684 | NEWCASTLE ...... 1,493 | 1,461 | 5,055 6,368 | +25°9 | 28,187 | 31,990 
ees caaeiaa NOTTINGHAM ...... 501 488 | 1,641 | 1,865) +136! 9,648 | 9,593 
446,648,684 446,648,684 | SHEFFIELD ......... } 890 932 | 2,805 | 3,198 | 14-0 | 16,722 | 17,180 
| — | j 
a | 31,522 | 33,362 | 97,403 | 107,535 | +10-4 | 645,679 | 647,887 


BANKING DEPARTMENT. 
£ £ 





Proprietors’ Capital ............... 14,553,000 | Government Securities ......... 76,288,503 
Hest seesesees  35271,562 | Other Securities :— 
8,925,218 Discounta and 

Advances ... £11,073,188 

Bankers etaeibil -£102,409,999 Securities ...... £10,758,386 
Mher Accounta £38,233,303 ———— 21,831,574 
140,643,302 | NOtes..........cccceccccceesereseeees 68,185,736 
1-Deyand other Bills ............ 1,591 | Gold and Silver Coin ........... 1,088,860 
£167,394,673 £167,394,673 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


0 


aeRO 


Amount, } Ine. 
June 7, 1933. 


Sanaa cnc laa tectceeitcnenetna etiaaticdahtapinaion 


or Dec. on | Inc. or Dec. on 


Both Departments. aah Weum 
1 AMS e . 


Last Week. } 





Note cin: : £ £ ' £ 
Pubs i ccosvssecnsousiseesssoens 378,462,948 | 4,399,528 | + 21,224,789 
See TI Siac sasaliceiintenencenistn 8,925,218 | —24,321,740 — 16,651,890 
Ones GOPORttS .......ssseeccccceenen 102,409,999 | + 24,937,339 16,563,931 
deven-de — Snpenhidesdnaiicdpannabeaen 50,253,005 Le t — 
heAipetheiite widsbusioaney 591 | 8 
Total, outside liabilities ............... 528,033,059 | + 3,710,207 | + 25,897,679 
APA ONE BUTE oc ccisccisdsedennicccece 17,824,562 BA + 39,683 | + 5,576 
Government debt and securities...... | 330,889,742 | + 6,591,397 48,531,403 
Discounts and advances ............... 11,073,188 | + T6'760 | 1,538,392 
ay a 12,509,825 | — 3,008,949 | — 76,199,573 
Conn cule in issue department ...... 3,647,322 . 9,431 16,222 
and bullion (bank's an. 187,737,544 | + 334,771 | + 55,276,039 
Reserve of notes and coin banking oe ites qe spee 
in i 
URI scctunssnscapummimnenesses 69,274,596 | — 4,064,757 + 19,051,250 
Proportion of reserve to outside lia- |——————-/—-— re 
(@) Departmen’ 
oS ") - = 46 te % 24% + lth% 
(0) Gold stocks to deposits and 
notes (‘* reserve ratio ”’). 3545 % — &&% | 94% 


EE 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist 
for September 10 ; Chile in April 29. Denmark in May 13. Roumania in May 20. 
Canadian Banks, Lithuania and Spain in May 27. Danzig Greece, Turkey, 
hag _ National Bank of Egypt, Italy, Portugal fand Czechoslovakia 
in June 


BANK FOR INTERNATIONAL SETTLEMENTS. 


(im Millions of Swiss Francs.) 


~) May 31, | Feb. 28,) Mar. 31,) Apr. 30 | May 31, 

ASSETS. 1932 1953 1933 1933 1933. 

Cash .. epbkeopnneemeghiiete os 13°1 9-3 114) 81 7-0 
Sight fun is . eoveceee meqnences ecee 68-3 9% 7 52°5 36 43.9 
Bills and acceptances : ; . | 7 

Commercial DIS  ......6-.. 6. ceeeeneeeee 469°1 298°4 275°2 247 238°2 

Treasury bills ——ee ; 182:6 | 255-7 257-5 237 5 167°3 
Time funds: | . . 

Not exceeding 3 months 269°0 | 223-2 185-7 95:2 110-7 
Sundry Bills and Investments wnacmunte 178-3 156°3 150-4 | 1522 151°8 
Other aasets ... | 21:2 74 6-0 1-0 i-7 

LIABILITIES. : 1 ly ro eae 
Capital paid Up .......c-creceeeeeereneeeees 25-0 125.0 25-0 2 | 325-0 
or, a estninndeadugvtinlil 94 | 94 94 94 13-7 
Special deposits : 

Vannaity trust BCCOUDL cecccececererceee 153°8 i538 153 . 153-1 152-6 

German Government deposit fund 76°9 | 6°9 | 18) = 76°5 16-3 

French Government guarantee fund 68:6 | 68-6 68-5 60°5 56-9 
Time deposits of Central Banks 

Note ling 5 months : } ; 

y eee erp ts BCCOUNE cseceeeeeee 351-7 113°3 196-9 | 164-3) 139°6 

For account of others ...... a — 

Other deposits .... setae 63) 33) Pe eee 
Sight deposits of Central Banks i 

For their OWD GCCOURE ...-.r-eeeeees 314-4 | 4360) 254-8) 1035) 95-5 

For account of others ....-.-.-s-er++ | §3°4] 15-6 13°3 10°1 | 10-1 

Other deposits .....-.er-ccceerereerereres 8 1} 0-4 | 3°3 | 3-3 6-6 
Miecellaneous items ......--.+++-+sreserer+ |} 20-7} 41-6} 33-7 43-4 u-4 
Profits allocated for distribution on | 

July 1, 1933 -e--+-+--r-eerees-errron ' 9-6 oes eee os 9-7 


£ 


we ae 


idarenrin i aptigne al 





2 
4 
% 
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= 
* 
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pine | anes FEDERAL RESERVE BANKS.—In $’s ws. FEDERAL RESERVE BANKS.—In $'s (000's omitted). _ 


—pesounces, | Sane,®) | Magit, | May 96, | May 31, | June 7, ~ 17, 7 =o 
| 


June 7, 
1933. 


tee 


2,626,960 
501,910 
35,720 


2,786,760 B10 | Sagaaso 2,857,990 


1,644,570 
2,187,970 
5,546,650 


2,557,120 


S1LLATS 





594% | 67°1% 


67-8% 


68-0% 68-1% 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


June’9, May 17, = west June 2, 
1932. 1 1 1 1933. 

Total gold TOBETVES .....000000. 767,350 957,550 | 1,030,180) 1,021,850 972,540 

Total bills discounted......... 100,460 78,050 69,7 68,330 63,700 

Bills bought in open market 11,320 11,660 6,920 7,190 3,580 

Total U.S. Govt. securities... 667,600 730,370 737,440| 740,190 744,090 

Total bills and securities . 783,510 824,810 818,810} 819,840 815,720 
Deposite—Memberbank—re- 

Serve account .........0.000+ 920,570 988,990 | 1,082,430) 1,026,470 | 1,017,090 
Ratio of total res. to dep. and 
Federal Res. note liabili- 

ties combined ............... 53-8% 60°3% 62-5% | 62°3% 61:4% 


FEDERAL RESERVE MEMBER BANKS. 
In $'s (000,000’s omitted). 





Feb. 15, ) Feb. 21, ) Mar. 1, ) May 3,t | May 10,7) May 17,+ 

1933. 1933. 1933. 1933. 1933. 1935. 

EE cin sosndsemninduncn 10,083 9,865 9,627 8,404 8,404 8,421 

Investments............. 8,488 8,392 8,196 7,884 7,914 7,925 

Demand deposits ...... | 11,551 11,286 10,593 10,348 10,509 10.681 

Time deposits .......... 5,608 5,499 5,288 4,330 4,318 4,271 

Due from banks ....... 1,563 1,287 866 1,217 1,255 1,328 

Due to banks .......... 3,218 2,778 2,199 2,623 2,700 2,762 
Federal reserve bor- 

I 100 130 488 129 80 85 

t Since May 3, 1933, statement covers banks in 90 leading cities instead of 101 
cities as formerly. 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
May 27, | Apr. 28, | May 7, | May 12,; May. 19) May 26 
1952. {333. 1933. 1933. 1933. 1933. 


ASSETS. 
Gold coin and bullion ......... | 7,290 | 10,621 [11,103 | 11,917 12,972 | 13,257 
IAFY COIN ........ceeceeeee 492 560 562 569 577 579 


covescevccesccccoossocoscese 1,354 815 815 818 817 816 






a discounted : Foreign. : = a a ao 18,450 | 18,745 
EE cscnonccsnnncecnences . . 2,225 2,225 
LIABILITIES, 

SIT cindeetnianiademantsensih 1,000 1,000 1,000 1,000 1,000 1,000 
EIEN © imiteeeasnanieethnsshanninidias 802 9 9 9 9 624 
Notes in circulation ........... 7,640 {10,023 9,753 9,319 9,117 9,503 
Government deposits ......... 1,282 1,428 1,041 1,170 1,584 1,721 
Bankers’ Mncmrsesonnene 4,107 | 20,835 | 22,097 [23,038 | 24.137 

Ratio 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted) 












May 13, | Apr. 14, | Apr. 21, | Apr. 28, | Ma 5, | May 1 
1932. fos. 1933. i933, 1933. 1933.” 
24,92,45 | 37,31,66 | 36,78,87 39,05,31 
9.76, 4,42,74 . 4,52,31 
19,19,82 19,47,18 

. 3,5' 55,42 | 3,74,35 | 3,08,52 | 3,25,7 

32,70 26,73 28 30,35 26,54 24, 
2,69,90 | 2,61,89 | 2,61,99 | 2,62,02 | 2,62,57 2,62,72 
40, 13,4 17,18 14,13 4,35 11,75 
9,58,81 | 20,42,47 | 22,31,68 | 24,70,73 20,5243 19,08,91 

5,€2,50 | 5,62,50 | 5,62,50 | 5,62,50| 5,62,50 5, 

5,00,00 5,17,50 5,17,50 5,17,50 ; 5,17,50 
66,43,94 | 76,33,76 | 78,76,89 | 85,23,37 76,86, 76 


104 131 110 36 90 





BANK OF FRANCE.—In francs (000's omitted). 


gprs, | emg Ss | May 8.) May 19,7 May a7, | June a, — 
ASBETS. 1933. an’ | “nee 
eae eeannsindptwonsenbs 80,170,598 80,907,107 80,908170 80,950,776) 81,061,689 
t deposite ...... 5,413,875 | 2,463,469 415 r 56,562 
CS ee 3,984,762 | 1,372,131 Tyrese Teisiees —_ 
Home bills ...........+. 3,379,460 | 2,957,754 | 3,089,557 3,449,435 
Advances against sec. 
To the State ........ 5,200,000 | 3,200,000 | 3,200,000 
a advances ... 2,799,272 | 2,705,062 | 2,656,173 
Sinking ‘ Dept. | 6,880,527 | 6,594,628 | 6,594,628 
ing forward exch.) 5,636,257 | 5,798,266 | 5,616,549 





THE ECONOMIST. 





‘cMlesteaiaiieiiiee aed ciation . 
bhsmarks (000', ning, 
y 31 M 

Gch sc. 1983." | Maa 
Ot which deposited abroad... a7jee7 | “aya aay my 
Ranges foreign  cussanaien eevvesseee | 128,552 87,558 e's 
Silver and other coin = ne | SOAb ees 28.81 so 
Notes of other German wae - 2,693 ll sn Re 253,219 
Advances setesennneesnsenn 257-253 | 69,642 | essen | oat? 
Investments rvseneossnnsonnanneseonsveccoonn ser 317,142 | 3)7'pag ss, 4 
Other aaaete hidethddde a tae e Teer »796 386,627 332,644 iT 
Share capital Peete eeeerereoereresesoses et eeeee 
ROBOTVES ......ceesececeeeee Suiatesen iene : 450000 | 150,000 
Notes in circulation...” S60'sey | 3 seetS s3ush sia 


++ | 3,960,563 | 3,336,504 
Other itebiiene ns obligations". 430,559 . 


358,486 set $68,796 
POOP COCO O— SSeS C ete eeeseses 694,260 1 J 438,793 
Cover of note saeemepeshatenstit 25-0% oem ry 159.104 


15% 
NATIONAL BANK = BELGIUM.—In belgas (000’s omitted), 


une 2, | May ll, 
a ‘ “isa 2 as a mrt | May a, 
O08 cont 3,306 |2,675,975 12,676,034 | 674,06 61 
Foreign bilis and 2 


56,223 





Lem vesseee |697,600 62471 | 63,617 cies | 63 


915,797 | 772,339 | 757736 | 19st iis 
Notes in cirealation... | 934,150 /3,639,521 {3,617,657 |3,502,646 |3,592.35 
Ourrent account ...... 113125 _{"'218,767 | 'sisisaa | "szr'sis | ares hae 


(@) In thousand francs. 
NETHERLANDS BANK.—In fiorins (000's omitted). 








Ma 1, | Ma 
acum, ays0.19i6. sia 983." | rons” | “We | Mars 
TS ccaisdenen van Yesosn 954,859 ent 858,435 s36.330 | 836,929 
pene 8,436 23,830 | 22,600 | 22,405 | 23,355 | a3 2153 
Home bilis discnted. 60,461 | 41,111 | 39,875 agiais| iat 
in current acct.... 100,129 | 104,662 87,224 75,022 | 17,45] 
Notes in circulation | 316,632 |1,005,844 /1,004,997 | 973,288 | 944, 484 | 952,099 
eel 5,016 | 216,233 | 158,300 | 132,978! 141,835 | i3o471 
BANE OF JAVA.—In florins (000’s omitted). 

Posi ) June 4, . May 13, | May 20, May 27,) June 3, 
ASSETS. Mays0,1014 3932, 1333, | 1933. | 1933. | 1933 
Sliver sve" | aatnes | eaceza }| 250.980 i 40 1151550 | 143,00 

Discounts, advances, 57,910 | 55,780 | 55,990 | 
ae } 77,567 104,922 { 21,020 | 13.970 | 11470 | ete 
Other assets ............000 ino ene 21,840 | 28,060 | 30,560 | 32,910 

LIABILITIES, 

Notes in circulation ...... | 109,499 | 225,219 | 204,890 | 200,800 | 199,310 | 201.490 
Deposits and bills 11,250 | 33,877 | 32,790 | 35,050 | 37,440 | 34,650 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





May 31, “ 31, | May 6, | May 15, | | May 23, May 31, 
1814, 1932. 1933. 


ASSETS, 1933. \"y 1933. | 1933. 
SOD. sceninatonensadinnans 171,175 |2,555,336 [2,332,075 |2,187,378 (2, 111,217) 2,056,042 
Foreign bills and bal- 

ances abroad......... 78,319 930 | 1,401 | 2,170) 1,225 

iD anamgevtecseese ese 19,405 11,809 12,399 12,761) 13,078 
Advances ............005 103,000 43,043 43,766 44,111 43,935; 45,200 
LIABILITIES, 
Notes in circulation... | 275,925 {1,535,188 |1,524,546 /|1,480,119 {1,459,792 ) 1,513,785 
eecesescesnance 33,750 '1,165,977 | 886,637 | 794,771 | 740,665) 637,952 
BANK OF SWEDEN.—In kronor (000’s omitted). 

June 4, | May 13, | May 20, | May 27, | June 3, 

1932. 1933. 1933. | 1933. | 1935. 

ET ee 205,986 | 216,556 | 216,556 | 216,556 | 216,55 
a a 218,420 | 234,821 on ma am, <sf 235, 108 


Pr 





49,750 | 49,750 49,750 | 49,750 

44,946 52,613 50,788 | 69,136 

4,553 350 3,860 3,709 

259,423 | 253,418 | 257,513 265,095 

65,864 | 66,697 | 64,737 | 68,098 

| ) 

497,413 | 489,875 | 492,992 | 546,942 

221,493 | 229,615 | 227,360 | 8,034 

111,548 | 106,601 | 104,995 72,706 

¢ The sum of the items “ Bills payable in Sweden” and “ Advances” excluded 


sdvances and cash oredite which are not available as cover for the note issue. 
BANK OF NORWAY.—In kroner (000’s omitted). 


May 15, oes 22, | May 31, 
933. j 1933. 


. | 19 
9 | 118.280 | 118249 
Tis 60,498 | 57,786 


36,997 | 36,997 | 36,997 
227,728 


295,749 
205.248 | “ans | 96 


© Whereot, provisionally, gold Kr. 32,576,000. 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 





Ms 3, 

‘ASSETS. May 3 3l, ists, - yi > 1333. 
a 446 iss 149,566 149,580 

oreign eeeseseee as 
Other foreign as ons 115 On il 1 1 
Bills discounted...........-... | 873,866 | 271,114 | 257,640 | 245,94 263,54 
Federal debt} ............... | 95,090 | 658,944 | 658,944 | 658,944 casathl 
43,200 | 43,200 

Share sage NN 43,200 shane 11,096 997,941 
Notes in circulation ......... | 994,669 669 853,726 | 836,120 oie 192,911 
See CST eeeereseeseeseeee 53 of the j 

© In dollar and sterling only. t Is ecoordance with Art. — 


225,714 | 227,658 i 
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June 10, 1 933. | 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 


(000’s omitted). 

—“iaers. May 31,| May 7, | May 15, ) May 23, May 31, 

al 1932. | 1933. | 1933. 1933. 1933. 
Gold coin 00d DUINOD ...+-+-sseeererere 96,414 | 96.569 | 96,569 | 96,569 | 96,569 
Drafts and BOCES «-.-.0+e00+ sreeseoee eee | 15,118 | 16,777 | 17,235 | 16,201 | 16,377 
giver coin and bullion ........ seveeee | 11,767 | 8,670 | 10,172 | 11,920} 9,666 
fused bills, warrants and securities ... | 405,121 | 439,433 | 425,648 | 420,609 | 456,275 
parapets 10 TYCABUFY vancseeeevnseveenseve 54,159 | 51,086 | 51,086 | 51,086 | 51,086 
tal (gold crowns 30,000,000*) | 34,756 | 34.756 | 34,756 | 34,756 | 34,756 

spare cap! 

yorss in circulation ........++.- eceseees eves | 370,146 | 345,544 | 327,416 | 306,746 | 347,379 
(great accounts, deposit, 4&0. ......- ++ -_ 73,778 | 49,309 | 54,006 | 73,516 | 65,355 


® Calculated at pre-war parity of exchange. 
sATIONAL BANK OF JUGOSLAVIA.— In dinar (000's omitted). 
pr ee ee ee a 


ASSETS. May 31, | May 15, | May 22, | May 31, 

Cus reserve :— 1932. 1933. 1933. 1933. 
Gold at home ANd ADTOBA weeeeeeeeeeeee | 14763,435 | 1,762,525 | 1.762.544 | 1,796,019 
Foreigh €ZCDENGE sovvceceeceeecceneeees - | 244,480} 150,408] 151.478 | °111/231 
Other foreign €XCDANGC..w+..-seeeuesseeveees 81,425 32,597 35,492 34,533 
Bulls and advances against pouty eevee | 2,345,765 | 2,327,259 | 2,324,588 | 2,324,939 
Government Sd VANCES ..... ecccccceccecs 1,804,780 | 1,813,320 | 1,813,541 | 1,813,749 

LIABILITIES. 








Notes in cirCUlAtiON sseseeree eeveececeeseees 4,941,524 | 4,462,506 | 4,420,910 | 4,453,386 
Gight depOSitS .....erseessesresssesersesers 617,279 | __944,795 | 1,006,597 | 943,894 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
May 23, Apr. 30, | May 7, May 15, | May 23, 


ASSETS. 1932. 1933. 1935. 1933. 1933. 

Gold and silver holdings ... | 1,513,620 | 1,520,281 | 1,520,373 | 1,520,503 | 1,520,532 
Balances abroad and foreign 

CUITENCICS ....ceerevercevcees 287,697 61,252 62,612 96,374 74,544 
Discounts and advances . 733,203 833,496 836,167 841,924 854,496 
Advances to the T the Treasury , 2,965,483 | 2,872,946 | 2,872,946 | 2,872,946 | 2,872,946 

LiABILITL 

Capital paid UP .....00 ave 500,000 500,000 500,000 500,000 500,000 
a + | 1,191,727 | 1,192,267 | 1,192,367 | 1,192,770 | 1,192,597 
Bank notes in circulation .. | 2,675,871 | 2,729,853 | 2,766,580 | 2,724,560 | 2,692,893 
Sight liabilities .........c0000 1,625,877 | 1,379,826 | 1,332,171 | 1,441,832 | ),481,173 
Bape .200..0ccvoveesenssesens 231,879 212,336 211,328 | 207,218 207,217 





BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | May 31, | May 15,| May 23, | May 31, 

ASSETS, May 30,1914.| 1932. | 1933. | 1933. 1933. 
Gell ...escssvescoccsqnsonsndeonstons 35,091 304,122 | 308,818 308,816 | 308,824 
Seiass abroad and foreign bills 90,379 773,188 11,142, 656 |1,128,289 |1,110,450 


Finnish and Foreign Govern- | i 
ment securities o 21,826 347,808 | 299,705 300,303 | 301,243 
105,151 944,016 | 934,054} 960,313 | 957,867 








Notes in circulation ....... eevee 123,941 [1,167,587 |1,112,522 (I, 074,963 |1,124,468 
Deposits at NOTECE .........00s00e 21,225 105,188 299, 611 | 332,854 | 253,925 


BANK OF LATVIA.—In late (gold francs) (000’s omitted). 
May 30,| May 1,; May 8, ; May 15,) May 22, ,May 29, 








ASSETS. 1932. | 1933. | 1933. | 1933. | 1933. | 1933. 
Gold bullion and coing ...... 35,576 | 44,005 | 44,700 | 44,701 | 44,702 | 44,704 
Bilver COID........-.sssceeeee veeee | 13,648 | 16,220 | 16,307 | 16,384 | 16,381 | 16,444 
Balance abroad ............000 12,309 | 3,110 | 2,547/| 2,751 | 2,525) 2,802 
Treas, notes and smallchange | 18,726 | 15,801 | 16,972 | 17,545 | 17,799 | 18,215 
Short term bills ............00 72,980 | 67,924 | 67,406 | 67,256 | 67,532 | 67,398 
Loans against securities ...... 51,166 | 51,429 | 51,211 | 50,582 | 50,164 | 49,885 
Other aasete ...........csccceeeee 15,945 | 20,591 | 20,541 | 20,604 | 20,626 | 20,584 
LIABILITIES. | 
Notes in circulation............ 37,108 | 32,321 | 32,105 | 32,101 | 31,892 | 31,838 
Capital paid up ..... *. | 192676 | 19,717 | 19,717 | 19,717 | 19,717 | 19,717 
Begerve sess | 4729 | 4,745 | 4,745 | 4,745 | 4,745 | 4,745 
Depa “| 18,157 | 18852 | 18,751 | 18,728 | 18,714 | 18,722 
Ourrent accounts ...... we | 65,122 | 75,072 | 75,585 | 76,257 | 76,525 | 78,218 
Government accounte ...... 71,972 | 63,629 | 63,958 | 63,739 | 63,552 | 61,972 
Other liabilities ............... 3,585 4,745 | 4,824 4,536 | 4,585 | 4,585 | 4,820 


BANK OF JAPAN.—In yen (000’s omitted). 
Position, } May 14, | Apr. 22, | Apr. 29, May 6, | May 13, 





_AsseTS. | June30,1914] 1932. 1933. 1933. 1933. 1933. 
Gold coin and 

bullion ...... 070 | 425,070 
Ole ade wagj | } 221,320 429,066 | 425,070 | 425,070 | 425, 

Gulion 65,229 44,418 44,742 45,318 46,147 
Discounts 41,740 | 724,836 | 647,159 | 656,475 | 646,803 | 642,095 





70,540 77,565 51,964 62,224 51,876 51,915 


eines 362,270 | 941,859 | 1,053,439 | 1,179,887 | 1,068,192 | 984,327 
Gort. deposits 87,340 | 406,505 | 408,105 | 338,157 | (295,373 | 287,505 
Other deposits 11,440 | 122,051 | 233,047 | 162,461! 218,774 | 216,161 





LONDON RATES. 















June 7, 


.| June 3,} June 5,| June 6, 
1933. 


1933, | 19353. 1933 
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Comparison with previous week— 











Trade Bills, 
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—_____ RATES OP EXCHANGE. 

















June 9. June 1, | June 7 
London on | | Usance. Par. 1932." 1933. 1933." 
345 p.m. | 345 p.m. | 3.45 p.m. 
New York ... ; dollars to £1 | Gable | 4-864 | 3 67}-3 678) 399-400) 4 1104 
Montreal....... dollars to £1 | Cable 4-869 | 4: —<o ort 3 504-4514) 4 a a 
— Gtivecneose franca to £1 T.T. {124-21 934-938 | 85-854 | 854-854 
i -weasnace marks to £1 Sele 20°43 | 154-154 | M4 40 -14-50/14:50-14-56 
Sn | florins to £1 T.T. 12-107 | 9-06-9 09 | 839-8 41 | 8-36-8-38 
Seeseie avons | belga to £1 T.T. | 35-00 |3. 30-26 -40'24- 24 24°29'24- 14-24-19 
Mam osevenen | lire to £1 T.T. | 92:46 | T1Li-718 | 644%-65y | 644-648 
— atatonie franes to £1 T.T. | 25- 2215, 18-75-18-85'17°47-17 52)17-41-17-46 
ae kroner to £1 | T.T. | 18-159} 20-20§ /19-70-19-80'19-75-19-85 
Stockholm..... | kronor to £1 | TT. | 18-159 | 19-19: (19-45-19-55/19- 35-19-45 
Copenhagen... | kroner to £1 | T.T. | 18-159 | | 8. +f 18-35,22-40 -22 50/22 - 40-22-45 
Madrid ........ | pesetas to £1 | T.T. | 25-224 | 442 | 394-398 | 39¢-394 
Lisbon ......... escudo to £l | T.T. 110 103 110$ | 109}-110$ | 1099-1108 
Vienna.......... | schligs. to £1 T.T. | 34-583 | 33-38 | 29-32 | 29-32t 
Prague... krone to Ss. 1644 | 1234-124} 113-114 | 2128-1138 
Belgrade ...... | dinare to €1 | T.T. |276-3l6 | 205-225 | 240-260 | 240-260 
Budapest ..... | pengdto£1 | T.T. | 27-82 | 20-21(¢) | 184-2046) | 184-20K0) 
Bucharest . lei to £1 T.T. | 813-6 600-630 550-580 | 565-585 
Sofia ........... | leva to £1 T.T, |673-659 | 510-550 | 470 500 | 470-500 
Athens.......... | drachmmto£1) T.T. 375 | 550-580 580 -600 580-600 
Constantinople piastres to £1| T.T. 110 | 750-800 | 69% | 700 
Moscow ....... seubies to 42 | 2s. 9-458 | 7-10$-7-123] 6:46-6:48 |6°544-6-56) 
Warsaw ....., oty to T.T. | 43-38 328-334 | 29-308 | 299-30} 
Helaingfors.... | P. mar oo toatl T.T. {193-23 | 210-220 | 225-228 225-228 
Kovno......... lits to £1 T.T. | 48-66 35-39 | 32-35 | 32-35 
ET steeedin kroon to £1 T.T. | 18-159 13-15 | 118-138 | 11-130 
Riga............. | late to £1 7, 25:22 1820 | 16-18 | 16-18 
Alexandria ... | piastres to £1/| Sight 974 | 979-976 | 976-978 978 978 
Buenos Aires.. | pence to peso! T.T. | 47-619. + 412-42K¢) | 4145-42304) 
Rio de Janeiro} pence to mils. | 90 days! 5-899 42-5Sit | 4% 5t 44-5" 
Montevideo... pence to dol. ; $2. | §1 29-31? 33-35* | 33 3st 
Valparaiso... dol. to £1 | 90 days “a t | ? t 
Lima ........... . | soles to £1 |90days|_ 17°38} 18-30t | 20-90% | 21-20f 
Calcutta ...... |) pence f| .T. |) | 1/6 L/6e)| 1/6%-1/64 
Bombay ...... | > to . cee tae 1/5 8-1/5R4 | L6G w-L/6 A) 1/6 a-1/6A 
Madras......... ij) rupee (] T.1 J j eit: Shree L64 
Hong Kong ee d. to dollar | po l M 1 M4 1/4 i 44 } 1 44 1 5a 
Shanghai (a). | d. to dollar r.7 1/7$-1/88 | 1/28-1/38 | 1/3-1/3) 
Singapore ese | G. to dollar 75 ia 2/38-2/34 | 2 4 2/4 | 2/3#-2/4¢4 
Kobe............ | d. to yen T.T. | 24-57. | 1/88-1/88 | W2R-1/2G | 1/2 -1/3e 
Manila ......... | d. to peso T.T. | 24-06d 2/8-2/9 | 2/5$-2/6 | 2/4)-2/5) 
Mexico..........| pessto£ | T.T. | 9°76 | 13:745¢ | 13-14t | 14-154 
teins | ater. to baht, | T.T. | 21-82d.; 1/9$-1/10§) 1/9§-1/108 | 1/9§-1/108 
+ Nom'nal. (f) Official Re ate 
(a) Prior to April 10th, 1933, Sterling to Tael. 
OVERSEAS BANK RATES. 
Changed From To Changed From To 
% % % % 
Albania ......... July 1, 1931 8 | Madrid ...... Oct. 26,1932 6) 6 
Amsterdam ... May 10,1933 2% Te 0 CR rciesnes May 22,1933 4 3 
Athens ......... May 29,1933 9 T fF iinemn Oct. 9,1931 2 2 
Batavia.......... Mar. 10,1930 § t Prague ...... Jan. 25,1933 4% 
Deignd Siesanes July 20,1931 6% | Pretoria... May 15,1933 4 3 
BB ccecccocese Sept. 93,1953 § 4 | Reval ........ Jan. 28,1932 64 2. 
Brussels ......... Jan. 13,1932 2 3 { 
amen Mar. 3.1932 8 7” | Riga ......... Jan. 1,1933 6 6b 
eeeecee Oct. 17,1932 5§ 4 Rome ........ Jam. 9,1935 5 a 
Feb. 16,1933 4 HI anime May 16,1932 9% 8 
June 1,1933 3 3 Stockholm... June 1,19335 53) 3 
July 12,1932 5 4 Swise Bank 
June 2,1933 6 5) places ..... Jan. 22, 1931 if 3 
May 4,1932 7% DF De icncncece Ang. 17, 1932 5 4:38 
Lisbon .......... Apr. 4,1932 7 64 | Vienna ...... Mar. 235, 1933 5 
New York Fede- Warsaw...... Oct. 20, 1952 ‘f 6 
ral Reserve. May 25,1933 3 2) | Irish ......... June 30, 1952 _3 3 





Oentral Bank of Ohiie.— Discount rete for member banks, 6% ; discount rate for the 


pablic, 7%. 
@ 54% applied to banks and credit institutions. 
6 6% applied to private persons and firma. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 

June 8, May 10, May 17, May 24, May 31, June 7, 





3938. 1933. 1933. 1933 1935. 1933. 

*e % % % % 

Oall money.......------2eeeeeeenees af 1 1 1 l l 

Time money (90 days’ mixed coll.) 2+ 1 4 1~—lt l i 

Bank acceptances : co Belling Rate ———-—-— 

Members—eligible, 90 days....... 1 i { i 4 5 

Non-mem.—eligible, 90 days ... i : i i ? 

Ineligible, 90 days.............+++« vee eee . ; on 
Commercial accept. 90 days ...... 3 2 lu ou » wee 

| 


Rates of Exchange,| Par | June 8, | May 24,| May 31,| June 7, 
New York on— | | Level. | 1952." | 1953. | 1955. | 1935. 
i ' i ! 








| | } 
Vom tocar — foosel] $84] $38 | $Shnl 5h 
3-674 { 
Oheques ... — * nese 3-674 3°93 3:9975| 4-0875 
Paris ...... cheques \Centa for 1 franc 3-918 | 3°94) | 4:57 | 465 | 4 76 
Brussels ... Cente for 1 Belga | 13-90 | 13:96 | 16°15 | 16 50 16-85 
Switeeriand ;, |Centefor lfranc | 19-30 | 19-58% | 22-40 | 22:90 23°35 
Italy......-+ * — |Gents for 1 lira 5-263 | 5:14 | 6:04 | 6:17 | 6-265 
Berlin ...... » [Cente for ] mark 23-82 | 23-73 | 27°23 | 27°70 28-30 
Vienna...... 4,  |Ots.forAustrn.shig. | 14-07 i 13-50 13-50 14°00 
Madrid... [Cente for 1 peseta | 19-30, | B36 | 2H | 10s | 10-5 
meterdam . . at 7° 5 } “71 
6 os —— i | 20-10 | 17-55 | 17-90 | 18-40 
kroner 80 18-36 20°00 20°25 | 20°75 
Stockholm.. }, } sot — " {| 18-85 | 20-25 | 20°40 | 21-15 
Athens...» \Centefor1drachma) 1-297 0-654 | 0.65% | 0.68% | 0 68h 
Montreal... ,, (Cente for Can. $1 | 100 | 855 67) | 888 | 918 
Yokohama ,, |Centeforlyen | 49°85 | 32-374 | 24-20 | 24°50 | 25-36 
Hong Kong » Jents ” B.Keng@ - | | | eee 
Calcutta ... w aay bye | 36-50 | 27-50 | 29°68 | 30-05 | 30-78 
Buence Aires ” |Gold pesos for $100/103-65 “| oo on Ve 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 | + oie 
Valparaiso.. ,, (Cents for 1 peso 12-125 |__ ... a aX 





SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES PER £100 (STERLING). 
en 
| 





| . . i * 
| 30 days 60 days’ | 90 days 
T.3. | Sight. | sight. | sight. | r 
j 
So... i 1 6 
0 | £10017 6} £101 7 6 /| £101 17 6 
South Africa si00 " 6} 6101 7 6 | £10117 6 | £102 7 6 | £103 1? 6 
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| Sight. | Telegraphic. 
London on :— & «ad. & s.d. 
STII | ieniatsnstccnwnnedaannesimbieenasensibenmments 9915 0 9915 0 
StI csenienttiiaheiendhnataabnstianettninensiinimbpanabh 9917 6 9917 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 

















Country. Method of Quoting. | Par Value. |  Usance. | — 
SID. . wnnsbosennnsees Rolivianos to & ...... 13-33 90 daye ° 
| EERE Pesos to £ .........005 Bogota 7 aeht) 4-693 

BE ccoccccescccees Sucres to & .......+0. 24-3325 Sight 24-58tt 
Nicaragua ............ Oordobas tof ...... 4-8665 ” ° 
SE nntineninghdindiy Colones to & ......... 9-73 ” 11-36 
Venezuela .......... Bolivares to£ ...... 25-2215 ° 21 35 
Guatemala ............ Quoted in New York ; - t 

* No rates available. + Nominal. t Rates calculated on basis of New York 


cToss rates. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION oF 
New ZEALAND. 





London on Australia and Australia and New Zealand 
New Zealand. on London.® 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand. Zealand.) tralia. | Zealand.) tralia. | Zealand. 
yk 125 12 


zeconte I aore = iat = ies = 12 125 
% cco 

SOjdays | 127 1 eco ove 

60days| 127 ut ose lat 1a 

9days! 1 127 oi 124 1 125 


® All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY. 


During the From Apr. 1 
week ending to 
June 3,1933. June3, 1933. 
£ £ 
Sterling purchased in India .................. 811,000 8,414,000 
From paper currency reserve 
Net TT eee eee 
transfer | From gold standard reserve in 
to England inst gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve........ eccccoce 


eee eee 


—___ 


Total remittance to Home Treasury ......_ 811,000 8,414,000 


India Office, 8.W.1, June 7, 1933. 


BULLION. 


The following statistics of imports and exports of gold and silver 
for week ended June 8, 1933, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD. 




















Gold Imported into Great Britain Gold Exported from Great Britain 
and No rm Ireland, week ended and Northern Ireland, week ended 
June 8, 1933. June 8, 1935, 

From | Bullion.* Coin.t | To Bullion.* Coin.t 
a 443 ‘ 
Lancilhecks J 39,977 | Netherlands ... 59 
Netherlands...... 44,224 85,888 | France ........ 463968 70 39 
I Gsciatnes 9100 803 | Switzerland 1/999 4,000 
PRN 65,020 5,379 | Czechoslovakia 91530 fen: 
Switzerland ...... 44,650 107,956 | Other countries "400 550 
United States... | 3,760,990 "975 
es, 86,873 a 
British 8. Africa | 1,554'946 73 
o-Egyptian 
CR cxccccsee 2,000 at 
British India . 924/762 35,300 
British Malaya 79,449 a 
li 186,800 3,177 
New Zealand.. 3,266 aa 
Sic nos 338,307 | 100,000 
Other countries.. 5,447 ae 
Total ........ 7,136,694 | 379,428. Total ...... ~~ 5,119 
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Silver Imported into Great Britain Silv 
and Northern Ireland, week ended ond Hen Tted from Great Brit 
, Northern _ Utitain 
June 8, 1933, Sane ani meek ended 
From | Bullion.* 
Coin.t To Bultion.® | coins 
Soviet Union 2 
} Denmar ane £ 
(Russia) | 131,546 “i Som a | 2345 | 
J sevseseee 43,519 200 | France...” te | 
Belgium atenined 1,370 = French Poss.in | 9” | 
irae pinadlacyslclhitoids seas 9,650 India ieee, | gos 
seiheeiaaaii . wi tine all 
British 8. Africa 5.407) 7 United States’ | 5722) | 
British India .... 14,674 sae British India... | 44°}) | 
Australia.........., 18,598 9,112 | Straits Settle. | 9" 
Canada ........... 15,52 hae ments ........ 1,950 
Other countries. ~” 1,625 | Other countries | 1877 6 
| , | 
cenesliiiiatilalinnetaicleeee a 
Total ........ 263,246 | 20,587 Total.....| 131,515| 
i a ! 
* At current market price. t At par. _—— 
GOLD MOVEMENTS. 
1933. ARRIVALS £ 1933. WITHDRAW 
OF Deicide cca Nil | Jano 2 — 
» 3 Bars bought............ 143,879 . 2 
os: Cea tealeneiatalliieeailoneeien A be 
». 6 Bars bought............ 172,968 | ae 
25. a eaneniiiiiesinaateioes Nil oe 
ai: SU sddnealinteaean Nil ee 
pe TT 316,847 





Movement June 2 to June 8, 1933 (inclusive) ........ 
Movement during year 1932 
Movement during 1933 (January 1 to June 8 inclusive 
Movement April 29, 1925, to June 8, 1933 (inclusive) |... 
Movement September 21, 1931 (gold standard suspended) to 

June 8, 3933 (inclusive) £50,661,328 in 


Messrs. Samuel Montagu and Company write on June 7th as 
follows :— 





£1,198,906 ong 
£66,854,455 in 
£18,275,814 in 


PPPOE EEE E EHO H EEE EE Ee HE ee eee eeeeeeene 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£186,331,837 on the 31st ultimo, an increase of £343,170 as com- 
pared with the previous Wednesday. Further purchases of bar 
gold have been announced by the Bank of England, the total 
acquired during the week being £316,847. In the open market 
substantial amounts of gold have been available. Purchases on 
Continental account continued, but most of the supplies were 
taken for destinations not disclosed. 


Quotations during the week :— 
Equivalent value 


Per fine ounce. of £& sterling. 


TUMO 1  nccocccccccececcocoscccccvcece 122s. 11d. 13s. 9- 88d. 
Ge BD escenccescnccesecoasncssccosse 122s. 5d. 13s. 10-554. 
” 3 CeO o eer erases seseseerereseeees 122s. 4d. 13s. 10-674. 
se MAD Wencndencccesneqosecscessessss 122s. 6d. 13s. 10-444. 
te BD ndsecensncedscctodinasénrvcios 122s. 13s. 11- 12d. 

Average for the five days ...... 122s. 5-2d. 13s. 10°53d 


Shipments of gold from Bombay last week amounted to about 
£933,000. The s.s. “Carthage” carries £808,000, consigned to 
London, and £29,000 to Marseilles, and the s.s. ‘* President Garfield 
£96,000 consigned to Marseilles. 


SILVER 


The market has been steadily supported during the past week, 
and as sellers have been more hesitant, prices have shown —_ 
improvement. There has been a fair speculative one an 
the Indian Bazaars have also bought, whilst America, without ing 
disposed to press, continued to give support. Supplies non cae 
been forthcoming from Continental sources, and, at & we 
prices China sold, whilst some re-sales were made by specu 7 A x, 

At about the present level, the undertone appears fairly go0¢, 
but the market remains very sensitive. 


Quotations during the week :— 


In Lonpvon. Ix New YORK. 


Bar silver per oz. std. —- 
Cash Two Months’ 999 ol 
delivery. delivery. 353 
Teme 1..ccccescees 18jd. 18}¢d. May Sl.......-+ 4 
Oe 19 yd. 19id. June 1... 351 
af eb Wd. DN. gD veveeneres 3 
el a dbaliak 19}d. BE. pS cncncnennnes ssh 
ia F Qecenvvesedis 19 %d 193d. ” cecennenceseees 33h 
Average for the an Oe seeesboces ' 
five days....... 19-162d. 19-212d. _—_— 


y ¢ orded d 

The highest rates of exchange on New York recorded « 

pesiod from the Ist instant to the 7th instant was $406) 
lowest $3-97}. 


and t 


InpIaAN CurRENcY Retvens (in lacs of rupees). _ 
May 31. May 22. roy 
17.569 17,559 ti 


Notes in circulation............++-++++++++ 10,941 
Silver coin and bullion in India ...... —— 10 2,626 
Gold coin and bullion in India ......-- _ 4010 3.983 
Securities (Indian Government) .-...-- 4, ’ sated of about 


The stocks in Shanghai on the 31st ultimo cons 
136,000,000 ounces in sycee, a 
eg compared with 136,400,000 a a 
dollars and 6,960 silver bars on the 27th ultumo. 


silver 
262,500,000 dollars and 6.960 oy 
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for the month of May last are appended :— 


Statistics 

— Bar Silver per oz. std. Bar Gold. 
Cash Two Months’ Per Ounce 

“a delivery. fine. 

ns OR aa aoa 294d. 124s. 8d, 

rice 
peak (Sid. Bid. 1208, 5d. 
Tea amessennnsessasnts vee 19-046d. —-19-097d. 123s. 4-54 
GOLD AND SILVER PRICES. 
ld Silver— ; 

| _ Per Ounce, Date. Silver. 
| Ounce. | Cash. | Forward oe. 

—j53. ig «& d, d. d. 
ioe $ 122 5 19% 194 June 17,1927 | 26% 
a 122 4 | 19% | 194 » 14,1928] 27} 

ar Bank Holiday » 13,1929; 24% 
" 6. | 122 6 119% | 193 » 12,1930] 16% 
» Toe} 122 0 | 19% | 193 » 11,1931 | 12} 
_ 18.1 122 6 | 19} 19% »  9,1932| 16} 

NOTICES. 


The directors of Martins Bank Limited announce that the Right 
Hon Sir Austen Chamberlain, K.G., M.P., has been appointed a 
of the London Board of the bank. 


Sir James A. M. Elder, K.B.E., and the Hon Sir F. G. Clarke, 
K.B.E., M.L.C., have been elected chairman and vice chairman 
respectively of The National Bank of Australasia Limited for the 
ensuing year. 


airec 








Company News. 








SUMMARY OF BALANCE SHEETS. 





J. AND P. COATS LIMITED. 
LIABILITIES. Compared ASSETS. Compared 
Dec. 31, with Dec. Dec. 31, with Dec. 
1932. 31, 1931. 1932. 31, 1931. 
£ £ £ £ 
€ Apr ref. stk... 2,500,000 a Ground buildings 
§%, B pref. stk... 3,000,000 and machinery 296,229 49,447 
Ord stock veceee 14,750,000 Goodwill, &c..... 1,000,000 ons 
Dividend & int. Investments, 
warrants out- loans and ad- 
standing ...... 373,022 83,905 vances :— 
Creditors : Subsidiary cos. 
Subsidiary cos. 3,744,144 — 381,026 shares ...... 16,518,097 — 144,275 
General.......... 2,109,092 — 678,387 Loans ........ 641,027 — 2,232,762 
Marine account —-1,000,000 ad Current accounts 5,141,660 45,088 
Dividend reserve General ......... 4,108,288 157,001 
and ee .. 2,200,000 Debtors : 
War contingencies Subsidiary cos. 1,417,876 134,399 
ae 3,000,000 General ........ 159,012 — 9,546 
General reserve 350,000 EY ei cee mede 1,592,406 39,774 
Exchange differ- Bills receivable 140,881 105,148 
ences reserve... 550,000 ickebisovan 3,764,636 + 1,334,328 
preciation of 
Investments ac- 
Te cscrcssccses 200,000 a 
Profit and loss 1,003,854 + 454,110 
cits 34,780,112 — 521,398 Total ....... 34,780,112 — 521,398 
GUEST, KEEN AND NETTLEFOLDS, LIMITED. 
LIABILITIES. Compared ASSETS. Compared 
March with , March with Mar, 
31, ™_ 31, 1932. 31, meas, 31, soem 
£ 
Preference shares Properties ,....... 1, 838, 167 1 657 
even oniiainias 1,820,000 Shares in sub- 
mae pref erence sidiary cos. ... 14,716,694 12,306 
qthates (£1)....... 4,714,639 Investments in 
dinary shs, (£1) 6, "434, 468 ene associated cos. 1,746,100 29,203 
paclth stock...» 1,725,165 — 41,796 | Debentures, «c., 
D erve fund ..... - §,507,706 + 38,468 in subsidiary 
ur to bankers... 180,000 — 270,000 MN arectib tecce 1,252,306 53,102 
MTRUILOTS........0000 338,009 + 54,721 | Stocks ............ 432,358 45,414 
aration reserves 291,438 26,479 | Debtors ........... 286,155 - 555 
_, to subsidi- Cash and bills ... 202,452 — 85,542 
thonivesvashed 916,584 + 12,512 
Pott aiid oss 546,223 + 42/665 
Wiehe. 20,474,232 ~136,951 Watas .nccacee 20, 4 14, 232 —136,951 


“SHELL” TRANSPORT AND TRADING COMPANY, LIMITED. 





LIABILITIES. ASSETS. 
Dec. 31, Compared Dec. 31, Compared 
1932. with Dec. 1932. with Dee, 
Amount. 31, 1931. Aungesh 31, _ 
£ £ 

2 pred. nen 2,000,000 Prop. account... 29, 242, 973 —5,57 9, 630 

(ng 2d Pref. ..... 10,000,000 Debtors........... 29.925 — 216,359 
ri. shares......... 24,121,361 : Balance of divs. 

PMTVE os sasseec 8131609 |... in sundry cos. 1,804,700 185,308 
Cry creditors 33,784 — 2,835 | British Govern- 

Ys. unclaimed .. 58,303 — 2,702 | ment securities 14,926,324 + 5,565,239 

Vs. accrued on Corporation stks. 97,211 97,211 
Pref. shares ..... 316,667 ai Indian, Egyptian 
fitand loss ... 2,059,547 + 52.357 Dominion and 
a aoe 
le muni- 

- a stocks... 256,160 229,757 
Foreign aot 
muni- 

ae... 32,208 — 261,905 

Cash at bankers 241,770 + 27,196 

WI cena 46,721,271 + 46,817 Total ...... 46,721, 271 + 46,817 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





Gross Receipta, 



































| week ended June 4, Aacregate Grom Race ta, 
) Wee i 1933. 4 . 
am - = | Miles (000’s omitted.) (000's omitted.) 
(c) Week ended Open leelagio | a Se oe eee 
' | oc} a i eecis 
a | gtig 3s a4\qf) i: \$2) 43/34) 3% 
| lSglealesiesieti lZgiaa| 8313 
| |AeaaS ES |e 4g) By ea) 98) 68 | 6] 
wisi eee eee) als 
a 1953 | 3.757 | 246) 174) 94] 268} 514) 3,752! 3,551) 2,233 5,784) 9,536 
(c) Law. pig82 | 3:757 | 194) 168} 100, 268) 462!) 3/911 3,744, 2.294 6,038 9.949 
Renters 4 1233 | 8-350 | 344) 291] 175 466 810) 5,718 6,136, 4,675 10,811 16,529 
a 938 6.356 | 282) 285, 203; 488) 770) 5,924 6,580 5,017 11,597 17,521 
Ncttiah 4 1oo3 | &943,| 593) 408) 187) 595 1,188) 8,888 8,856 5,091 13,947 22,855 
. 1932 | 6.950%) 444) 426) 205 631) 1,075 9,077, 9.506 5,377 14,883, 23,960 
Southern .,.d 1933 | 2.181 | 357; 66) 24) 90; ‘447 5,541 1,287) 669 1.956 7.497 
1952 2,181 | 288 67) 2 92, 380) 5,518 1,383) 701 2,084 7,602 
Total...... 1933 |19229 |1540, 939, 480 1419 2,959| 23,899 19830 12668 32,498. 56,397 
aidan 1952 |192444)1208 946, 533 1479, 2,687) 24,430 21213 13389 34,602 59,032 
(c) Metro £1933 | 59 |30-7|...| ... | 4-1) 34-8| 625-9 73-4 699-3 
politan\ 1932 | §9 |28-9) .. 3-3, 32-2) 647-8 70-4) 718-2 
(c) Under- 1933 | ... 13068! . ; 306-8 6307-8 6307-8 
ground E.R. | 1932 | 302.9, . . 302-9 6327-3 6327-3 
(c) Green 1933 | 138-4 . } 38-4) 676-4 676-4 
Buses, &c, ‘| 1932 32:7) . 32-71 632-8 632:8 
(c) L. & Sb. £1933 | 45-1 45-1) 921-0 921-0 
Group | 1932 | ... 44-9) . 44-9) 932-5 933-5 
(b) Belfast £1933 | 80 | 2-3 0-5, 2:8 42:4 11-8 54-2 
& Co.Down 11932 | 80 | 2-4 0-7 3-1) 42-5 146 57-1 
(b) Great 1933 562 | 84. 9-0 17-4 212 4 
Northern | 1932 | §62 |10-2 11-2 21:4 478-0 
(b) Great 1933 | 2,158 |23-2 30-3 53-5!) 413-6 691-3 1104-9 
Southern | 1932 | 2,182 '24-1 31:4 55-5) 452-9 782-4 1255-3 
| | ; - ; [ Gross » Receipte Total Grogs 
} 5 oe } = = for Week. Heoeiy ta. 
Name | $ is | a@ _ 
z = | ES | 1933, + or 1933 + or 
i ' i | 
pee INDIAN. a 
|} 1933. | ' Rs | Ke Rs Rs 
Assam Bengal ...... | 4 |April 29) 1,330; 2,835,300 23,370 11,31,30 $3,029 
Barsi Lt. Ry. ...... | 6 |May 13 202) 41,700!+ 11,100 2. 56,800 26,800 
Bengal& N.Western 6 13) 2,114! 8,09,117)+ 63,929) 42,88,795 2,04,081 
Bengal-Nagpur .... | 4 April 29! 3,274) 14,16,000) 19,749] — 55,42,000} 2,98,392 
Bombay, Bar.&C.I. | 8 |May 27) 3,091) 22,43,000/ + 1,683,000} 1,82,28,000) + 11,68,0 
Madras & S.Mahr. | 5 | 6] 3.230} 14.61,000) 4 49] 74,55,000| 3] 886 
tRohilk’d& Kumaon} 6 | 13) 572| 1,15 ,006 23.946 8,.52,389] 1,27,817 
South Indian ....... 5 6| 2,528! 10,56,051 18,644; §3,61,9691 93,212 
| ~ ¢ Including Lucknow Bareilly State Railway. 
CANADIAN | oe 
; 1933.) | $ | 8 § $ 
Canadian National | 22 |May 31'23738 ¢4,090,793 + 2,54 53,948,849 — 12,425,929 
Canadian Pacitic ... 22 3 i 24 $2,813, 00 119 $0,285 7,26.3,00€ 
ar + 10 days. 
SOUTH AMERICAN. ss 
Antofagasta (Chili | 1933, | £ £ | f £ 
and Bolivia)...... 22 ‘June 4! 804 9,190 1.280 209.870 58,7 10 
Argentine N.E. .... | 48 | 783) 12,000 1,30 518,400} §2,300 
Argentine Trana.... | 48 3} lll 824 4 824) 0,715 Ms 210 
B.A, and Pacific ... | 48 3; 2,806 101,000 15,000 5. 343,000 730,000 
B.A. Central ........ | 49 4) 10,511 231! $51,128 65,030 
B.A. Gt. Southern 48 3 5,076 194,000} + 20,000) 9 9,841,¢ 000 201,000 
B.A. Western ...... 48 31 1,926] — 62,000]+ 12,000] 226,000 
Central Argentine . | 48 3; 3,505} 164,000) 47,000) 1,800, 4 
Central Uruguayan | 48 3} 27 16,188) 4 2,417) 718,61 
C. Urg. (East Ext.) | 48 3} 311 3,400) 44) 9,229 
C. Urg. (N. Ext.) .. | 48 3, 185 ware ‘ or ro 
©. Urg. (W. Ext.) 48 3} 211 264] 4 37 3,063 »757 
Cordoba Central.... | 48 3} 1,218 38,000 11,000} = 1,915,000) 350,000 
Entre Rios .......... 48 3} 810 15,600 5,600} 115,406 357,000 
G. Westn. of Brazil] | 22 3 1,064 6,500) + ae 250,400) + 52,000 
Leopoldina........... 22 a on 20,309 4,234 508,376 52,54 
Leopoldina Termnl, | 22 ccs 293,000) + 2,000] 6,247,000 yn 
Niteate ..00..0..00000- [ May 31) 4,11 5,058) + 1,886 45,594) 4 18,99 
Paraguay Central . June 3: 274 4,900}+ 1,570 140,870) oa 
Salvador............++ + 3 1,480 38 133,820) Rw 
San Paulo ........... | 21 |May 28 1,532] 34,500 9,891 828,663) + 514°941 
United of Havana 48 ‘June 3 1,367) 14,821 2,0471 918,837! — _ 34498 
¢ Months. 
= et LE 
snaenpancaaioaa ; ; 
tian Delta 1933. { £ Bo 
ight Railways..| 6 |May 201 820 4,784} - Sead.” inal 25,867| an 
Egyptian Marketa.. | 21 25) . 2 360} — 10 1 35,770) + + 308 
Gr.Southn.of Spain 21 27 104 Ps. 04 4 + 6, 890} 1,122 ‘00l + 59°200 
Mexican Railway... ' 21 31 desl $240 700] + 24,500) 3,704,000} + 7,20 
t Ten « days. 
TRAMWAYS EEE SS = 
ti 22 es! sol 3} 328 58, 8,982! - 6, Saal 1, 298, 982, 161,450 
Solon. |e a a. 6,303|— 2,932) 407,242) as.508 
Isle of Thanet Elec.| 21 |May 24] ... 22s 165) ohm 2,551 
Liverpool Corp...... | 9 31; 124 : 265! 6141144 7620 
Madras Electric ... | +5 31) | Rs. 47,102 >| sof 815 
L.C.C. Tramways. | 9 31 166: 77,641'+  _30)_~=S 76,507 + 
’ — - Months. 





MONTHLY TRAFFICS. 














Receipts fer or 














| Receipts to Date. 





j | 
Company. | 3 oe o i —— jaeneremcmgs 
| = | 1 | 1953. | tor ~| 1983. | + oF 
| 9 | |— 6,2 636 — 36,384 
ct | 3 |e || saa ae a 
ina Se 5 | May 31 | Grew | . £5,280|~— 1, ‘S201 3 520) 7,190 
Midiend Rly. of Western | 10 1 Apr. 30} | ores | £12, na 1,347) 130,844) — 34 
Auatralia. i \ i 


eee 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


(June 10, 1933, 








Net Profit Appropriation. 1 Co 
After | Amount ne | Crresponding 
~ Payment | Available Dividend. ; | eriod Lag 
Company Sos, | oom of for || ———_—————_______ [Carried to | Year, 
° Ended. Last Deben- Distri- Pref : Ordin ary. Reserve, Balance el 
Account. ture bution. Deprecia- F Orward.|| Net | D; 
Interest. Amount] Amount. | Rate, | 40n, &ec. Profit, a 


Land, &c. £ £ 


Financial 
British North Borneo Co.... | Dec. 31 10,341|Dr. 48,464) Dr. 38,123 
Whitehall Elect. Investmts. | Mar. 31 159,009} 343,628 502,637 


Iron, Coal and Steel. 
Pease and Partners 


Roberts (Wm.), Tipton... | Mar. 31 





o/ £ 
% eit |e 
Dr. 50,000, 11,877!\Drs4e7° 
165,137)) 378,083 


Dr. 4,394... Wpeaned 
2,221, 1,371] 3,592 ; sul > 
Rubber, &c. i E 
Bruas-Perak Rubber _...... Feb. 28 |Dr. 1,193\Dr.  431\/Dr. 1,624 vee |Dr. 1,624) Dr. 1.407! 
Central Perak Rubber........ | Dec. 31 6,976|Dr. 1,776 5,200 se 5,200)| Dr. 1.125 
Djapoera (Sumatra) Rubber | Dec. 31 6,802|Dr. 4,432 2,37 +. 2,370, Nil 
Hong Kong (Selangor) Rub. | Dec. 31| 8,544, 1.416, 9,960 5 1,500) 6210! 6,354“ 
Kombok (F.M.S.) Rubber... | Dec. 31 9,206|Dr. 1,22 7,986 Dr. 2,000; 9,986) 93 
Kurau Rubber ............... Dec. 31 4,258|Dr. 565, 3,693 Dr. 436} 4.129|Dr. 1.79) 
Malacca Rubber Plantations | Dec. 31 32,916| Dr. 12,449 20,467 , 20,467|| Dr 19,722 
Sabrang er seoesueeapos Dec. 31| 19,558|Dr. 4,985) 14,573 Dr. — 75) 14,648)| Dr. 6,395 
pping. 


White Star Line 





secetenovces Dec. 31 |Dr596,508) Dr. 35,180| Dr631,688 














| | 
“wd Dr631688) D307 
British Darjeeling Tea ...... Dec. 31 3,410} 3,625} ~—s_7,035 7 1,995) 9,358 11 
Poonmudi Tea and Rubber | Dec. 31 851|Dr. 731 120 os a 120) 508 
Yataderia Rubber and Tea | Dec. 31 1,308|Dr. 5,048|\Dr. 3,740 ° Dr. 5,000 1,260!|Dr. 2.344... 
Textiles. \| 
Bleachers’ Association ...... Mar. 31 212,999; 305,783) 518,782 ‘ 198,610} 183,360) 287.633. 
British Thread Mills ......... Feb. 14 16,554 9,1 25,674 . p.s. aa 19,905|| 6,632 6d Ds 
Coats (J. and P.) ............ Dec. 31| 180,994) 2,259,110) 2,440,104 12} 50,000} 216,354)|2,024,363 10 
Crosses and Winkworth Con- i| 
solidated Mills ............ Mar. 31 |Dr106,760|Dr. 99,642\Dr 206,402 Dr206402\| Dr 41,066 
Shields (John) and Co. ...... Dec. 31 |Dr. 31,995|Dr. 8,586|Dr. 40,581 Dr 40,581\| Dr. 5,559 
Tramways and Omnibuses. | ; ; 
British Electric Traction ... | Mar. 3] ial 245,123; 245,123 5 ves 75,968 254,314) 5 
Trusts . | 4 
Indian and General Invest. | Apr. 30 5,879 24,614 30,493 15 a 5,136); 28,050 16 
Second Co-operative Invest. | Mar. 31* 4,926 19,314 24,240 1 oe 12,411); 20,762, 1 
Waterworks. ai os, fAl0 
East Surrey Water ......... Mar. 25 52,646 64,958) 97,604 ov 13,500} 37,285) 61,814< 2° 
Other Companies. , lf 70 
Associated Newspapers ... |Mar. 31] 491,318} 751,958) 1,243,276 aos | + 124,375] 550,367|| 704,649 {055 
British Alkaloids ............ Mar. 31 409} 5,464 vs $29 155) 
British Elect. Engineering | Dec. 31 _ Dr. 67,091\ Dr. 67,091 -» | Dr. 67,091] i. a“ ” 
Brownlee and Co. ............ Mar. 31 41,261 37,243 10t eee 43,259) 38, * 0 
Callender’s Cable and Con- cs 
SEINE conceantensovaccocoheds Dec. 31| 292,054} 224,278] 516,332 15 a 292,932! 223,661 15 
Cape Asbestos Co. ..........++ Dec. 31} 18,056] 14,389 4 OOF eel tae 
Darwin's Limited ............ Mar. 31 |Dr. 4,097) —_1,355|Dr. vs ae | 
Dent, Allcroft and Co. ...... Jan. 14 |Dr. 26,736|Dr. 59,677|Dr. eee ease 
Electric Construction Co. ... | Mar. 31 6,923 12,845 eee ave oo : 6 948 5 
Hart (Thomas) ............... Mar. 31 3,290) 4,338 24 vse folate 
Hill (R. and J.) .......000000. Mar. 31 |Dr. 12,072\Dr. 10,461|Dr. saa i Dr22,533 Pree 
Holbrooks Limited ......... Mar. 31 24,227] 34,061 113t vee —. |. 
Marcroft Wagons ............ Dec. 31 1,592} 2,404 24 el use |S 
MeColl (R. 8.) .......00000.2. Apr. 28 3,146 8,441 1} vee 2'599||Dr65.023) 
North British Rubber Co.... | Dec. 31 |Dr. 24,564|Dr. 72,837|Dr. ee Sen 14586 10 
Oswald Tillotson ............ Jan. 31 4,371 6,181 24 "| 85 130\|Dr 23,702. 
Owen (Thomas) and Co. ... | Mar. 31 |Dr. 62,812\Dr. 22,318) Dr. tee Dr. 19671 ce 
Standard Wood Pulp ...... Dec. 31 |Dr. 3,625 1,658) Dr. sé Sas ee ced ‘G 
Telephone Rentals ......... May 31 12,916 42,454 6 10, 3040 7020 40 
Veno Drug Co. ........200000. Mar. 31 2,858} 85,634 So a ateadl 28.758 
Verellen Limited ............ Dec. 31 |Dr. 20,174\Dr. 19,573|Dr. er 
* For half-year. (a) Ordinary shares. (b) Deferred shares. t Free of income tax. 





REPORTS AND NOTICES. 


The Rt. Hon. the Earl of Inchcape has joined the Board of 
Directors of the London and Lancashire Insurance Co., Ltd. 


At the meeting of the council of the Institute of Chartered 
Accountants, M¥ Henry Lancelot Hingston Hill, F.C.A. (Hill, 
Vallacott and Company), London, &c., was elected president and 
Mr Arthur Edwin Cutforth, C.B.E., F.C.A. (Deloitte, Plender, 


Griffiths and Company), London, &c., was re-elected vice-president 
for the ensuing year. 


MISCELLANEOUS. 


THE BRITISH ELECTRIC TRACTION COMPANY, LTD.—The 
following table shows the salient figures in comparison with the 
previous three years :— 


Amount at 
Def. credit of 
Pref. Ord. Undivided 


Gross Net Pref. Ord. Stock Profits 
Year. Profit. — Stock. Stock. (A). Account. 
£ , 


, oO, % £ 
1929-30... 396,261 332,560 7:89 8 15 251.798 
1930-31 see 422,827 350,484 8 , 00 8 15 1,309,983 
1931-32... 410,566 333,793 8.00 8 
8 


105 = 1,391,033 
1932-33... 400,017 324,601 8-00 15 =: 1,209,279 


(A) Payable as to 5 per cent. in cash and remainder in deferred 
ordinary shares. 
The annual general meeting will be held on June 20th, 1933. 


iieme — re Benk. Ltd give aie that in order 
se ecaeicam semen ; ts, due J une 24, 1933, on a 
Cameniation 3 per cent. redeemable stock, 1920-40, the 
will be closed from June 12 to June 24, 1933, inclusive. 


7 March 31 
MANCHESTER COLLIERIES, LTD.—For the year to © 
1933, profits, including profits of subsidiaries, of Te 
Collieries, Ltd., totalled £244,330, against £224,772 in the pre 
year. The dividend on the ordinary shares is Ta ‘eives £29.745: 
cent. to 24 per cent. Reserve for amortisation &7 000, and bad 
mine rents reserve £5,219, coal stocks reserve forward, against 
debts reserve £5,720. A surplus of £92,799 goes forwar’. tr 
£86,103 brought in. Meeting, Midland Hotel, 
June 23rd, at 11.50 a.m. the extraordinary 
ral meeti -y Samuel Osborn and Company, tecn of the 
heffield May 24th, the special resolution for the preference 8 
capital by the repayment of 10s. per — pat 
holders was carried by a very large | ee in the total 
SCRIBBANS AND COMPANY, LTD,— 3 er cent. 
deferred dividend from 193 per cent. in ee oe and 
to April 30, 1955, is anno : 599, 98 
Cuan y. Ltd fits were slightly lower, a and general 
coon with £237,067. Transfers to — respectively; ® 
cosmrves are maintained at £20,000 and £10, Meeting. 


: ard. 
ar Metropole, Woe. Jane 16th, at 248 p-m. 
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WHITE STAR LINE, LTD.—Working surplus of the White Star 
tine, Ltd., in 1952 amounted to £60,075, compared with £68,051 
or 1931. This is without making any provision for depreciation. 
after charging interest and expenses, and providing for the balance 
of the loss mee re: the liquidation of Geo. Thompson and 
: y, . the former managing agents of the Aberdeen- 
carpomwealth Line fleet, there is a debit balance of £35,180, 
ghich increases the debit at profit and loss account to £631,688. 
WORKING PROFIT, TRANSVAAL.—The total estimated workin 

profit of the gold mines of the Transvaal for the month of April 


1953, amounted to: Witwatersrand, £2,223,257; outside districts, 
£58,714; total, £2,381,971. The estimated working profit in 


March, 1935, was: Witwatersrand, £2,391,747; 
£157,432; total, £2,549,179. 


THE YORKSHIRE SUGAR COMPANY, LTD.—The sixth annua! 
report and accounts of the Yorkshire Sugar Company, Ltd., for 
the year ended March 31, 1933, show a profit, after providing for 
expenses of management, of £15,064 (last year £12,931) and after 
charging interest on loans a net profit of £11,151 (last year £6,975) 
s left, which, with the amount brought forward, makes a total 
balance of £21,277 (last year £20,125). After providing for de- 
preciation £11,000 (last year £10,000) a dividend of 4 per cent. 
ess tax is recommended on the ordinary shares (last year nil), 
leaving @ balance of £4 371 to carry forward (last year £10,125) 


outside districts, 








TRANSVAAL MAY 1933 OUTPUTS, &c. 
Note.—Value of gold calculated at £6 per ounce in all cases. 
































i 
tin | Estimated 

Estimated Value, Estimated} Profit, | April, 

4 May, 1955. Costa | including} ,1935 
The Jonnies Group. May, per ton, | Sundry | on at 
1933. May, | Revenue, fine 

* | Grogs. | Per ton.) 1933. — i 

1933. ounce 

Government Areas £ £ £ 

, Modderfontein) .. 216,000 | 529,096 | 49s. 17s. 6d. 344,044 | 315,066 
Langlaagte Estate ... 80,000 | 137,183 | 34s. 3d. | 19s. lid. 58.563 50.040 
New State Areas ...... 95,000 | 265,653 | 553. lld. | 20s. ad. 170,100 | 154.412 
bandfontein Estates 263,000 | 432,629 | 32s. lld.| 20s. 84. | 164,153 | 153,117 
van Ryn Deep......... 77,000 | 131,002 | 34s. 19s. ld. 58.245 51,132 
Witwatersrand ........ 75,000 73,525 | 19s. Td. | 17s. 9d. 9,069 8.077 
DARN ecrereseevcene 806,000 |1,569,088 198. 4d. | 804,174 | 731,844 
cs 
| Tons —- | ona | 7 | Working 

The Central Mining Company | Crushed ine goid,, Value, ofit, Costs 
Rand Mi * |} Ounces, | May, May, | per ton, 
a | Meyy | May, | 1933. | 1933. | May, 

1933: | 1933. 

' £ £ |/s 4. 
Olty Deep, Ltd..sssssesssssseeseceees 97,500 | 22,205 | 133,371 | 34.460 | 20 3:5 
Consolidated, Main Reef Mines... 80,500 | 24,167 | 144,827 | 47,983 | 24 0-7 
Crown Mines, Ltd. ..........scesese 296,000 | 89,061 | 535,028 | 241,128 | 19 10-3 
Jarban Roodepoort Deep, Ltd... | 52,000 | 14,609 | 87,745 | 25,490 | 23 11-3 
Bast Rand Proprietary Mines. | 166,000 | 41.252 | 247.949 | 72,331 | 21 1-9 
Geldenhuis Deep, Ltd. .......-.00e 77,400 | 15,916 | 95,636} 22,720 | 18 10-1 
Moiderfontein B. Gold Mines. | 77,500 | 17,570 | 105.689 | 46,240 | 15 4-1 
saterfonteln East, Ltd........... 78,000 | 19,911 | 121,035 | 41,411 | 20 5-0 
New Modderfontein Gold Mining | 179,000 | 54,179 | 325.917 | 192,952 | 14 10-3 
Nourme Mines, Ltd. ...........eccece 72,000 | 18,449 | 110,866 | 27,256 | 23 2-7 
Tae SPE Mi ircccisechedinestocaes 65,000 12,308 73,964 14,557 | 18 3:3 


; cnons | Yield, | Value, | Profit, | Profit, ‘on 
Goldfields Group. May.’| May, May, April, May, | per ton, 

1933’ | 2933. | 1933. | 1933. | 1933. | May, 

, 1933. 
deieieieeniani tenet Bi Bh 
Fine ozs. £ £ £ s «da 

‘ummer and Jack Mines 91,500 20,984 | 125,231 | 34,914 36,513 | 19 6 

Bab Ne OOP ceeeeeeee 100,000 26,980 | 161,355 | 62,113 66.212 | 19 1-9 
IID seitsiaecicetiennaie 38,300 36,103 | 215,859 | 144,137 | 147,868 | 35 6-1 


neni ini alacant 
SS 








Ue Yield, | Value, | Profit, | Profit, 
‘nion Corporation Group. crushed, | ‘Way, May, April, May, 
Mey, | 1933. | 193% | 1933. | 1935. 
cia St ieee ee ee ee 
Fine ons. £ £ £ 
ba Geduld Mines ............. ws. | 74,000 | 25,172 | 150,786 | 67,561 | 82,693 
Modder woPrietary Mines.......... | 91,500 | 27,910 | 168,457 | 94,596 | 98,556 
ontein Deep Levels ...... 46,000 | 19,704 | 118,422 75,322 | 82,524 
<a Group poration —_ me, May, April, May, 
F 1938. 1938. 1933. 1933. 1933. 
Srakpan Mines, . 7 748 108. 93 
wee. | 118,500 | 219,061 | 116,468 | 99,74 5 
“geafontein Mines, Ltd........... §2'500 120,607 | 73,073 | 47,693 | 47,534 
Mines, Ltd........cccesseee 84,500 | 222,528 | 87,968 | 132,993 | 134,560 
- I a tl 84,500 | 106,957 | 67,812 | 40,296 | 39,145 





a c s 
Ven Ryn Gead s is 2 | 19,030] 18,697 
= nesea | $5508) SOT | IS S| exsal| 69,020 
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Tons Total | Working 


























: G unt, 6 
Other Companies. _ ome ear tem | i _ 
| ! : - 3 Gm odie 
, | } £ 7. £ i £ 
Glynn’s Lydenburg .............. | 16018 | 9-4 | 947 | 
Laipaaris Viel en cerceneere 1,600 alee 2 69-4 nine i 5,079 
ew ontein Co.......... 54,000 | 59,884/19 6 | 7351!/ 737 
en o—_- Mining . 20,600 } 31,721) 21 8-6} 9.630} 356 
atersrand Deep ............... 47,200 67,455 | ~ 21,571 | 22,578 
Commercial Report 
retal Reports. 
MARKET SUMMARY. 
Although the Whitsuntide holidays have to some extent 


interfered with business, the recent advance in the price of primary 
products has been maintained. Grain quotations in the United 
States are scarcely changed on the week. Coffee has been a little 
easier, but cocoa and sugar rose further in value. Among industrial 
raw materials, cotton lost part of its recent advance, but rubber 
was firmer. Copper, spelter and tin further, while lead 
remained unchanged. On the other hand, many sterling quotations 
showed an easier tendency. Reports , industrial 
centres are a little more encouraging. The coal trade is, of course, 
experiencing a seasonal falling-off in demand. but activity in the 
building, iron and steel, engineering and textile industries appears 
to have expanded a little 


THE COAL TRADE. 
SHEFFIELD.—The South Yorkshire market continues shiggish 


The Yorkshire output quota has been raised from 624 to 674 per 
cent., the increase being dictated, it is believed, by the trade 
agreements with Scandinavia and Germany. Values of best steam 
coals are firm and harder in some instances 
is moderate and tends to improve. The po 
household fuel is no better, nor is there any 
coke. Prices are: 


2ls. to 22s. at pits; 


GLASGOW.—Scottish coal shipments last week were the highest 
of any week this year. The total was 264,000 tons, an increase 
of 28,000 tons on the week. The total shipments for the year to 
date now amount to 5,053,000 tons, or only some 2,000 tons under the 
figure for last year to date. The market has an improved tone. 
Screened coals are now in better demand, and washed nuts con 
tinue to move away freely. There is still some stringency in the 
case of the smaller sizes of nuts. The Fifeshire and Lothian 
collieries are also fairly well placed as regards screened coals for a 


rose 


from 


Varrous 


Bunkering business 
sition of industrial and 
improvement in lurnace 
Best steams, 16s. to 16s. 3d. f.o.b.: 
furnace coke, 10s. at ovens 


best house, 


few weeks ahead. Export prices (f.o.b. district ports LANARK- 
SHIRE.—El] best, 14s.; splint best, 15s.; splint second, 14s. ; 
navigation, 14s.; navigation second, 12s, 6d. to Hartley, 


14s. 6d.; steam, l3s.; trebles, 13s. to 13s. 6d.; doubles, 12s. to 
2s. 6d.; singles, 11s. 6d. to 11s. 9d.; pearls, 10s. 9d.; dross, 9s. 6d. 
Fire.—Unscreened navigation, 12s. 6d.; first-class steam, 12s. 9d. ; 
third-class steam, lls.; trebles, 13s. 6d. to 16s.; 
13s.; singles, lls. 6d.; pearls, 10s. 6d. LorHians. 
lls. to lls. 9d.; secondary steam, 10s. 9d.; unsereened navigation, 
12s. 3d. to 12s. 6d.; trebles, 13s. to 13s. 6d.; doubles, lls. 6d. to 
12s.; singles, lls. to 12s.; pearls, 10s. 6d. to lls. Aynsuire. 
Unscreened navigation, 14s.; jewel, 15s.; steam, lls. 6d.; trebles, 
12s. 6d.; doubles, lls. 9d.; singles, lls. 3d.; pearis, 10s. 9d.; 
dross, 9s. 


CARDIFF.—Owing to the Whitsuntide holidays and the usual 
stoppages in the coal and iron and steel trades practi ally no 
business was contracted on the Cardiff or Swansea Exchanges 
during the first half of the week. Quotations were generally 
unchanged. 


NEWCASTLE-ON-TYNE. The from the 
Scandinavian countries under trading agreements is the feature 
of the North-East market. Inquiry is principally for Northumber- 
land sized coal, but during the last week orders have been placed 
in Durham for gas and coking coals. The Oxelosund iron works 
of Sweden have bought 40,000 tons of Durham coking coal, and 
several Norwegian and Danish gas works have covered their 
requirements in this district. The Durham position, generally, 
remains quiet, the shipments from Dunston last week being 68,581 
tons, as against 94,376 tons the previous year. To-day's f.0.b. 
prices for export are as follows: NORTHUMBERLAND. D.C.B. 
screened steam, 13s. 6d.; smalls, 8s. 6d.; Howards, Bentinck, 
Newbiggin screened, l3s.; smalls, &s. 6d.; Tyne Prime large, 15s. ; 
smalls, 9s.; Hartley Main large, 13s.; smalls, 88. Duruam. 
Lambton, South Hetton screened steam, 15s.; smalls, lls.; Wear 
Special unscreened gas, 15s.; Holmside, Ryhope, Boldon un- 
screened, 14s. 6d.; second-class gas, 13s. ; coking unscreened or 
smalls, 12s. 6d.; Prime unscreened bunkers, 13s. 6d.; se« ond-class 
unscreened bunkers, 13s. 3d.; Prime foundry coke, 15s. 6d. ; 
Newcastle and District gas coke, 19s. 


IRON AND STEEL. 


; i olidays the 
MIDDLESBROUGH.—Owing to the Whitsuntide holiday 
official weekly market was not held on Tuesday last. In most cases, 


er, foundries were only closed down for one day, namely, 
Whit Monday. so that there has been no appreciable drop in the 


doubles, ] 4a. to 
Prime steam, 


unproved deman ! 
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consumption of Cleveland foundry iron. 
and foun 
East destinations. The demand for foundry iron remains good, and 
the zone prices are maintained at 62s. 6d. delivered Middlesbrough 
for No. 3 Cleveland, and 64s. 6d. delivered to foundries in the North 
East area. The price for export is not controlled, but the quantities 
arranged for shipment are still small, owing to the difficulties of the 
Exchange position. It is understood that the makers of hematite 
re endeavouring to reach some agreement amongst themselves 
regarding prices, and if the question of quota can be satisfactorily 
agreed, then we may see higher prices quoted for home use. In 
the meantime, the nominal price remains at 59s. per ton for mixed 
numbers, either for home use or for shipmentabroad. Theshipments 
of iron and steel from the Tees during last month gave a total of 
43,329 tons, compared with 33,367 tons in April, and the increase 
is owing to the fact that shipments of manufactured iron and steel 
have been very much better. Work in the steel departments is 
fairly well maintained, and good shipments have already been made 
so far this month. Best Bilbao rubio remains nominal at 15s. 6d. 
per ton c.i.f. Middlesbrough with very little demand, and blast- 
furnace coke is freely offered at 15s. 6d. delivered at the furnaces. 


SHEFFIELD.—The Whitsun holiday has been shorter than usual 
this year, the majority of the works resuming on Wednesday. 
Unemployment in the iron and steel branches is a thousand down 
since the beginning of the year, but has increased a similar amount in 
the coal industry. Some firms report an improved order book and 
numerous inquiries, but the improvement in trade is only partial 
at present, there being many bad patches, particularly in material 
for heavy engineering. The outlook for the coming half year is 
regarded as more hopeful generally than for a long time past. 
Export trade in steel leaves much to be desired. Trade in plates is 
quiet. There is a brisk home demand for part-manufactured open- 
hearth steel, but the tonnage going abroad is light. The motor and 
cycle industries are providing Sheffield with a large amount of 
business in steel parts and tools. Tool makers report a brisk home 
and export trade, particularly in edge and joiners’ tools. The plate 
and cutlery branches are undergoing fundamental changes. Owing 
to drastic modifications of demand and methods, the old-established 
firms are gradually being squeezed out of existence. This remark 
does not, however, apply to scissors and safety razors. Demand is 
fair for knives used in crafts and trades. 


GLASGOW.—Conditions in the West of Scotland continue to show 
improvement. No new shipbuilding contracts are reported for 
Clyde yards, but the announcement was made at the beginning of 
the week that the Clyde Navigation Trustees had decided to replace 
three of the passenger ferry boats with ferries of more modern 
design and greater carrying capacity. It is expected that these will 
be placed with Clyde shipbuilders, and that the orders for engines 
will also be placed with West of Scotland firms. Steelmakers are 
fairly well employed, and there is a considerable amount of work on 
hand at plants. Sheet makers continue to find employment for a 
large proportion of their plant, and there is a steadily increasing 
demand for high grade sheets, both for home and export business. 
Tube makers at the majority of plants are regularly employed, and 
there are prospects of regular employment for same time to come. 


OTHER METALS. 


TIN.—Despite intermittent profit-taking, the price of tin rose 
further during the past week. Sales on the London Metal Exchange : 
1,350 tons on Tuesday, against 1,075 tons last week ; and 1,125 tons 
on Wednesday, against 1,450 tons last week. The New York 
quotation on Wednesday was 43-25 cents per lb., against 41-00 
cents a week ago and 36-00 cents a month ago. Wednesday’s 
official closing quotations in London for standard cash was £215 to 
£215 10s., compared with £210 5s. to £210 10s. last week. Stocks 


in London and Liverpool at the end of last week were 24,637 tons, 
a decrease of 704 tons on the week. 


COPPER.—TFollowing last week’s advance in prices, a slight re- 
action became noticeable on Wednesday, which was caused by a 
falling-off in American buying. Sales on the London Metal Ex- 
change : 1,500 tons on Tuesday, against 3,600 tons last week ; and 
1,650 tons on Wednesday, against 3,950 tons last week. Domestic 
spot was quoted 7-65 cents per lb. in New York on Wednesday, 
against 7-60 cents a week ago and 6-625 cents a month ago. 
Wednesday’s official closing price for standard cash in London was 
£37 lls. 3d. to £37 12s. 6d., compared with £38 5s., to £38 6s. 3d. 
a week ago. Stocks of refined copper in British official warehouses, 
at the end of last week, at 27,541 tons, show an increase of 208 tons, 
and stocks of rough copper, at 6,567 tons, a decrease of 20 tons. 


LEAD.—Under the influence of a smaller demand and moderate 
selling pressure, this metal lost part of its recent gains during the 
past week. Sales on the London Metal Exchange : 1,750 tons on 
Tuesday, against 2,000 tons last week ; and 1,200 tons on Wednesday, 

ainst 2,700 tons a week ago. The New York quotation on 
Woteantag was 4-10 cents per lb., against 4-10 cents a week ago 
and 3:65 cents a month ago. The official closing quotation in 
London on Wednesday for soft foreign was £13 7s. 6d. for shipment 
during the current month, compared with £13 13s. 9d. last week. 


SPELTER.—Spelter too, was slightly easier. Sales on the London 
Metal Exchange: 1,500 tons on Tuesday, against 1,225 tons last 
week ; and 800 tons on Wednesday, against 3,100 tons a week ago. | 
Wednesday's quotation in East St. Louis was 4-325 cents per lb., 
against 4-30 cents the week before, and 3-70 cents a month earlier. 
Wednesday's official closing quotation in London for “ good ordinary 
brands * was £16 11s. 3d. for shipment during the current month, 
against £16 17s. 6d. last week. 


OTHER NON-FERROUS METALS.—Am 
metals, aluminium was again 
unchanged at £225-£230 per 


t 








ong other non-ferrous | 
quoted at £100 per ton. Nickel was | 
ton. Quicksilver was unchanged at | 
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Small parcels of hematite | £8 17s. 6d.-£9 12s. 6d. per flask 
dry iron continue to be shipped to Continental and Far | rose from 
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of 76 Ibs. 


£26 10s.-£27 per ton to £28 10eeng OTM antime x 
at £7 15s. per ounce, shows no change on aoe fo Platinum, | 


TEXTILES, : 
THE COTTON TRADE.—Manchester.—Owing 
holidays, business in the market has been ee hly d; 
and there have been very few o 


. . " serious atte ; 
wider fluctuations in raw cotton prices “4 «te Pusiness. |The 


the Whitsuntida 


supplied and clearances poor. 
in white yarn dhooties and light whites for Cale 
sales. A few mulls have been sold for Madras. Standard makes f 

China remain quiet, but moderate lots of poplins have again c} ene 
hands. Fancies and light cloths have been in fair request fi: i 
South America and the Continent. Very little has bem @ oe 
home trade fabrics. American and Egyptian yarns for hor s 
consumption have moved off quietly, at slightly irregular at - 0 
Fair lots of fine numbers have been wanted for the Continent . 4 


Cotton Prices. . 


utta with OCCasiona) “| 


done in 











alalalal. 
6-45 | 6:26 || 4-63 


8-61 | 8 


| 
40 || 7-20 
9b | 8 





Foe ee eee ee eeeeeeeeree 


ne. Printers, 116 yds., 16 by 16, 32’s and 


s 
-* Shirtings, 75 yds., 19 by 19, 32's and 
8 








ecceeeeesscsecesecesceerscsseescsasssssessoess 20 3/20 6/21 0 [21 0/119 218 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 3 |10 4/10 53/16 53/10 8 lo 
39-in. ditto, 37§ yds., 16 by 15, 8} Ib....... | 9 1/9 2/9 34,9 34/9 7/9 
—_——— 





THE WOOL TRADE.—Bradford.— This being Whitsuntide week, 
mills and offices have been closed, and only part of the ma hinery 
has commenced running again. The situation in this district, 
writes our correspondent, is much better than it has been for some 
years. Spinning and weaving machinery is busier, and there has 
been a substantial decrease in unemployment. Real good has been 
done to the industry by the big orders placed within the past ts 
months, and there is every probability of the present activity 
continuing. A good deal of the pressure on combing machinery 
has been brought about by the announcement made recently of an 
increase in combing charges which will come into operation at the 
beginning of July. A big volume of business has been done in yarns 
and piece-goods, and this, along with the upward tendency in values 
at the last series of London sales has reflected beneficially all round. 
The chief feature of the situation to-day is the dominant position 
held by the raw material. Prices have kept very firm at the 
clearing-up sales held in Australia this week, and importing - 
makers are expecting that the supplies of merino wool which come 
on to the market during the next few months will find rea ly wages. 
That is to say, prices for the New Australian clip will be fully on 4 





parity with to-day’s level. Some decrease in the merino supputs 
from Australia and South Africa, compared with the current seas P 
is forecasted, and altogether the raw material end of the trade 


presents a very firm appearance. There does not seem to have - 
a large volume of new business done this week in Bradford, but 000 
for all qualities of tops are quite firm. Judging from orders ye — 
by Continental clients, and the indications of contracts being — 
up within the next month or six weeks, the improvement int 
situation there is maintained. 


THE GRAIN MARKETS. 


WHEA ie » the past 
T.—Most wheat markets have been quiet during 7 an 
week owing to the Whitsuntide holiday. Business has ee 
on a large scale, but quotations are scarcely changed on _ ana 
despite some liquidation. Crop reports are es oe 
more influence on movements of prices. According hewn 
reports, crops in European countries are progressing a se wield 
The United States winter and spring crops are expected ™ 
about 627 million bushels, against 726 million bushe say viel 
last year. The Canadian crop, in its present condition, . vee 
aah 445 million bushels, as compared with 428 million = oe 
year ago. Despite the failure of the United Stats Wilt’ te 
crop, the total output of North America may oe ‘Broomball, 
substantially lower than in 1932. According to Mr G. 
total shipments during the past week were he 
against 1,487,000 quarters in the preceding waa * cents per bushel, 
“July ” futures were quoted in Chicago at 744 a month age- 
against 73} cents the week before, and 714 ies Manitobs. 
Quotations in London, Wednesday : No. 1 Norther ial. 
Vancouver, ex ship, 28s. 6d. per 496 Ibs., agains’ hip, 278. 

; No. 2 Northern Manitoba, Vancouver, ex § ex ship, 
against 288. 9d.; No. 3 Northern Manitoba, van ee. 9d. to 278 
27s. 3d., against 28s. 1}d.; Australian, ex ship. 
against 27s. 3d. to 27s. 9d. a week ago. anal. North 

—Business i has been on 4 , as com- 
sino shi ts wore 152,000 sacks in the ~~ "Wednesday ’s 
pared with 164,000 sacks in the previous wee 
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jon quotations were : Straight run, delivered countr *, 26s. 6d 
eo the. against 26s. 6d. last week; delivered Landon. 25s. 6d., 
ompared with 25s. 6d. a week ago. Manitoba patents. ex store, 
s. 3d. to 268., against 24s. 6d. to 26s. 3d. Australian, ex store, 


to 20s. 6d., against 20s. to 20s. 6d. last week. 


_—The demand for Argentine and Danubian barley has 

» more active on the Continent but was dull in this country. 

July” futures were 56§ cents per bushel in Winnipeg on Wednesday. 

inst 38} cents last week and 35} cents a month ago. Quotations 

in London on Wednesday were: *“ English feeding,” f.o.r. 
48 |bs., 21s. to 22s., against 21s. to 22s. a week before. 


oATS.—Little interest was taken in oats either in this country or 
on the Continent. On Wednesday, July” futures were quoted 
4: 26} cents per bushel in Chicago, against 25} cents a week ago 
and 25} cents Jast month. Quotations in London, Wednesday : 

River Plate,”’ landed, 14s. 6d. per 320 Ibs., against 14s. 6d. a week 
ao; “ River Plate,” ex ship, 13s. 9d., against 13s. 9d.; “* Chilean 
White,” landed, 20s., against 20s. a week earlier. 


MAIZE.—Increased Danubian selling pressure, coupled with a loaed duvine é) ; 1 
dow demand by importing countries, caused a further weakening | The following table shows the average pri = deen dl Sa 
/ quotations. * July ” futures were quoted on Wednesday at | Tea Brokers, Assoviation) of tea sol / M ihe a ae 
44} cents per bushel in Chicago, against 45} cents a week ago and ~~ 


were as follows : Brazilian, landed, 8,00] bags; delivered, for hom 
aera 689 bags ; exported, 20 bags; stocks 0051 ma 
——— <p bags & year ago. Central American, landed. 1,921 
P ges; delivered, for home consumption, 2,519 
exported, 3,950 packages; stocks, 118,095 packa, 
131,412 last year. Other kinds - i 
livered, for home 
packages ; 


pac kages ; 
packages, against 
Landed, 2,113 packages: de 
consumption, 2,658 packages : exported, 1,675 
stocks, 109,474 packages, against 97,292 last vear. 
- a Cocoa rose sharply in value both in London and in New 
ee - a quotation in New York on Wednesday was 

per '., as compared with 4 cents per Ib. on the corre 
sponding day last week, and 4% cents per Ib. a month ago. The 
London quotation for Acera, June—July, at 25s. 6d. per 50 kilos 


aoe Continent, shows a rise of ls. 6d. per 50 kilos on the week 
4zast week's movements of cocoa in London were as follows : Landed 
7,262 bags; delivered. for home consun ption, 12,807 bags: ex- 
ported, 153 bags; stocks, 185.77] 


‘1 bags, against 167,981 bags a 
year ago. 


TEA.—The London market in tea was el 


» per 


ng Lane on Garden 
Account during past weeks 





43, cents on the corresponding date last month. Quotations in | 

London, Wednesday: “ Plate,” landed, 18s. 3d. per 480 Ibs., AVERAGE Prick PER ] 

omoared with 18s. 6d. last week; “ Plate.” ex ennai 

as against 17s. 6d.; “* Plate,” August-September, 17s. 9d.. as | Week ending ‘India | Ted | Ceylon svn. |Sumatre| Nyasa tal 
against 17s. 9d. Yellow maize, ex wharf, was quoted at £5 10s. | ———— es ee eS ee land 

ver ton, against £5 10s. per ton a week ago. ; 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives | 9, 1952. 7-25 | 8-30 279 | 5:04 467 5-88 168 
the estimated sale of home-grown wheat during the harvest years |. ee 9-17 | 10.3 3°36 1-04 6:27 rT 39 
1932-33, 1931-32, 1930-31, 1929-30 — 25 9.59 1 5] i : : -” - : r 4 = 
- ——— e 9°47 | 10-53 11-13 7-37 6-493 aM 9-7 


| i 
| 1932-1933, | 1931-1932. | 1930-1931. 1929-1930, | ~ ee eee = 


RICE. The market in mee was quiet but °° forward ‘ positions 


were deare! The * spot ”’ price was 7s. 5d. per ewt. on Wednesday, 





Eeinated sales of home-grown 
wheat— Owte. Owts. | Owte. | Owts. 
1 week to June 3 .....ccsssscees 64,640 81,938 | 81,244 | 84,388 
40 weeks to JUNC 3 s.ccccceceee | 8,170,386 | 3,381,315 | 4,518,621 | 8,805,613 


Average price of English wheat per s. d. | 8. d. 
owt. 


against 7s. 3d. per cwt. a week ago, while the forward quotations, 
at 6s. 9d. per cwt., showed a rise of 24d per cwt. on the week 
Movements in London during the past week were as follows 





| 
Reece smassinn 
} 


se. d. a. d. 
63 | 60 $7 


Landed, 306 tons; delivered, 63 tons; stocks, 4,110 tons, against 
3,115 tons a year ago 


POTATOES.—In view of an active demand, prices of new potatoes 
did not decline further, but old potatoes were again cheaper. At 
the London Borough Market, King Edward,” light soil, were 
quoted at 4s. to 4s. 6d. per ewt., against 4s. to 5s. a week ago. 
New * Jerseys * sold at 13s. 6d.-14s. 6d per cwt., as compared 
QUANTITIES SOLD. AVERAGE PRICE PER OWT. with 14s. per cwt. last week. 


srevcscccneseosooeccece sececccsccecs 6 2 





The following is @ statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 











Week ended Oe SPICES.——The market in pepper was active and quotations rose 

Wheat. | Barley. | Oats. Wheat. | Barley. | Oate. further. Spot pepper, ° Black Singapore,” was quoted at 6d 

| per lb. on Monday, against 5jd per lb. a week ago Movements 

of pepper in London during the past week were as follows: Black, 

May 27, 1933 ...... setae sear? — . = 6 > . * landed, 8 tons; delivered, 10 tons; stock, 333 tons, against 370 a 

Jane 3, 1933 «2.0. 64,640 30,763 7,592 6 2 6 ll 5 8 vear ago. White, landed, 10 tons; delivered, 27 tons; stocks, 
888 tons, against 626 a year agi 

Jane 1, 1929 .... | 95,098 | 10,078 | 14,691 99 9 9 99 

May 31, 1930 ...... 134,308 36,554 17,479 8 7 ? 3 os MEAT.—The past week witnessed a sharp decline in home-grown 

= ® = eoseee ee 3,660 16,716 6 0 8 2 7 0 and foreign beef at the Smithfield market On the other hand, New 

cee ee eee $1,938 8,263 16,651 | 6 3! 741 80 Zealand mutton was firmer. Wednesday s quotation for Argentine 


AMERICAN WHEAT MARKETS.—The following table shows | beef, chilled hindquarters, was 3s. to 3s. 8d. per 8 lbs., as compared 
wheat quotations in recent weeks, with comparative figures for | with 3s. 4d. to 4s. last week. New Zealand frozen mutton was 
1931 :— 2s. 4d. to 3s per 8 lhs.. against 2s. 4d. to 2s. 10d. a week ago. 
, According to the Smithtield official market report, supplies during 
Jan. 4, | May 31, | June 7, last week amounted to 8,304 tons, against 8.613 tons in the corre 
1933. 1933. 19353. sponding week last year. Imported beef, principally Argentine, 

formed 83-7 per cent. of the beef supplies, against 85-7 per cent. a 
year ago. Imported mutton, mainly New Zealand, formed 82:5 


per cent. of the total supply of mutton and lan 








i 
Jan. 4, | June 8, 
1932. 1932. 


Jan. 2, 


NEAREST FUTURE, 
‘ 1931. 











Winnipeg oo) } Manitoba) | 

—Cente per 60 Ib. ......c00 62 55 464 | 65% 628 
Aleago (No. 2 Winter)— ~ : | cent. in the same week last year 
Cents per 60 ID. wrscccceeee | 798 554 | 50% | 464 72 748 


| 
| MISCELLANEOUS COMMODITIES. 
| 
| 
| 


b, against 82-4 per 











The visible supply of wheat in Canada, at 81,678,000 bushels, | VEGETABLE OILS AND OILSEEDS.—-Markets opened quietly after 
Shows a decrease on the week of 1,856,000 bushels. Supplies a the holiday, with business on only a modest scale. Linseed remains 
‘ar ago stood at 63,878,000 bushels. firm, mainly on account of the statistical position, which would 


OTHER FOODS seem to indicate that available supphes will not prove more than 

: sufficient to satisfy demand, even if that, should the trade outlook 
SUGAR.—The market in raw sugar was active both in London and | improve and America buys on a large scale. Argentina and Uruguay 
New York, and, despite occasional liquidation, quotations show a | are estimated to have a balance for export of 550,000 tons, as 


further advance on the week. The spot price of raw sugar in New against 1,220,000 tons a tually shipped in the remainder of 1932. 


York on Wednesday was 3°53 cents per Ib., as compared with India, however, 15 expected to furnish more, viz., 252,000 tons, 
2°48 cents per Ib. on the corresponding day last week and 3-32 | against 43,000 tons. Altogether, the prospective surplus is rather 
ys Per Ib. @ month ago. Wednesday’s sales of raw sugar in | less than two-thirds of the quantity exported in June December 
London included “ August delivery,” at 6s. 2jd. to 68. 23d. per | last year. At present there is afloat for Europe 118,700 tons (in 
“WL, against 6s. O}d. to 6s. ldd. a week before, and * December,”’ cluding 14,100 tons from India), or 3,300 tons less than last week. 
at 6s. 6d. to 6s. 63d., against 6s. 43d. to 6s. 6d. The movements of Present value of Plate. June and July shipme nt, 1s around £10 per 


“¥ sugar in London and Liverpool last week were as follows :— ton. Some interest is shown in Indian linseed, Caleutta to pen 
Imports Deliveries Stocks. June-July, offering at £11 7s. = nnn is —_ -— —_ 
og ian d June loading, quoting {£6 is. , anc Ww 
1933. 3. 1932. 1933. 1932. | Egyptian, afloat and J 3 | 
Tons — Fore Tons. Tons. Tons. crop, September, €6 12s. 6d. Linseed oil is — —— oe 
Landon ...... 7 707 282 1 954 1,461 44,452 10,301 | demand. Raw oil for June delivery ex Hull is quoted £19 Los. an 


. oone 1e , ‘Ve eached in 

Li > Pal -A rust £20, these approximating to the high Ie | rea 
verpool ... 9,490... 15.219 17,215 202,798 105,859 | aly Ane Competition from foreign oil is now negligible 
‘o the high import duty. Cotton oil is firmer, Crude 


£20 and common edible for £22. 








Total ........ 17,197 282 17,173 18,676 247,250 116,160 | owing to | ' 
— | Egyptian, ex Hull, is held for ; 
Last week... 12,756 21,349 13,948 14,045 247,216 134,555 | Demand for oil cakes is poor and below normal. 


, | TRADES. A good business has 
Co —The New York coffee market was quiet. On Wednes-| HIDE, LEATHER AND ALLIED 4 busines aa 


day, Rio No. 7 (cash) was quoted at 7} cents per Ib., against 8} | been done in hides and leather and the position « 


. ‘Ty +h better than has been the case 
a rrespondi f ents | at the present moment is very mut 1 
per bree Ib. on the co nding day © wk oop oot | for a a atieaah iy time. This does not mean to imply, however, 


ome ; t market in London was ee oe Geultic » fo 

. sae ago. Business at the - a reed wn. ey | that the future may not be beset with difficulties, at ~~ rate f r 

and prices ne ee of coffee in London ' the producing end of the industry. For instance, although tanners 
irregular. Last week’s mo 
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COMMERCIAL TIMES—WEEKLY PRICES 


The prices in the following list are revised with the assistance of an 
LONDON, WEDNESDAY. 








CURRENT, 








eminent firm in each departmen 
LARD— sa. sd. | WOOL d > 
MAT socieeaniiena 0 | English Southdown, 3 
CEREALS AND MEAT. American, boxes, 56 Ibs. 46 0 47 3 » Lincoln beg, wee : Dry and Drysalted (a Rd ag 
GRal POTATOES— Queensland, sed. super Market Hid Pe. 0 gy 
ae tan Good English. embg. 20-2) henry wanton "7 
Wheat— s. d. 8. 4. | cores Per ewe. 4 0 84 6 | N.S.W. greasy, super , 124 Best cow? ot Shelter 9 
No. 2, N. Man. 496 Ib. 27 9 N.Z., grsy., half-bred 50-56... 1] can tte 04 
Eng. Gaz. Pepper, per Ib.— T Best calf . - 0 
ng. av.,percwt. 6 2 Muntok. fair White 0 ope— . 40-44 5 INDIGQ tts 0 4 
Barley, Hog. Ges. av... 611 ae m8 8} Merinos = shliduhinenansuucecs Bengal gd - 07 
’ . ene 5 8 Lampong ......... . BS aeevevevcesesesess ° Vio, 
Maize, La Plata, landed, Cinnamon—lIst sort, perlb. 0 64 Crossbred EID caniusopsinnsemecsene : Leatane lb. a 5 § 
°F ‘apeamtatarmanie - . Cloves—Zanzibar ‘per lb. 0 64 » Beane” + 
nom, Lon. stan. ex mill, oe cwt.— » 0 MINERALS. pe _ 8/14 bh 
TEINS’ ° ncivttentbisaipasl 24 3 « cahigane ge ag coaL— Bark Tanned &.),.°°°"" ou 
Rice, No. 2 Burma, percwt. 6 9 in ee a 7 : " . Welsh, best Ad’ty...ton 19 . -<¢ eee = sree 2 
Tapioca, per cwt,— Nutmegs, 65 er oe Durham, best gas, f.0.b Deo & m Ds Hides 07 4 
Fair Flake, Singapore.. 13 6 SRE ON wovrnencconves 3 plese atte het 4 Bellies trom'ps {910 1 
— “ lian a (Duty, 11/8 per ewt.) — best house, at po; Bag. or WS - +: : 
>» Pe “ . : oe ——“(‘(C;t™”*~*~«S OR ener i i F 
nglish loug sides... 3.10 48 rer ay a 6 3 TRON AND STREL— cm. Ro. Eng “Cale 36)36 10} 
ne chilled hinds Fa ne ae i y : 5 
Mutton, per 8 Ibs.— B.W LL, crystallised . 16 6 18 0 Pig, Cleveland No. a 6 ' an. CPeeeseesccsees 0 i ; 
English wethers ...... 48 6 4 Java, white, c. & f. India Bars, M’ ei 95 0 LPGETABLE OILs— £ 
Sten . nc... 24 30 my, eens 7 108 Steel heavy ......170 0 oe P. ton net 1999 
— —— 36 a6 Wallen Crystals ......... 19 4 =n Plates ...... per nen Py 17.3 Cotton-seed, crude taltninhated a un 
> . : : * [kn ‘tt «2 6 tS 8. ° £ . 1, © 5 a re Y 
Pork, English, per 8 Ibs. 310 4 4 Sennen: . : * : Copper, Electrolytic, ton 42/10/0 43/10/6 ee aha sn" 
Granulated ............... 18 9 20 4} Sheets (strong) ......... 68/0/0 Oil Cakes, Linseed. Bg 
Home Grown ............ 19 Standard  ....s.-s+ee000. S7/11/3_ 37/12/6 per ton ....... ——— 
OTHER FOODS. Molasses, in bond ...... i Lead, Eng. Pig ...per ton 15/10/0 Oil Seede— Linseed” loa 
BACON — TEA~ . ane Sesccesoctes Hy 13/13/9 La Plata, Pp. ton 
tae sr Spelter G.O.B. .........006 } 
Trish «.......+04. percwt. 78 0 90 9 | Indian—per lb. Tin— English ingois 217/0/0 Calcutta tee S at. “ 
pat mwemneneneren ws 0 Broken Bekoe . Standard cash ......215/10/0 215/150 | | ag 
— Orange Pekoe ............ MISCELLANEOUS. rpentine, percwt. ...... 6) 4 
onion ee oe s 7 Oo 00.6 Broken Orange Pekoe... { warket CHEMICALS— 8. 8. d. PETROLEUM PRODUCTS— ; 
American ............... 176 0 80 0 or Ib.— closed. me — ps per Ib., leas 5% ; 10 — spirit, No, 8, Lon- 
BUTTER— IN. ‘weheestcnndneninectes SUENOL vuscdcbebbnoceséccesses 4 TE teeicukesanesin P 
Australian ............... 79 0 80 0 Broken Pekoe ............ | ae 4 0 4 Petroleum, oe = a4 
New Zealand ............ 80 0 82 0 Orange Pekoe ............ | Tartaric, English, less5% 011 0 11 bri. London per gal. e939 
er 90 0 92 0 me penibangws Alcohol, Plain Ethyl ...... 12 0 . Fuel oil, in bulk, for 
CHEESE— f i es 8. 8. contracts, ex instal., 
Canadian ...... perewt. 66 0 68 0 (Duty, 9/6-10/64 per Ib., Alum, lump ...... perton 815 9 QO Thames— 
New Zealand ............ 54 6 55 0 a/3t per _ 7/53- “haan CRED. coccee ton : 28 0 4 ee + perton & 0 
English Cheddars ...... / re , SUIPNALC  .nsccccccescccsces Diese, — é 
Dutch eee — 50 0 "ss ; Virginia leaf— Arsenic, lump ... perton 35 0 40 0 Lubricating oil ex store . £ 
cocoa— Common to fine ......... ow 36 Bleaching powder, per ton 9/0/0 9/10/0 London—per ton— 
(Duty, British grown, Rhodesian leaf ............ 010 26 8. 8. d. Pales ...... 10/10/0 24/019 
11/8; foreign, 14/- ewt.) Nyasaland leaf covscessocce a = - Borax, gran. ...... per cwt. 13 0 Reds teense 10/10/0 1é/laK 
Accra, f.f. ......... perewt 24 6 25 0 » - StTIPS .........04. 08 26 DO,, POWUET ......000000000 14 6 Cylinder 12/0/0 27/lo" 
WR ae ee 33 0 40 0 East Indian leaf ............ 0 4412 Nitrate of Soda...percwt. 8 9 9 0 ROSIN— £ £ 
LR 27 0 33 0 ” strips ......... 05 18 ae net ... O 4% 0 5 American ......... per ton 14/10/0 22/00 
OOFFEE— TEXTILES. Sulphate ...... perewt. 12 6 12 9 | nupBER— ad ad 
(Duty, British grown, OOTTON— Sal-Ammoniac ... per cwt. 42 6 45 0 St. ribbed smoked sheet 
4/8 ; foreign, 14/- ewt.) Mid-American ...... Soda Bicarb. ... perewt. 9 0 10 6 per Ib. 0 
Santos supr.,c. & f. cwt. 53 0 Sakellaridis, f.g.f. Crystals ......... percwt. 5 0 § $ Fine Hard Para per lb. 0 
Cteniien, aor ae $2 0 70 0 | Yarns, he —~) teitittiamiaten i we? ie . SHELLAC— 
ta Rica, med. to g 00 90 0 » "st J ’ a ‘ ; 
EastIndian , 5 » 65 0 85 0 FLAX— s. £ »s. | CEMENT, London— s.d. 6. d. om sevens per cwt. ° : . : 
Kenya, medium ......... 60 0 72 0 Livonian ZK ...... per ton §4 10 55 0 Portland, best Eng. pr. ton— ; ; 
EGGsS— Perna HD .....ccccsecseeees Nominal In jute sacks (11 to ton) 44 9 W. Aust. M.-o-P. 310 1010 
English ......... perrl120 8 6 8 9 Slanetz Medium Ist sort... 58 0 In free paper bags (20 to TALLOW = ie d. 
lt adinninscidnenamite 8 3 8 6 | HEMP— TOM) neeeeeererernereeees 46 0 London Town percent. 2) 6 
FRUIT— Italian P.O. ...... perton 48 0 COPRA— £ s. d. TIMBER— Sse 
a Manila, June—Aug. “32” 16 15 S.D. Straits c.i.f., per ton 12/8/9 Swedish u/s 3 28... per std. 17 ¢ 6 
ES reneenis dcases 7 0 14 © | Sisal, African, June-Aug. 17/0/0 17/10/0 | Smoked South Sea ......... 11/5/0 >. Rm ao 8 Be 
Lemons, Sicilian ...boxes 14 0 18 0 | JUTE— ae ai oe Janae osheunt Bet 
”  Napis-.bomes 280 320 | edt HARB. Japan, refined... perIb. 23 2 4 Pitchpine s..svvvve0 perload 3 ¢ 8 
Apples : Amer. (var.) bris. = Tune-Jaly ......eeeeeeeee £18/12/6 —< pescpeeraess on ~ " ; 95 0 = Sree ai 2 8 
A Rimes —— 8 we 15 0 — — oe. £18/10/0 Serpennia’ Wayne Ons ; Honduras Mahg. logs .ft. 010 0 
eel us' BR aveces alk. BY — cevccsecccccces a / a HIDES — , per lb. 13 6 14 0 African * ce a 06 & 
— - — . a. 5 . gE £ 
Valencia, case, 4/-...... Fie GOIN oink conseoscks perlb. 7 0 10 0 Wet salted—Australian Amer. = one e ; $6 
Egyptian, bags ......... 5 0 6 O | Tussah .. 36 46 y ome a 2 Sl aesoutas 888 
Grapes, Lisbon, 4 boxes Japan snake 8 6 10 6 West Indian — .........+0 0 4 ang ‘Ash : 070 
» Almeria ... bris. Italian—raw, fr... 8 0 10 0 COpe ...0...erecscerevenenens 0 0 4 ” ” . 








and leather manufacturers have been successful in obtaini 
advances on recent quotations it is very doubtful whether these 
fully compensate for the higher figures they are now having to pay 
for supplies of raw hides and skins, and any setback in the present 
rate of demand for leather would undoubtedly bring about a 
weakening of prices for this commodity, and might possibly com- 
pletely change the outlook. As a matter of fact, leather producers 
on this side fully appreciate the possibilities in this direction and 
are acting with extreme caution in regard to purchases of raw 
material. No sales of hides and skins from English cattle have 
been held this week on account of the Whitsun holiday, but demand 
is reported as being good and with supplies on the short side there 
is every prospect of present ruling prices being maintained at the 
next sales. In the imported hide market business so far as the 
trade in this country is concerned continues to proceed on steady 
lines, and although some quite satisfactory sales have recently 
been made there is not the anxiety shown by tanners here to obtain 
supplies as is the case with those in other countries. The result of 
the action on the part of the latter has been to force prices for many 
sorts to a fairly high level, a good illustration of this being South 
American wetsal hides. Other types have appreciated in value 
in sympathy and sellers hold the view that the peak has not yet 
been reached. Demand for both sole and upper leather has been 
quite active, inquiry for the former covering practically all de- 
scriptions. Light weight bends have been the best market together 
with both pinned and rough offal. Tanners are well sold up on 
the latter while no large stocks are held of the sort of bends most 
in demand. In the upper leather section calf and kid leather are 
accounting for most business in addition to which considerable 
bus orders have been forthcoming for reptiles. Fancy upper stock 
has been a steady market, but inquiry for patent has not been large. 
RUBBER.—The market in rubber has been active, but owing to 
heavy liquidation at the beginning of the week prices gave way a 
little in London. In New York, Wednesday’s spot price for rubber, 
at 6-34 cents per lb., compared with 6-26 cents per lb. a week 
ago. Tuesday’s official —— price for standard ribbed smoked 
sheet in London nee per Ib., against 3$$d. per lb. on the corre- 


sponding day last w In forward positions, business has been 


done at 3##d. to 34d. for October-December, as against 3}}d. to 


' ol 
34d. a week ago. Movements of rubber in London and Liv erpoo 
eS the aaa week were as follows: Landed, 2,317 tons; de- 
livered, 1,063 tons; stocks at the end of last week, at 100,017 - 
show a decrease of 1,254 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


e 8, May 10, May 31, June 7, 
oT92. 1933. 1933. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. = ary 
future, Chi , per bushel .. 50} 71% 
Maize, nearest dag Chicago, @ 443 
ae ——— -— = mm 
Rye, nearest future, Chicago, 


per bushel ........cccecseneee SIG  — S1t 58; 604 
oar inated ee 36} 354 4 

a nareneeseennnine we 6} 
ae Bentos ile. 4, cash, per Ib. 103-10} 9% 9M 
Cocoa, Accra, nearest future, 4-711 


TG mone rersnsarenrsri 3-83 3:77 441 


, % ; 3-48 3:53 
cet: pe OS. Fe 4 


: 8-65 9°35 
Cotton, , spot, per Ib... 5 10 
Rubber, smoked sheet, spot, 


i aden. 6-26 6s 
aaadard Ponnsylvanis crude, jos 197 77-97 90-101 90-107 
a en 53 6-625 760 78 
xt Gat was pe 5 670 75 OT 
—s ee eee ee 2-825 ‘2 “>. ‘0 
Lee, pt Pe part. 198-00 36-00 10 
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